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Development of Dynamic Stochastic General Equilibrium Model: A Survey

FPHBEA( Yuki Teranishi)

AREE, FANRFEOR L WEGHO T 0 A&z, TP REITONEE TELE
DxEa ) I A ML TR SN TARICE > 7255 < DIRILOERSUZFESNT, HAD
UTAE D& BNBURIE S RN FINR 72 &RBURIF RO EN L EO XS IR A DN D ONEH D
T DY —_A GG L O—EEHELT DL DO TH D, AENIFRIC, EBORSHTICHO BN
2% B R RO R ) — i )£ 5 L (Dynamic Stochastic General Equilibrium Model) D% EIZ>
WTHIIT T %,

This paper is a part of series of paper surveys that focus on a conduct of monetary policy in Japan
based on academic papers selected by review processes in economic journals and economists at central
banks. Through a series of paper surveys, we investigate how we can evaluate an implementation of
monetary policy in Japan in terms of academic insights. In this paper, we explain development of

dynamic stochastic general equilibrium model.
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AR, FRRRFEEOR LWERO 7 A2 )| Z 72, FEPRFUTORT TE RO
2 IA ML TEINSNTARICE 572 HE  DIRA VIR IZHEDS N T, HARDMIAEDO S
R SE L ST 0 7 SR BRI O AN S LD X I IR SN LD E W LN B — A
L DO—MERERLT 5 DD TH 5L, SHEIIFF, SRBERGHTITHV SN 5 B EHER—
fii £ 7 )V (Dynamic Stochastic General Equilibrium Model) ®FBEIZOWTHNT 5,
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1. BYARORESRI— M9t £ 7V D58

RN G2 =T A Y VTV - ETIVIRBIERFORBOL 2L L Tw5, FlZIE, 1>
TLURIZIIBEDAL 7 VRICHERIFRD A ¥ 7 LRI EZZTH L0 BN RN EL D
BIEDVHLNT VS, 20720, HEL WA V7 LRPiRIITE S DICHMEET 2 &
WCh 5%, I, HEBRSIARE QFELIZ wE W) BEOREER, #&E»HEET TIC
RN T 7 AT B &\ o 7o bk A BRIENBIERFICIHFAET A2 LIk b, 29 LB
FEREFIZBNT, BRFOWBELIHES S, EEEEIINb 2 H# 2 B (Friction) & BT 52
b, BN 2 —7 A VT Ty - EFNMIZIIRT ) LS L OBEESID AT TV,

—Ji T, ERBOESHT % £ 0 RBUIAT ) 720 ICBIR T T VISR & R BEERE OB ALY A A
RETUPHESN TV D, FFIZ, —IGEHETIVIIA ¥ 7 LROBEERESOME LR & O
WEHYAATL Wwbwb, ?JJ F RN — %39 (Dynamic Stochastic General Equilibrium,
DSGE &WFE s N2 2L %) ETNVOMEREIKRE CHRE LT, PIEIT TOEBMBORGIHT R
FTPWHWENT WS, K —XA T, A LBEITIIIREE 2882 AAZET IV E,
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WM =T A VT BTNV E LTINS 5. T2, £ OB FEKRFZHLDY
AATEREIO DSGE EF IV 23 5,

2. A7 LEROWEENZE) &

EHEN =2 =T A TP T Y - 740y TAMBTIE, MO 2T LEFFROAL T LEE
WD GDP F v v 7IMKFTH L V) EKRT, EFABT+T—F - Vo F b DThHo
720 LU, BEORFEEZ2E 2 /2REICIE, 4 v 7 VRICEENZEIEZ 2D S 2 LA HS
NTW5b, HEEOME - FERENIZED A 7 LROBUEN B Z IOV TOHN Z217-> TWwb,

