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Microsimulation Analysis of the Intergenerational Effects of

Personal Income Tax Reforms in Japan

Takero Doi

Abstract: Using a microsimulation analysis, this study investigates income redistribution
effects across generations in a series of personal income tax reforms in the 2010s in Japan. We
find that the tax reforms did not shrink income disparity much across generations. One of the
reasons suggests that shrinking deduction for pension income was not adopted in a series of tax
reforms. Moreover, we find the 2014 tax reform (increase in the tax rate for capital gains from

10% to 20%) shrunk the income inequality the most among a series of reforms.

Key words: personal income taxation, income deduction, tax reform, intergenerational dis-

parity, microsimulation

JEL Classifications: H24, H31, E27

BEE, WEBHBCEMZERTO [FiSBddEo~f 70y 3 2 b= a Y4t COMERED—
IZHEDWT WD, F72, BERBEHRPRPBEELCEZOIA T =Y -0 XY M PLE DR
BEE, MLTHBEEELLV, RIBRIELZOFLTH D,

NS sl
Faculty of Economics, Keio University

tdoi@econ.keio.ac.jp

— 35 (457) —



1 Iz

FROHWMIE, ~f 70y Ialb—2aygphiedr) 2L zmU T, 2010 AR S N7z
B AT A A S KT T B E G T2 L Th D,

DIETIL, FrFpifldT 2010 £ IZIETEE RE S N7z 2013 FI2ITR G IR IS T L
BRA& DU B/ E ATV, 2014 FFIIEIRA OIS PR L~ OFT B L 10% 25 20% 1251 & LT,
2015 SEICIIFTS RO RSB E 40% 505 45% 1251 & FIUF, 2016 4F & 2017 4E1% 2 4R THA5-A
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®1 FMEHFILSFAEERIMEAL, HERBATA,
HE AL RS OREREFYS (JHPS/KHPS2013 : HEH#EER)

gt | PRI | e s i | o, | sy
b

I ~ 130 1.75 119.08 103.32
11 130~ 179 2.00 245.42 213.36
111 179~ 217 2.38 340.12 291.10
v 217~ 254 2.53 424.84 360.37
Y 254~ 290 2.47 489.50 411.83
VI 290~ 327 2.55 566.01 468.73
VII 327~ 377 2.77 684.64 565.28
VIII 377~ 442 2.73 796.68 647.10
IX 443~ 556 2.81 991.44 794.13
X 556~8,426 2.65 1,701.08 1,296.12
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Hi4 : Doi and Kurita (2021)
T, RITHBRKEDESVEZRTEENERZE (MLD) 13,
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MLD; = — w; In
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LEFSN D, TIT, yie 13t WNIB BT ¢ OSMHE LR, w, (S ¢ O HHEERE
DTIA N, pe id I BT B FE AT LS TS O, N IZREEROMHEHTH L,

# 1R E N7z JHPS/KHPS2013 D HHEER D T — 512 B % Sl s 1] L3 s o P30 55
71, 0.191357 LHERH S 7z,

LM, R IR SN JHPS/KHPS2013 O HIHEEHZRD T — & 12 BT B Al ] s Bris
@?:%ﬁﬁ,DﬁmdmmemUKiétaw%T%ogl:@?:%ﬁ@,%Mﬁwgi
S [PrisfoICiRA ] (2B 25 M i 0 ¥ =424 0.3159 L D AT E V. ZOERI,
155 (2010) THRA SN T2 £ 912, JHPS/KHPS OFAR SRR 1%, Frisfo il ERA
HHERE L ) SHAICHIEOB VBN RE 2> TBY, SEYEEENEOTEIA T
LI Twa,

WIZ, F 21, 2012 FFFTHHSEM S NI BHI O T TOAMTT 12 B1) 2 BIEHH, o iiboria
HEHFT L2 D TH D, £2 IR SNMB - HSRBE A I, £ LIRS N5
BOFHHE I TS,
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®2 FHMEHFILSFSERRIMEREN - ERBER
HEHSRER ORRETYS (JHPS/KHPS2013 : HE#ER)

