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“The echo of the whistle of the locomotive engine which was heard on this line for the first time was the signal

bugle for the new era of science and industry for the country.”

HHLEELEORRI S00L BIRL0 Y IR LAT ORI ORI VT Rl 4R O
=)

5 O mMMAVEKHE #5%@1%0:0

M RWEEH ROHEER K Q4 UBIENR0°

“In the point of passenger accommodation there is plenty of room for improvements. When distances were short
and traffic local, what accommodation there was, was sufficient; but as at present the continuous lines of rails be-
tween Shimonoseki (Mitajiri) in the South and Aomori in the North reaches about 1,000 miles, a through pas-
senger, unless of the most robust constitution, cannot undertake the journey without one or two stoppages for re-
cuperation. Refreshments are obtainable at almost all stations, but travelers from foreign’ countries generally bur-
den themselves with wicker baskets from the hotels instead of relying upon station refreshments for subsistence.
In point of speed some increase, so far as passenger service is concerned, would be welcome. The average speed,

including stops, of passenger trains would fall a little below eighteen miles an hour.”
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“what China needs most is railway transportation, as she has no highways. With her, railways have a political sig-
nificance, quite apart from their economic importance as a means of transport, as they will serve as an instrument
of awakenment in her sense of nationality.”

“Abundance of railways is the keynote to saving China from her present troubles. It will be the best thing for the
people—their condition will be improved, which is much needed—and there can be no greater blessing for the

Chinese than railways.”
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“I am of the opinion that when China has railway transportation facilities connecting the North and South—not

by a single trunk line only but by several lines running generally between the two sections—the natural and inevi-
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table result will be political stability and unification. It might, however, be questioned whether railway construc-

tion and traffic can develop smoothly under such disturbed conditions as are reported to exist.”
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“I now come to railways in China as an investment. Will they prove remunerative to a fair degree? The country is
reported to be rich in natural resources.”

“the natural inference is that there can be no doubt that new railways, built properly, connecting important centers
and tapping districts requiring transportation for their rich produce, would not only benefit the people of the coun-

try, but at the same time should provide a suitable return to investors.”

A O R0 SRR ORISR O3S -0 FHEQHIHEIRT” WS VTR S92 QUL 0° 1) R
EIERK CREWIE D VOREKCHMRGERCEN U O Vv FHEHENEN Q-0 Q8 RIRE 1@ A @ PN L
500 0 U 48Q°

1R UM 1o DWMER” KQ e UmEER UAED 0 R0°

123



“In my opinion, the first construction work that should be undertaken is the completion of the line between
Hankow and Kwangtung (Canton) which was commenced simultaneously from both ends, and the completed
sections of which are now in operation, leaving a gap to be spanned of only about 260 miles.”

“The second in importance, in my opinion, is an extension of the Kiukiang—Nanchang Line, to connect with the
first line (Hankow—Kwangtung) at Chu-chow, a point 300 miles north of Kwangtung (Canton). This will also

connect the Yangtsze Valley with Kwangtung (Canton)”
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“To benefit China and secure the welfare and prosperity of her 400 million souls there is no factor more impor-
tant to her than the provision of transportation facilities and railways, China is the future market for all. China

was and will be Japan’s market.”
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“You have competition among your own citizens both at home and abroad, as the Japanese have among their own
merchants and traders, but as a general policy, there should be co-operation between them. I refer not to Japan
only nor to the citizens of any one particular nation. Great Britain has been the pioneer in opening up China. She
has been a hundred years in advance of others in fostering. She has the largest vested interests there of any other
country, but for the time being, new investments on a large scale undertaken by can only be the United States,

whose capital could be put to the best use by promoting the construction of railways in China.”
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“I would now like to briefly touch upon is how to start railway construction and operation. It will be a wise pol-
icy for all parties concerned to advance the funds required, and with it undertake the construction themselves.
This step best serves the interests of the Chinese. Those with ample experience to in railway construction are best
qualified to engage in it, as such experience by the Chinese themselves is quite limited.”

“If the work be entirely entrusted to a certain class of Chinese, it would be very difficult to prevent a certain
amount of waste, which it is most important to avoid in railway operations. It would be necessary for the traffic
management to be in the hands of foreign experts, &c., so as to ensure efficient working until such time as the
creditors of the various nations feel satisfied that the whole management can be entrusted to the Chinese them-
selves.”

“For the existing roads, past history makes it a very difficult problem to change their status quo, and the Chinese
are very suspicious as to the control proposed; I furthermore do not suggest any international control over the

new railways.”
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“I had the pleasure of discussing the Chinese railway question when Mr. Thomas W. Lamont was in Japan in
May, 1920. He then was of the opinion that railway development is the only immediate sound business to be con-
sidered. Mining and other industries in China may be taken up later, but for the present railways are the undertak-

ings which will do most good to the country and give the best results to foreign investors.”
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“That the people in Manchuria have fared better than those in China has been due to the fact that the Japanese
and Russian main line under unmolested operation to the ports of Dairen and Vladivostok, respectively, took the
agricultural produce of the territory to the world’s markets and brought prosperity to the people. Exports of soya
beans and other farm produce have made the native farmers wealthy enough to stand the extortions of corrupt of-
ficials and still be able to purchase foreign imported goods, contributing thus to world trade. The favorable trade
balance of Manchuria is estimated at about ¥200,000,000 yearly. We should not forget that the Japanese influence
has brought about comparative quiet and consequent prosperity among the people.”

“The Japanese influence has kept Manchuria partially free from the evils from which China proper has been un-
able to free herself. Railways built and operated by the Japanese and Russians, together with those built and oper-
ated in a sort of way by the Manchurian officials mostly with loans from Japan and with their own funds have

given impetus for farming and trading, export and import.”
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“Manchuria will require more railways as it progresses. A glance at the map will show what its future require-
ments will be in railways and ports of shipment.”
“Railway building and equipment for some 3,600 miles should require ¥700,000,000 at least. Harbor construction

for ports in Manchuria and Korea with necessary loading and discharging appliances are estimated to cost ¥
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70,000,000.”
“Building lines is brisk work in such a country as Manchuria, and there will be railway activity for some 10 years
to come even if everything goes well with the country. Manchuria will become a great buying market for manu-

factured goods. It already has undoubted possibilities to become a still greater producer and hence a better buyer.”
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“Perhaps the most important railway development this year will be the opening of traffic of the Changchun-Kirin-
Dunhua-Yuki line, which will serve as an artery for the flow of produce and passengers between northern Man-
chukuo and the Japan Sea.”

“These are the lines which are of importance because of international connections. With these main thoroughfares
and with the seaports of Dairen and Yuki (Rashin) in view, the flow of freight traffic and of passengers (the
latter of secondary importance) will be an interesting study, as farm products from Manchuria are bound to in-
crease by leaps and bounds, providing the new state is wisely governed by the experienced leaders at its helm.

They must provide peace and order for the people. It is necessary that the people be led with care, firmness and
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patience. They have been brought up under the corrupt and easy-going old-fashioned regime and they cannot be

rushed headlong into ultramodern fashions in a controlled and planned economic scheme all of a sudden.”
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