BN =2 =T AT 7Y - 740y TAMBICA Y7 VRO T 7P AD T & 2 FEIEMITH
Ar L 720F% & L CTi&, Fuhrer and Moore (1995), Christiano, Eichenbaum and Evans (2005),
Smets and Wouters (2007) 25%$1F 5115, Fuhrer and Moore (1995) ZKRED A ¥ 7 LI Fif
WAEY2R->TBY), ZOFRNZEEZZHNTL720CB3A Y7 VROI T2 FALET 4
Vo FAMBSENTH S I L Z/RLTW5D, Christiano, Eichenbaumand Evans (2005) &, i
ROy, —HIHE~< 7 BTV EKREOT—FITHG S/ LB, E T VI Woodford (2003)
DRIAVTFTE—=YarzdllizA 7 VEOBEENLE X 2 )€ L T\ 5, Smets and
Wouters (2007) dFIBEIZL T, — ¥~ 27 BTNV E2KRET—F7IZDO0WTRA AR T B BRI,
AY7VROTTHE T+ T— FHEGATENAT )y Nrma—Fr A0 IT7 Y- 74 )9 TR
B EIRELTBY, N TV K749y TAMBRS T =5 Z23HT 59 2 THETHLH S
EERLTWVD,

FHABFICOWTY, BlEN= 2T A VTV - 74y TAMBIZA VT VEDT 7
BABZEZRTLOL LT, WA - WIF (2005), — L - ek - ANE - ACH - i - J5 (2009)
OWFEDIZBT SN D, HH - Pl (2005) 1&, Lk Woodford (2003) @€ 7 WK1 7 B4
REREE L, AV TLRIZOVWTINA T )y Fhma—5 A2 IT7 v 74y TAMBE
HADOF =% ZHWTHEL, #iml LT "M TV Fema—F5ArI7v T4 v TR
M D AEOWMD 54 F I 7 A% FHTH2HMAE LTHATHLZ RN LT, 72, —
b deA - NE - AR - AT - B (2009) 13, HAREFIZOWTOREET NV TH S QJEM %
WESTDICHD, 740 vy TAMBICT FEEZREL TV b,

HERIY 22 WF9E & L CTid, Roberts (1998), Mankiw and Reis (2002), Woodford (2003) A3EE#
W= A IT7Y 740y TAMBICA YT VEDT THBADLr — ZAOMGRNIEREL 5 2
Tw%, Roberts (1998) 1%, HifsA ¥ 7 VEPHANTH L LEOREMP LA ¥ T LRIZONT
INATNy Rpma—=rA4rIT7 740y 7 AMBEER L T4, Mankiw and Reis (2002)
X, REDPMMEEREDBIZH W S IEMRAR AN (sticky information) TH5AH E W) EZH NS,
NATNy Fip 7 4) v TAMBEER L T2,

Z ZTiE, Woodford (2003) \ZftoTNA TNy Rama—=7 ATV T7 ¥ - 74 v 7 A
OEMEMHT Ho BN —F A>TV T Y 7400y FTAMBE BT B1H725TIE, i
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BAETTERWAEIIMIEEZE L2V EORENELN Tz, SHICHLT, "7y
Rpzma—r AT 7 Y740y 7AMBEZERT212H72oTIE, SUMRETE % (R
1) ATh R WASEITARARE OE T ISR LT (M) MikxZH 52 L ET 5. 2Ok
(M) MR EE 2T R WA IR fOMEIZRD L ) ITERE IR S,

lnPt(f):lnPt—l(f>+V(Pt—1_Pz—z), (f‘l)

ZZT, 0<y<l@ENLTOHE THRAMKE MR L Tl EE 2179 222 RET HIED/ST
A—=F e RKY, REFIE, MBEELTRAZVEEICIEEXNTERZ 5N MIEEE 2D Ak,
filit i 21 & B AR KALITE 2 ROXTHZ 51 b,

BY ()}, (X2)