HAL 5
AT ABE - B AL S PRER

T At | A RBE FEiE | e | R
I 1.89| 0.86| 1.03| 13.87| 10.94 2.81 | 0.12
I 5.05| 1.54| 3.51| 27.02| 19.37 7.32 | 0.33
111 1012 | 3.28| 6.84| 3891 | 26.09 | 12.18 | 0.63
1% 15.69 | 4.78 | 10.91| 48.77| 30.13 | 17.70 | 0.95
\% 22.09| 7.33| 14.76| 55.58| 31.33 | 22.97 | 1.28
VI 31.12| 10.72| 20.40| 66.16| 34.82 | 29.70 | 1.64
VII 43.13| 16.19| 26.94| 76.24| 40.38 | 33.91 | 1.96
VIII | 59.48| 24.76 | 34.71| 90.11| 44.46 | 43.02 | 2.63
IX 89.24 | 40.86| 48.39|108.07 | 54.54 | 50.49 | 3.03
X 274.27 | 170.95 | 103.32 | 130.69 | 70.57 | 56.27 | 3.86

it © Doi and Kurita (2021)

UFTiR, Zok2iZRkshsitimofiail, HafRBERAIED, SR & § 2Bl
ZE o TEDXHIZEILL, FIIEUREDE ) BT 20 eEHET 5,

4.2 FREEBHIMEROFIHIRE

JHPS/KHPS2013 OFEAZ FIC, 2013 FLIREIZFE i S N7z AT SRS 2179 & & oA
AL SRR EIEAT Y ) B L, ZOREL L CIETRSHIED &) BT 201220, <
170y 3ab—ar&fiofz, STTONYA 7Y I ab—2 a0, BB HBRTIA
LD SR WEARGE L7z BT, FEBHlOADZEE SN2, BIEHERH AR EHEz &
AT 2 h % BT2b D TH 5o AIHEOFTFHIZIRB S A AERBUI OV TIE, FEBITIEFEIH
BEL TV ARBEICHBE SNz b oL LCREHE, Z L Tl xiEst L Twb,

HIED W SN D DA - (ERBOHEDOAT, HAREFRIEIIEEL 2w EREL TV,
L2L, 2L CHARERHEICBYTHWONZFMESEIETICR L 206, AR
BoEHEEAED Y 9 20 REROSHTTIE, FIABHOZLE L HEg) L CRLd 2B aEE ©
RS E LT,

2013 FEOFFBLCE (2013 EBBILE) PEBIN-bDL L Tv A r7ud 32— a3y &)
FnrofE R, SR WAL S Tl o 72 P BRZE 1L, 0.190708 THh o7z (23 ZBHR),

DUFFHRRIZ, 2014 SEDEOFIABUENER SN2 d DL LTIxA 70y 32— 3 Y 2R A
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®3 BUHNEROFMETAILSFIFICED CFEMBREE & ¥ 2R

IR R (B3%) V=%

JHPS/KHPS 2013 0.191357 0.3245120
FiE

20134 0.190708 0.3239393

2014 4F 0.190554 0.3237927

20154 0.190172 0.3235188

20164F 0.190082 0.3234281

20174 0.189973 0.3233143

20184 0.189706 0.3230030
(& PREH ) 20204 0.188778 0.3223393

¥ ¥ =48 %03 Doi and Kurita (2021) 12X %,

TRBEE % BHR T 2 BICHV S NS [ATf] 2B L v X 912, FEa PRIl Cosk 3 2 158 4 5%
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FI3xhdL, FHMEREL, FIABHZOEATTON L ICONTRTLTEB Y, Sty
BTG CHIFEEAESRIESNTWL I LD b b, 72, TOHTL P ERAI RS KE
CIRT L7201, 2020 AFEBHIEOERTdH o 720 R T 2013 EBERITUERE, 2015 FEBHICOER, £
L 2014 EBHILIERONEE 7 > T 5,

