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Valuation of Insurance Liabilities in Accounting
JIRE 24 (Fuyu Kawasaki)
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In this paper, I analyze the insurance liabilities in terms of whether they are valued by
cash in flow basis or cash out flow basis as well as whether they are valued by the
amount of the transactions that have occurred or will occur. This analysis leads us to
categorize the valuation of the insurance liabilities into four types. Then, I move on to
discuss the accounting in each type from two perspectives: one is whether the
accounting structure is balance sheet equation or capital equation, and the other is

whether the accounting is ex-ante or ex-post.
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