E,{ Z::taT’tXt,T [y;,r(f)Pt* <
72, wMkE & AR OBRIZLL T ORTEZ 5N 5,
Py s a-afipn ez, (£3)

RIS, SEEUERD 7 1) v 7AMBRIIROXTEG 2 515,

PtkH:J.Olpt(f)lfﬁdf:a [Pr—l

7[:‘77'&71:th+ﬁ(Et7Tt+1_)/7lt> + 1. (f“i)

DFY, BN 2 —F A IT Y 74 )y TAMBIIA T LRO 1S 72 AS
ZET, 74 )y TAMWEBNA Ty FdDIT kDb,

3. BE&omE:

KREFEFIZOWTIL, Taylor (1980) (I KREDEE LM EDT—% W THEHEEOM
EPEEGH L Cnde SIELT-72% Y 7V T, KRN TIE155— 1 > b, ERTIE4073—
Y FOSEHE LMY (BHES) EABEL TV RV EDORREEIRL T, Christiano,
Eichenbaum and Evans (2005) (%, Erceg, Henderson and Levin (2000) |2 X % % H &4 DAl 1%
Z IR BO— B3~ 7 e 7 VISEALT, 7 VEKEOTF— 2 IS#EA S EREIE,
HHESITTFE LU TR IS I ERTAREINS L ORRE/H TV 5,

HABFIZOWTH, HHESOMEEI RSN TS, B - 1WA (2003) 1, 1993455
9EDY A 71 « F—h LA EIN L HESEALEO G DI E k2 st FEE Hw
THET L, DAEOAHESICE T HEEEIFAET 5 L OfimERLTWwb, 29 Lz, Th
WEMEEHHEEPHERNTH S 1 20mike o Twde W - Pl (2005) @3 NA 7Y v K
% BESE - 740y T AMBAERE LT, 19804E55 1 U2 520044E55 1 MBIl 7 — % %
I THERT 24T 5 72358100, R OR—2TRPT08—t v IPEEEEE L EWVWI L &R
LTWwa,

Erceg, Henderson and Levin (2000) (ZMIHE#EH =2 —4 4 >V T7 >~ - EFVIZ, ZHES
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OWEEZWY AAZLEOMWmET VEEMNL TWwb, T 2 Tld, Erceg, Henderson and
Levin (2000) (26> T, #HHEEFWEN Z2LEICEH SN2 AHEAE IO WTO 74 v T
AR ZEN T 5, BEER= 2 - A YTV T Y - EFNVTIE, FREFNOGER IR LI AT
DB E R CTEEEZIT), yh) =fLH)] & DREPEIrNT V2, HHESHENELZ €T
WAZHUD AL E12IE, RO X Ik A B9 2 I TEELZIT) LOREZEL

¥:(h) =L(h), (35)

(v
(v

L =[[nar]" (£6)

eXZ A TORLZHBOMOMIVEEEKT/NT X =5 T, RFEOMBIOIZE IOV TOEL
RIIET Do RGEDHBMIIOVTOHEMEFAMICLT, I2IE, HABEZFEE 50, ik
RS EE &) X9 ICEREA R B B S AL, B¥IE ) L2 BT
FawEEEE, HTESISLTREMRT 5. O, SRS RLL 00, ity
S BESOIRRE L 0, HARZREE 297 0% & k2 i 5 57HHE oM T, BEoEn
Lo TnIhp—hHREFEHEINEDIFTIELR L, HMGEEREESICL > TR ICEHOE S
Mk SN,

COETFNVTIE, hRofjlodEE @iz bleds s (X6) »r5ob T, ©%h
HRO A M/MUEZ R 2 & 12755,

min [L(Hw()ar,

0

1

w=[[lwiryear]™. (X7)

C O, ROFBTFELBEBDHEONL.