COTEMD, IRGHTHHER - SIESEERD O R OIRE, IR OMER - 1HR1L,
FEGETHER O BRI T, ANEEFEROBIELE B D A A 7E 2020 ERHICCE (K& pREHIE
OISR B, WOFEEIEMEIKEVEVZ D, KOT, BS5FEERIC ERBHRR SN
2013 ERLHIIE O EFH SRR E o720 TNHIE, EEFTEEBOBRERIHR % Bk L Th
a2 10% 205 20% 1251 & 1iF72 2014 AEBHISOE, FrisBioRk&E#EE 5] & L7z 2015 FRLHICL
EOFHEHARNRE ) b RKED o7,

2% FTIZ, 2010 FARUSRE S N7 BUCE O P FER R & 2 =425 Cill 5 72 Doi and
Kurita (2021) OFER L, 1ZIZFAETH -7z (£3ZM),

43 HMRZEDEMEHERNAFRE
W2, INEDRZHARTEDL IR TWERESHT A, BEIZ 4.2 8T, BflGOEEKEZED

(8) ZIZTWVIH)MEMEREORIE LI, HEQIIDITRENT VDS LI, ERMEERR S G
H B O RBAHR IS E O EICH SN A E, EIRBFEARSEORBEEZICHC SN AIHZ72
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*4 HHETFRERAIMEH FHUTALS FMEGRAILSFREORRTFS
(JHPS/KHPS2013 : LEHEER)

i S T A0 T
s £ Haf NE | BHISOERT | 20134F | 20144F | 20154F | 20164 | 20174 | 20184 | 20204
EN(IN 52,512,577 | 2.46 336.04 | 335.49 | 335.38 | 335.24 | 335.19 | 335.12 | 335.11 | 335.12

~345% 8,857,852 | 1.85 320.34 | 320.01 | 319.94 | 319.94 | 319.93 | 319.92 | 319.99 | 320.09
35~445% | 8,411,634 | 3.04 328.18 | 327.75 | 327.74 | 327.74 | 327.69 | 327.60 | 327.61 | 327.68
45~547% | 8,681,560 | 2.95 372.57 | 371.94 | 371.91 | 371.91 | 371.78 | 371.61 | 371.43 | 371.43
55~645% | 10,014,204 | 2.68 402.51 | 401.52 | 401.31 | 400.67 | 400.58 | 400.46 | 400.48 | 400.27
65~745% | 9,607,923 | 2.13 296.12 | 295.69 | 295.61 | 295.54 | 295.52 | 295.50 | 295.51 | 295.52
75~ 6,939,404 | 2.10 279.24 | 278.85 | 278.57 | 278.55 | 278.54 | 278.53 | 278.59 | 278.74

B O TSI ZHERT L T b, Sk, AR 7V — T B AR
T, 34T, 35~44 7%, 45~54 7%, 55~64 7%, 65~74, 75 ML EIZFIFAZ L & L7z,
F 4, W EERER T o (Eko) 1, P NE, S ey rpri & R
LT\ 5, SR LI O BT E1E, —EOBBISOERT &, FEOBBICIERD b D% £
LCwao THIZE DL, Sfiftta Ty g ORI AR b B\ o, 5 452 55~64 ik
OMRTH L, ZOFHE L D E L % 5I2oN T, Fiflithi LS iE OB TFEE 20, 4
EDS EAY B IC O TR 72 B

SR WAL TR O BRI, BRICOED T Tb N A 12O T, EOERMBER LB L THBY,
—EOFT BRI LTI L o TR D T LA b, BEITERT & 2020 EBLHITE
1% % Fo 7 AT W AL T A5 0 B AP o A s, s EAR G AY 55~64 i DAY 0.55% &
RLEL, LV RELBLL TS, RWT, 45~54 %75 0.31%, 65~74 %A 0.20% D& 7% -
TWwh,

4.4 T EDFHMEIRE

4 TR L 725 M v L3 S Cll o 72 104G 2 8 O RS, ED LI T DD
K5 120E, SRR O AL TR T o 72 IR R A A iR AR L 12K L T B,

AU B L, P EURAD R S S\ oL, I EE#D 55~64 O TH L. KWT, 75
Ik, 656~74 7%, 35~44 KOMADIHIE 2o TWwb, T L) RIET, HANOFHEE
HREVEWVZ S,

