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Research of Japanese Firms’ Growth by Cross-Border Merger and Acquisition

Abstract

For Japanese firms, cross-border M&A is one of the most effective strategies. In fact, recently,
cross-border M&A transactions’ number and the amount of money are increasing. In addition,
Ministry of Economy, Trade and Industry established study group about cross-border M&A.
However, some firms record many impairment losses after cross-border M&A, and recently, these
cases are increasing. Because of these cases, poor grades about Japanese firms’ cross-border M&As
are more and more increasing. On the other hand, there are some cases that firm grew up remarkably
in the long term it spites of slump in the short term, such Bridgestone Corporation. Therefore, cross-
border M&A may have positive impact for firm’s growth in the long term, even if it has negative
impact in short term. This research is study about relationship between cross-border M&A and firm’s
growth.

This research includes three studies. 1. Comparison about growth rate in more than20 years
between firms that carry out Cross-border M&A and firms that do not carry out. 2. Comparison about
growth rate in 20 years between firms that carry out Cross-border M&A and firms that carry out
domestic M&A. 3. Case study about firms that carry out Cross-border M&A

This research shows that there are significant differences in growth rate between firms that carry
out Cross-border M&A and firms that do not carry out. In addition, firms that carry out cross-border
M&A grow up more than firms that carry out domestic M&A. In case study, it was found that past
cross-border M&A affected firm’s growth in the long term. From these results, this research show
that cross-border M&A 1is effective for firm’s growth.

From these results, it can be said that cross-border M&A is one of the most effective strategies

for firm’s growth in the long term.
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