w(f) 1"
w |

2F ), REOXHEH~NOTEIL, BIFEHEL I LTIUL, HAAHESICI o TRESNS
LD, ZOI A MAMUATEN, MR OIS, iR EITE) & IENATb IS,
Kalld (KX8) THAOLNLIETFEMK LG L LT, BHOHHES w(f) ZRET %,
C O, FKiti& Calvo (1983) DEICHEY, KM H L IEDMERTLIHHESEZEZONE
WwEw), HHESIIOWTHERORELZE . L) BANIZE, KEHIROFROE G BITE
flifich 2 6n2%H%E, (X8) THXONLIFMHELEME L, ROFHHENDD & TR
THE)ICHHESEZHET b

L) =L (X 8)

LY (g™ [UCT, o0 ~[ Vit erlan ]}, (£9)
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PC+E\[X,\B1]+D:<Bi+ (144 -)Dioy+w(fF)L(F) +j01Ht(f)df, (3X10)

THAON%,  FHHEEPLEEINZVEREZRLTBY, HEESEZALETE 0L
PIIHEB L CBREOBELEOBEIIASE L a2 v BEEFEZ KNG, BT EHIC
bow DHEFRTHRL LA ZRL THEORELIT ). HELHRELTEET LI LN TEL
Mol Kitd, 1HEOESEE2Z0FFMABEL 2 LR b, TOMETORKET O RBELITE)C
DWTIIFFEEME, EENLE 2= A VTV - EFVEEDL RV, Kl ORHEMEZ # <
LT, BENR S 24 VT VISHIRE, KOKHES - 74 v TR SN,

/w\t: _Kw//)t“'ﬁEthl, (ﬁll)

ZIZT, MEHBESA VT VEERL @=LW—1LW), kJZIEDINSG X =% LD, T2,
U EEEEEOZBILTROXTER SN,

-
—

ﬁt:ﬂt—l‘f'wt_ﬂ.’t. (JJ:CIZ)
$7: 2TT, BAHARLEIEHREOMREN FORTE 2 515,
Wie=[lw () eaf =l () af+ (a0 war, (£13)

COWEIE, BREOWMEMN MR EDD & TEIPNDLZ2a—T A I TV T4 )T A
Htd, ZROEJEZHZHILT, KOLHIIEENL,

m=K,[xt+[j’Etm+1 + 1 (it].‘l)

ZIT, KAZIEDISFG A =% L7l ZOETFIVTIX, ZHESOMERZKELZEFLT
&, ZBES 4o, MRt 40L k5,

4. MBOBEMWZE)

Za—r A rIT7 ISHHIZOWTY, Bo GDP ¥ v v 725850 GDP ¥ v v FIHAF
¥ 5 L OHaH H 5. Laubach and Williams (2003) 1%, H#EA ML 20T 71K T 5 Lw
I RHEREE TV & KERFICOWTHERT L Tw b, BB 25 715 /55 2 — 7 OFIH
09 L&Y, WEATEIHO THEMEN 2B Z 2RO L OM@mERL TV, 29 LIZHELT
BCBITRHEMEN LB &%, Ny ML E) & & KI$ 5, Christiano, Eichenbaum and Evans
(2005) Tix, —HHM~ 7 0ETNEZREOT— 5 IHEESELHLEIL, HEONE Y MYZ
BEEfE L Twa,

Amato and Laubach (2004) &, HEATEIINE Y MR BIE 2 KE L 72 IR = 2 —
FA I T VIS HWRBICHEBED S FBAL I L EZRLTWS, 2T TEINE Y MR EITE
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Lk, HEOHBZIOLIFICBEOMHBITHVNEKRT LI L 2B %12, Amato and
Laubach (2004) IZfiE\Vy, {HEICRD LI Ly MULBIEZRET L L, HEEZOHE»S
OMPIIROXTEZR SN D,