ZIT, REROGHOH TS %I BHIYCE S ARG 25 2 BB S 9 o /NME
(2010012 & 2 &, FHERIBRAEDEA A RD L) \ZERGFET 22 EHNTE S,

AMLDy; = MLDy — MLD;_4
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x5 WHETFMERAFHENBREE (SMFHFAILIFAE/N—X)

BHIZOE
BEHICLIERT | 20134F 20144F 20154E 20164E 20174E 20184F 20204F
EEXIN 0.191357 | 0.190708 | 0.190554 | 0.190172 | 0.190082 | 0.189973 | 0.189706 | 0.188778

~345% 0.102471 | 0.102363 | 0.102320 | 0.102320 | 0.102308 | 0.102289 | 0.102299 | 0.101605

35~445% | 0.163233 | 0.162890 | 0.162885 | 0.162885 | 0.162803 | 0.162672 | 0.162424 | 0.161437

45~547% | 0.148997 | 0.148576 | 0.148561 | 0.148561 | 0.148397 | 0.148220 | 0.147701 | 0.146914

55~647% | 0.257099 | 0.255814 | 0.255594 | 0.254115 | 0.253992 | 0.253845 | 0.253450 | 0.252154

65~74/% | 0.181702 | 0.181010 | 0.180943 | 0.180737 | 0.180680 | 0.180632 | 0.180354 | 0.179825

T5i%~ 0.249985 | 0.249331 | 0.248586 | 0.248514 | 0.248502 | 0.248482 | 0.248453 | 0.247368

= Ok AMLDy
k

Z LDktAUkt+Z )\kt_ln/\kt)Avkt
k

Z gkt*Ukt A]nukt
k

Thb, TIT, MLDy, &t HICBT B &k O EURZE, v (&t IZB T 2Kk ot
WRORELE, e 13 ¢ WIS BT B AR kb OSFAMETT WAL T4 DRSPS, A 13t HICBT S
AL k& D SEAME T LTS O B 38 O IO § 2 R, Ok = vk e iy, BBUTDOWT
WO TS tOEOPIHEEZ RS Ak, -1 L t HOMEDESTH Lo

7272, Kfgco~vAf 70y Ialb—3ayoicid, MmHoMEbiaBRkEmroEbs %
WEIRTELTWS, Lo, vpr=v, £ b, TNEHEEFZD L,

AMLD; = ZUkAMLDk,t =+ Z (Ukj\k,t — v)f) Aln Mkt
k

= Z’U}CAMLD]C,t —+ Z Vi (S\kﬂg — 1) Aln k.t
k

EEREIND, CORDERT 2L TA1E, G5 1 HIZANOFEREOZILIZ L 2F5E,
% 2 HIZHARM OIS EO LI L 2 FHGE LIRS 5 2 L05TE %,
L72h3>C, FreBHldeE s ARG IS 2 58813, ZoXOGME 2 HOMEA LT &R
EWVPEhHIETERTDLILENTE D,
ZIT, RO ICKRSIN/PIINBIRAEDZELE, FBO L) IZERNGHEZ L. ZO/RIE, &
WY THDo TNHDOEAR, RPN &2 AL L L THHIZIED A2 Th i
THULZZZLTH 5 FICRE I NV K612 5 I HURAZDZALE, HANFTSEEDZ
b5y E AR TG EDZALT I HETE B 51, RAFTREEDOZ LI, i T F kR
WAL ESTHZ LN TED, TNHLDEPETHIUL, FIEHEEL /NS DRI D -
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x6 BREIREROFITNBREENEL

