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The current study constructs an equity valuation model based on forecasts of earnings and equity
capitals and the clean surplus relation between earnings and equities. An earnings forecast model
and an equity forecast model were developed on the relations among earnings growth rates and
equity growth rates with quarterly data. The models correctly capture more than ninety percent of
the variations in multivariate regressions of the current quarterly earnings and equity on the past
quarterly earnings and equities. However, an equity valuation model based on the accounting
dynamics fails to explain the significant portion of the actual equity market capitalization. It is
difficult to reconcile the accounting dynamics with the actual market capitalization.
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The current study constructs an equity valuation model based on forecasts of
earnings and equity capitals and the clean surplus relation getween earnings and equities. An
earnings forecast model and an equity forecast model were developed on the relations among earnings
growth rates and equity growth rates with quarterly data. The models correctly capture more than
ninety percent of the variations in multivariate regressions of the current quarterly earnings and
equity on the past quarterly earnings and equities. However, an equity valuation model based on the
accounting dynamics fails to explain the significant portion of the actual equity market
capitalization. It is difficult to reconcile the accounting dynamics with the actual market
capitalization.
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Z OfFFERETIR, BENIHEK - B REOME 2 ZR LU - 25HMEHRO X1 F I 7 225k 3 2 e HR
RIRIIE T IV EREEL, ZITED W EMEREME 7V OHEGHE & EROMEMIE L 2R E 5, 2
FHERO XA F IV 2 BEEL TS 22 HEL TV,

EEAMEFAGIZIE, vy >a - 7a—lE&E0< 7 74 F v ZROMEMEFHEE 7L L RGP EARL W -
- REHERICE D K RERDOBEMMEFMET L L VDD, REMARTEAL TNTWVWE DI, Edwards and
Bell (1961) IZ & > THAEINZERFWEET IV TH D, Zhid, RERF LOEESTHE Y - - ¥ —
75 AR E R L BB T TV A S bETCEE I NS,

ZOBERFISET IV OREMREL 2 5 25HEWRIC D XA F IV ARKNEL T, KEtEHRNSO VAT T4 v
IV HRAMTEZ E E HZ 5 & U720 Ohlson (1995) Td %, Ohlson (1995) (%, FRARFIZEN—REOMLDOH
cElE 7 e 212 U7zht S LAE U, BIEDOREBAR L FRRRI ORI G CHRRHEREEZ KRB L TV 5,
Feltham and Ohlson (1995) i%. Ohlson (1995) ®EF IV ALK L T, GEEE L HEEELIIHT XA F
ST AEFREL, ZHUZHD VIR EAMEFHEE TV 2L L TS, F£72. Ohlson and Juettner-Nauroth
(2005) &, FREFZEZERLL 72 D ZMAEFAM T > 77— & LT, BEFSRRET NV EZER LT,

ULIrLd s, 7Y A MFHICE & DV REMEFEE TV TIX. THYANOTFHIEK T 02 AN T
TV IRY T Ao TWA D, BEMEFATD A 7 =X L2 ST BB EP S A WMPEDS, Tz,
KEHEHRD XA F I 7 A BARE U HMIIRICBWTEH, BUPNRREXRT I 2B L, BRSO %2
FROUEEP—BEOHCHRE 70 2T U7 D RET D73 Y, REHMMIEZ EA L TAERZ 702 20
779 IRy 2 ZMEINTND Z LITIFLD D D38, ZDil. Verrecchia (1998) DT 5 B0 [HEH
MEZDBRN, ELDOTHMART AT 471 T ERWV, LY, Ohlson (1995) B LU ZDIRAEE T IV
. BEOT X EEELRVE WS §AEZRFD, Myers (1999) H. Dechow et al. (1999) . 7A U A D
T—=REHELRWI L EHEL TS, Callen and Segal (2005) IZ &5 &, Feltham and Ohlson (1995) &
7 ViE, Ohlson (1995) ET V& DT — X OBESMEFE WA, 1 FEOKRARIEREZ FH S 268013,
Ohlson (1995) €T AP FHIFIZS 2 EARL L 727210 DYV TIVIRET IV L D ENTWS DI TIERW,

