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This paper is an introduction to the management theory of innovation itself. The management
theory of innovation itself models the propagation of innovation and the seeds of innovation (ideas
and resources) through human networks in organizations and societies. It then depicts how
innovation is created by combining the two elements of resources and ideas, and how it is linked to
other innovations. In this paper, we introduce an example of the simulation modeling of the stages
up to innovation creation using the agent-based modeling method. In the multi-agent simulation of
this paper, there were discoveries that can be described as "Gresham's Law of Innovation" where
small innovations (bad money) drive out big innovations (good money) and "the utility of the frog in
the well" where modest people contribute to big innovations.
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Extraordinary Organizations of Ordinary Individuals: A Study in the Management of

Innovation "Itself"

‘A 2 It(Shunpei Iwao)
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This paper is an introduction to the management theory of innovation itself. The
management theory of innovation itself models the propagation of innovation and the
seeds of innovation (ideas and resources) through human networks in organizations and
societies. It then depicts how innovation is created by combining the two elements of
resources and ideas, and how it is linked to other innovations. In this paper, we
introduce an example of the simulation modeling of the stages up to innovation creation
using the agent-based modeling method. In the multi-agent simulation of this paper,

there were discoveries that can be described as "Gresham's Law of Innovation" where



small innovations (bad money) drive out big innovations (good money) and "the utility of

the frog in the well" where modest people contribute to big innovations.
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LEMEOANH DL 2 5EHTHH-TD, ThbEMAANDOTA Y FBIFLAERLITH-TD,
AEDPDAHZALZESTA I R=2 3 VORIMNIERPEL L EEZ DL, ZDDfE
HFE T, LE LIS O 2+ NSEITT & vigd)) ilikiED) 232 & LT,
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EH0b Lz,
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RNV —%BEAGCLENDY), COMOMBY L ERIEEIRELG2 L3N TEL
(Van de Ven, 1986), 73, #HEKOHEREABRZ B IER VI EIZL o TS / R=2 3 VMt
ENs LB, Bd (1990) 2585, IFV- 7y 7 - FyrBMOala=r—yav
EAPRIC X > THIERANE E 4 /) R=2a BT hbhb e w) R EIZH AL 5, 20004
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5% (Edmondson, 2012)

) LEMEHICBVTALNLDE, MfkcE-TAH /) R=Yavide £/ - hAany
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LHAMEDOMEALZRET HRETH D, LWVIHIHRNTHL, TLT, TOLDOMFEL LT, H
BRBIAR - HERREC Y - 3 3 2=/ — 3 a VIRRE - B L L CoMMMELx 2L e
(Hackman & Wageman, 1995), #fkHNO I I 2=/ —a VOLEN F, FHBEOHEY Tz A%
DOIET LN THLV) FEREPERSNTE, T2, MBENIIBWT, o0 4 F
NITATTHRZEOERAXNRETLEZTOROEREE OO0, HLViIHEZT, 1/
N=2 3 YOFEJIIWELVEVHI YR EZONL, TO®, 7:& 230 - HE - B
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