1 Ct 1-0 .
UK;C:J—1_0<C?1> : (X15)

22T, v (0sv<l) 3NEY NULHEBITHOEAGWEZROLZNRNT A=Y b, DD,
MEEIHIHOL NV THBEOFELZ T2 & 120 5, 1S, 0= 0 DHAICIE, EEH= 2 —
FAYIT VISHRICES Z &l b, TORHBBERRE TE ROWBEIIO VTS
TNy Fiema—4r4 Y7 v ISHBER SN S,

EtA6t+1 =—X1 (Aa + ﬁEtA6t+2> + 2 (/it _Etm+1) . (it16>

ZZT, yi, pRIEDONTA—=F LRl RENIZa—7 A4 2T 7 VISH#E, 2 W
EKnn, 1HMEFIFCTOMBREELI LWl hb, T2OLEIE, o= AP TV T4
Yy T AMRIIIRD L HITER SN D,

=il 6t+ Uz(ét -1 +Et6t+1) Ix+ ﬂEt T+1 7+ N (f‘17)

CZT, vy, AXIEDNRTA—=F b, 74y TAMBICHEED 1k, 188k
ARDLZERSH D, ZHUE, HBEBLZOTIINE Yy NUGHBITHAALZ ERSEINL LD
Th b,

5. HHEFOMETE

BN =2—r A Y T7 Y - EFNVTE, SRS BCCMBEIEKES T TE 5T, &Rl
2o T oS FRARLBORGHI DA OB E T VIZA > T o 72 AR Rl
ZPOES B2 LT, ERTTHICOWTOME AP ET VMDD L I Lk b, u— Y E&FD
BEEMEICOWTIE, =Sl LI LIEEESH TN SN I LE2E 2 5L, HHESLN
BRIZ L CHEIEMIC 2 O E & B#$ 5 2 L AT & %, Berger and Udell (1992) (&, KENZBWT,
FElow—ERIZOWT, BOREAOB) X 2 W32 F TR LD 2 WEHDL EAMLET
HbHEDEMMERERL TVD, T —HHIKIZDOWTI, Serensen and Werner (2006) 1%, &
ABIEETVEHWT, RO - SRHPBOR S OE T 2 K3 5 D121 205 3 U
3L EERLTWD, Hilsewig, Wollmershiuserz, and Mayer (2006) X, I A b+ - F %
VANEANT 2= A VT Y BTV E - BB O W CHERF L 22 AL, -4
FIOREME DS S g v 7 DWRICOWTHELHEEH 2Ho TWE I EEZRLTWAS,

Kobayashi (2008) 1%, @3EAVEREGEIZ1T) -OICKRBSATALEEEMD 2 L OREZ #
W7z 2T, REFUT L REOERIG N OW TS 2 RKET 5 2 & T, SITAREICE LT
O — SEFNHEYED D BB G DET IV AR L T b, Teranishi (2015) Tk, RHEHFITE M
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HEOMOERIG NI W TG MBS ZBEL, O— v SFICHEEYED L5607V ERD
TWwh, I Z°TlE, Teranishi (2015) (Zft>Ta— Y &FNMELEA D B HEDET IV R RT,
PR, KEF HRGUTISNZ TRESUTSHRIGICETF VI AThb 2 Lilh b, i
213, Kl S 0HBRE~NOBELINN D20, ZO—HO y RELZTFHTHh S0 — 2 24
D THIEAT) EOBEZEL -

q.(f) =yL(Hw.(f), (18)

22T, ¢(NFE—VOBABHERL TS, F72, RF¥IEROSUTf 260 — 2 HEI6
CTHEDLEDREZE S GG, BHMMEL 2B ZREORED TR Y 2 7 MK EZ )
LI 2)o 2, MERZI Tl HEHos 4 7 L TEDbDL LT 5, REIIENO
0 — SEADEN OFEEAG G U THrbR D E W) R0 b & T, B 25k owTo
BREEFI U X9, Ffm e myr@maBlaess X6) »Hr50db LT, koA Mp/Muib
R 8T b,

min [ yn (D w( ), (19)