B IE B 20134 20144 20154 20164 20174 20184 20204 Lt
—20204F
SRR 0.191357137 | 0.190708301 | 0.190554125 | 0.190172169 | 0.190082238 | 0.189973494 | 0.189705521 | 0.18877772
Tt R D ZEA LS —0.00064884 | —0.00015418 | —0.00038196 | —0.00008993 | —0.00010874 | —0.00026797 | —0.00092780 ~0.00257942
A& 22 D ZALS55 | —0.00060084 | —0.00016314 | —0.00032939 | —0.00007774 | —0.00009285 | —0.00025404 | —0.00089246 —0.00241046
Sh ~34i% —0.00001824 | —0.00000725 | 0 —0.00000205 | —0.00000331 | 0.00000172 | —0.00011706 —0.00014620
35~ 44k —0.00005496 | —0.00000085 | 0 —0.00001312 | —0.00002095 | —0.00003970 | —0.00015812 —0.00028771
45~547% —0.00006945 | —0.00000260 | 0 ~0.00002706 | —0.00002923 | —0.00008591 | —0.00012999 ~0.00034424
55~647% —0.00024504 | —0.00004180 | —0.00028206 | —0.00002350 | —0.00002804 | —0.00007533 | —0.00024722 ~0.00094299
65~T4H% —0.00012672 | —0.00001219 | —0.00003768 | —0.00001042 | —0.00000873 | —0.00005093 | —0.00009677 —0.00034344
75~ —0.00008643 | —0.00009844 | —0.00000964 | —0.00000158 | —0.00000260 | —0.00000389 | —0.00014330 —0.00034588
AR AT & 22D Z{L5 | —0.00004800 | 0.00000897 | —0.00005257 | —0.00001219 | —0.00001589 | —0.00001394 | —0.00003534 —0.00016896

72wz b,

F6I2L5 L, HAMPEHEAEDZALIZ, 2014 FHRHISELSIHIRDOEEZRL Twb, 251,

REITR B OBEERG | 1 (10%205 20%) H3FEHE S 1172 2014 FBHISOE T, #EARRIrSEEL
ODEPIIERSEDLMED D o722 EAIRENTz M7, REBREOL| LT (40%5 5 45%) 7%
i S 4172 2015 SEBUHICUE CTlE, —EOBUHIZIED R TR TS 2 E R DM/ S/ 2 LATRE
n7z,

72720, WENOFSBHIEETY, HANEEEOM/NMED TR E , HARMPEEED
MR NS P olce SO ENSL, —HOFRHEEETIE, HAMPTHEELIS ) RIES NS
Motz mOTENG,

5 Tko

ARTIE, 2010 FAURME S N7z HAOFEBUCE X 2 s amzhficon T, AR
ReEgELTIA 70y Iab—2a Y iEHWTER L, KRE\SHERE L z—EHOF S
BECETIE, ARG ELIS LV RIESN LD o722 PSP 572,

TR G E L7 BE O TS, REIEFTSIRBLOFTIRBIERD 10% 205 20% 1251 & EiF S/
2014 SEBHICIE T, WAMITEEEZ DT PIIERSELIRDD > 720 M5, B OREBE
A40% 0> 5 45% 51 & BT S 7z 2015 AFEBIHICIE TIE, —EOBHISUE o b THACRH T iSHE 2 %
b MINS Tz, 7272, TN THIHAERIEDOTRITRE VLIV 2\,

—HOFFHRLE BT, WRABIIEEZIEOMRY D Y K& hoz—HELT, &
BIAEESFPERR OMI/MNIII E AL TFPR T ENL o722 3D b EEZ BN D ARYFEEFEER
DM, EEEOARDPBL L 25 TR TH L. TN TWT, 2010 FFARO—HOFHEHLHE T,
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K G-FHERRATR & i/ E N7z, 2020 FERUHIZOE T, FEDICAIESSIEROM/NTTHI:
7S, HEREYERR & A b TN SN A I L, FEEIUAZ21 T/ 1,000 7T EOFTHE T
HbHo LirL, ZHIIENAT HMRIED% ) D4,

(TIEEAE TN S MBI Tldd 5 2%, FrAels 2 BRI R 2 UCRI3fT b e h o 72,
FRCRENIZEH, PR ERENRIEIH TV RES AV LR, 29 LBHISETH -7
CEIRERLTWAEEEZBND, T, HIE - /U (2006a) &L - FA - JITE (2009) % 125
(2016) %2 ETRBENTWDL I ETHhH 5,

HAROFBHIC BT, FifFHSRARE & 51k T 21218, SN T2 ER* B
FEVEMRICEZ 5 LB TH B o B CRAIEIRICAH T 2U0EIE, HATIHIKRET S
Ty, 29 LZABECEIISROFMEL L THRIN T 5,
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