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This paper examines the capitalization of internally generated intangible asset in order
to reflect and make effective use of the results of Research and Development activities
of the National Research and Development Agency in Japan as financial accounting
information. The purpose is to reconsider the concept of assets and administrative costs
in public sector accounting. First, we overview accounting standards for Research and
Development in the public sector. Next, we confirm the basis of the immediate
expensing related to R&D expenditures, by reviewing the standard formation processes

of the FASB Statement of Financial Accounting Standards No. 2.
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