0

C O, ROFEELEBEEIEON L,

) =L | DI ) (x20)
ar=[[ 1L+ yn (w1 e ] (sk21)

Wi, (R18) OB 50— BARE RS LATE B,
alg) [ DL 1) g, (22)

L, Q=lle(Hdft T2, ZoXE, o=V HBALCOVWTOFERHEZRLTEY, &6
AR T — 28, AIICE S EEINL T LIk b, TOAICIE, WEMED D
& TOME h DEBEANE pH 12DV TOBETENIR DO RBELFEORIZ L > TH 2 6N 5,

E{Y ™ Xulpt yrh) ~QrLe(h) ] (X23)

INFTEREICLT, BECREZRELT, EFVEBBENT 52 & TROBIESNT:
Za—HTAYTT Y74 )y FAMBIE SN,

=KX+ éﬁt + ﬁEt 1+ 1y, (it24)

CIT, FRIEDNGA—F b, T2, RIZKRTEREN LR T — 2 &) ORI,
LB
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1 t

1+RtEJ'0qé)7ft>
BIE=2—7 A4 Y7740y TAMBIZIEZT =V DHATIA NPT LI AL, fEATR
FSEi e l, HEIZAMEED, WRLAT LI EDN0H b, TOREEIT—HIZ, TR
b Fr RV ERENS,

— I CRESATIE, HEZRKID»OBIEEM L UKETHEDT, ThERECELET, =
DRy, RESATfou— B UILEFM "1, Kk (X22) THibhdua—riZon
TOFEBB G L LT, ROFBERATHOM R L LTHRES N,

[1+7(f)]df. (325)

E{Y o™ X lln(f) —idaa() 2P}, (+26)

ZIZT, ¢RHHOE—-YEHPELEINLZVIEREZRLTEY, o(f)3#frrn—YHLIHL
ZAT)RODOFEHIAA LT, TITRERERET S, FIZ [n(f) —i] OBHIL, REFUTHR
I LBORER i THEZHEO T, ThEREICBLETIEZ2RLTWD, fjlln—r£FE
o — > SF OB/, HELF LX) IZKROXNTEHRZ 5%,

1+R=¢(1+R) + (1 ¢>>f01rt*df. (k27)

B Z 0729 2T, WEEIREMDET) LRO=a =7 4 U7 ¥ - 1 — Rl
’E.%
&3

IR EACY

Et = /hﬁtﬂ + )Lzﬁt—1 + A3+ my, (28)

S ZTh, ds, ABIZIEDST A —% miZu— Y ERIOWTDO Y a v 7 kb, BEOKD —
YEMIE, BOREH, 180Nk, 1#HgolEoka—rEFfll o TIESINS,

6. Ko DSGE £ 7 )V

CNFETHIL TE L) kA RMEERCHEFOBESEZ ETIVIEAT S Z LT, BHEOR
FEMZ LD IEMHICHE L L) LI MIRSERLTWE, 29 LRTIE, BEEAOR#E
LATENIS, MRS ORI 4 7% & Dbk~ Y& MR E 7OV AT 2 & T, BIFERER
ZXDIEMEICHETESL L) BB ETVEMEL TV D, — BN, IS DN AR
DT 7V iE Dynamic Stochastic General Equilibrium (DSGE) €7 )V EMIEN L Z &% 5,

Christiano, Eichenbaum and Evans (2005) T, flit%, &4, &2 SEEEINCH 5HFRMY
%77, 47 VRHBICHEEN LB & 2 E2 ) AALZHRET VEBEL TVWD, TV
MEFET NV THBH VARETIVE T4 bTHEIIINT A= PRI EN T D, TDH AT,
SMECEY 3 v 7 IS8T 2ETVORSREREDL I IZW -5 ) L2 DICT 5720120, &S
DMWY L P& & ARESEE ORI H 2N 7 FDAEELREEEZHSTWL I L AR LTV 5,
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