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Role of Expectation in a Liquidity Trap

Liquidity
Trap and Optimal Monetary Policy Revisited

In this project, we re-evaluate roles of monetary polic¥ in a liquidity
trap. We publish two papers as working paper and one paper is published in highly evaluated global
journal and another paper is on a process for publication. In a paper, Role of Expectation in a
Liquidity Trap, we analyze role of expectations on effects of monetary policy in an economy with
constant inflation expectation or persistence of inflation expectation. In a paper, Liquidity Trap
and Optimal Monetary Policy Revisited, we show optimal monetary policy in a liquidity trap when
inflation rates hold persistence.
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