2. MEDOHK

Z OO BRIE, MMM EREAM OB L 22 5 REHEHRO XA F I ADET IV ERAZEDTH > 72,
Ohlson (1995) Bk, #E K DIREETT AN TRINTELZD, TNOSDEFNIE, T—AAN)L - F—x L
DEEMEDRHE 0 X< BV EAFOoNT WS, ek, DEEMAEITEAMD FLMRE L 72 2 X5 HHRO X1 F I 7 R
. BN ZOOEEIZE D, MEEET 714 Vv ORE 7O ARMRE I NT E 22, HEOLAFHERIX
FEHEMNZRTIENE N, TITHON S, REHRERIT — X OFEEHEEZMOAAZRFNIIEEZDD S
ETNEMEL, TRV REMEHEHEZ REOREMMET — X &b, KEERA S & L,
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EEIZIE, B < ORFHERZ A F I 7 A L REMIEFHEE 7V &2 THERIC L TETWw b, KFHER
KAF IV A%ETRT S ETC—FMEDEP S ZETIVIZIRDE S REDTH D,
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B2 Ba
T+ 2 . (-1 + 2) ) (Ye—1) z (1)

(i—a+2)P 7 (w5 +2) P (y—5)Ps .

ZIT. o \Ft VPRI OB EICIRIET 2VUEHIFFIE TH D, 2 BREICEEOEHTHY, y 1t
PIHOMEEARTH O, o, B; (i=1,---5) 1k, BEFBEAEOEHTH O, & FRNBUEBD AT L7255 HELHT
HBo WL o (ISEB 2 ZMA 2D, BRANBEZNDLDTYA FADMETIENS &\ 5 % LB
D1EH . EBITDA (earnings before interest, taxes, depreciation and amortization) D XS5 IZF vy v >z -
TH—% L EBRDBRVEHAZREULANZED LT 52BN TE 5,

ZDETIVIE, LA O B R AT A O WA ARIZS O B E R L BB oEE RO S ER
o THREZ LW ERARWLRT A T4 7IZbEDNVT WD, ETFIVCTINEZE 7285720, Fasic @ BuE
P EMAIED, SRRD B R (i=1,-5) 2EABILICES>T. REMADXAF IV AEERAES &
L7,

ZOADWLDARNEE I > TRHET S &,

log(zy + 2) =loga + By log(xi—a + 2) + Balog(xi—1 + z) + Pslog(xs—5 + 2)
+ B1log(yi—1) + B log(yi—s5) + logé, (2)

DA

ZZT, REIHEEDER z 2HETALENHETL %, BEAREIOY Z7EH 50, ZIZ Tk, hED
& ORI B WT, HHEEFHBFEARERBERKIZT S 2 2BEIT L ITRD T,
MEBADXAFIZAIZDODVWTHHEL LS IZEZT,

log(y: + z) =log~y + 01 log(ys—4) + 62 log(y;—1) + d31og(ys—s)
+ dglog(xe—1 + 2) + 95 log(xi—5 + 2) + log 7, (3)

3%, ZIZTH, 6 (i=1,---5) ZEIFRIL T, 7 ZHBEBDAEIC U S HELETH %,
ZD LI, RIS MR EEARD XA F I 7 A% RET D &, FERIThzo T, WEHRRE & EEEA
ETHTHIENTES, ZOFHBMHEEZBRRFIEE T VIZRAT S,

e’}
Pt =Y =+ Z(l + T)iiEt [i‘t_t,_i — T?jt+i—1]~ (4)

Z T P 3RS AR, r BMREEAIA D TH D, REBEARI A r 2HETT 5720, FHEYPHE DK
B DR RIHIFREL & BARFIZEE T & 2 HGRIEHNE L <7225 r 2RO T, FHEIR ORHIFREL P, DFHEIC
)Eﬁ\l\éo

4. WoEEER
ZZETORHERE M F I 2 AL EMEZME T VOB IIMEREEN TR/, ZTOETILVEE

BT — X CTHMEET 2EEZMERREVFRBEL 2B LHEROZENELRX L LTELHTWDS (ITH,
2018).
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Hb,

UL, BRRFRHIRZED FRNIZ D W TIE DR D EELE N, BREZEARI A A 50% 22 5 & 5 RFIC
Wt I N XD H o7z, HRRIFMRZEOHEZHEIZ, AIPREI L D BINL 7200 L 72D e WO RFE LR
WTEBEEPINTVWERENKN IO 1 RELLULANANTWEIZI BE W, BEEEPRVERHL, b
5 —B DN BEL I N5,
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