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Gold is the measure of expenditures.
If the prince is discerning in the man-
agement of gold, he understands the
difference between extravagance and
penuriousness. If he understands this,
his expenditures will be properly con-
trolled.

Now, penuriousness harms pro-
duction; extravagance wastes goods.
Penuriousness leads to a fall in the
value of gold, and when gold is cheap,
production declines, it is for this reason
that penuriousness is harmful to pro-
duction. Extravagance leads to a rise
in the value of gold, and when gold is

high, the value of goods is depressed.

It is for this reason that extravagance
causes goods to be wasted.

If it is only after goods are exhausted
that one realizes there is a shortage,
this is not knowing how to exercise
proper measure. If it is only after pro-
duction has ceased that one realizes
there is a surplus of goods, this is not
knowing when to be economical. When
the prince does not know how to ex-
ercise proper measure nor when to be
economical, he cannot be said to pos-

sess the proper way. (Guanzi p.119.)
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