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Tax structure and welfare: car-related taxes in Japan
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The car taxation in Japan has a high ratio of the possession tax and acquisition tax
independent of car mileage. This paper examines the effect of costs on car ownership and
mileage by estimating the model with aggregate data. We also focus on the estimation of
the operating costs, maintenance costs and external costs such as congestions. It is
desirable to introduce vehicle's mileage taxes rather than current fuel taxes, but the
accurate estimation depends to a large extent on marginal costs of freight vehicles.
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