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SUMMARY OF MASTER’S DISSERTATION

Student
Identification 82033039 Name Sho Akama
Number

Title
Design and evaluation of estimated return calculation tool for investment
decisions on equity crowdfunding campaigns

In Japan, it has been pointed out that the inflow of funds to venture companies are
less than in the U.S. or China. Under this situation, Equity Crowdfunding (hereinafter
"ECF") has been attracting attention. The domestic ECF market has been growing
rapidly over the past few years, but it has been pointed out that the low level of
financial literacy among investors and the limitations of the methods used to provide
information to investors are factors that may have a negative impact on the
development of the ECF market. As investors' investment losses and the gap between
their expected returns increase over long term, it will be a big problem.

The purpose of this research is to clarify how the investment decisions of ECF
investors will change by visualizing the difference between the expected return on
ECF investments of investors and the results of simple calculations of investment
returns based on the business plans of venture companies. Research on ECFs has been
progressing mainly in outside of Japan. However, most of the research has focused on
superficial matters, such as the fact that having videos on web pages leads to more
successful ECF campaigns. In addition, there have been studies analyzing the
determinants of investment decisions by Japanese individual investors, but all of them
were based on the success or failure of ECF campaigns and inferred the key points of
investment decisions. The uniqueness of this study lies in the fact that it analyzes the
impact of the ECF campaign on investment decisions by considering the impact of
individual investment projects, individual investor attributes, financial literacy, and
risk tolerance. We have selected who are considered to have a certain level of
investment literacy through Internet research. We applied the expected investment
return estimation tool to actual ECF projects and measured investors' investment
decisions, and analyzed the changes in investors' investment decisions before and
after using the tool, through questionnaires and interviews. As a result, we found that
the higher the financial literacy and risk tolerance, the greater the impact of the tool
on investment decisions. Future research is needed to improve the tools for providing
investment return information and to better understand the characteristics of
individual investors. In addition, research that analyzes ECFs from the perspective of
ESG investment as well as from the perspective of financial finance is desirable.

Key Word
Equity Crowdfunding, Venture Finance, Financial Literacy . Risk Tolerance
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