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Factorsof Control Environmentof the Internal Control

Which maylIncrease Fraud Risk
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Main object of this paper is to clarify that the three factors which may cause material
misstatementdue to fraud, are closely related to the Control Environment in Internal
Control. This paper analyzes the relationship between the Control Environment among
COSO’s Internal Control check items and the three factors of Fraud Triangle, and
argues that the Control Environment has a significant role in assessing the risk of

material misstatement due to fraud.
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