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Japan has resisted rapid yen appreciation by occasionally conducting foreign

exchange interventions since it departed from the Bretton Woods system in August 1971. Japan has
been a popular country for studies in the intervention literature. The daily data of interventions
for the period since April 1991, have been disclosed. However, intervention data from August 1971 to
March 1991 are not officially disclosed. The contribution of our research is two-fold. First, we
found a accurate proxy for the monthly intervention amount, for the period from August 1971 to March
1991. The accuracy of our proxy is tested against the actual interventions in a period when the
actual intervention data are disclosed. Second, we proposed a method to define and calculate profits
from interventions and asset management of foreign reserves. Then, the realized and unrealized
profits of Japanese interventions from August 1971 to March 2016 were calculated from data.
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