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Abstract: In this paper, we propose a Lagrange multiplier test for static random effect
models against dynamic random effect models. Specifically, the proposed test examines whether
the coefficient of a lagged dependent variable in a dynamic random effect model is 0. Under the
null hypothesis, the model reduces to a static random effect model. We check the performances
of the proposed test in small samples by simulation, and conduct an empirical analysis to show
the usefulness of the proposed test.
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1. Iz

ZNENDOMBEEIZONWTHEBOREII D20 TBIII S NS T — 5 /3% VT —F L), /3%
w?-&@@%kﬁﬁ@ﬁﬁﬁ%ﬁ?%@ﬁ%&@%glN%»?—ﬁ%mwt%ﬁuﬂiw?—
5 oAt LI, BE ORI T — 5 (EHEAD 1E07—5) REERVIT— & T3k %\ &9
RMEER D SENTED, BIZIE, XAV T—=FFMOEFHD 1oL LT, E7IVIC [MEFIRE]
REATLILIZEVENEROBREUEAEEBTEL LWV HDBHITENL, B/ SRV T— 5 5
2 BV CEHHAZRIIHHEROBRLOBB TH 5 &£ LTETMEEINDD, ZoWE, 5l
FRIZENENOMPIEARDS R D (7 LEMZELCUE—Z0) [WH] 2oL LTERHAINL,
7z, M SRV T — 5 Gt TEEHRETIV] & [EBRETIV] D2 210KIE NS, FHE
MAET VAR (PR LICR L 20) ZRAVIT A= — L L TIRWIEET 2 E7 )V
THAHDIIx LT, BERIRET VISR AL E e L, 2oMHEL Lo AE
HETDEVIETNTH D, FRETIIEHRRET VORMATHELEZ Do ML/ VT —
FEFVAZOWTEYFEL IR, ~ v 7 v ¥ —(2009) B X U Hsiao (2015) %% B S 72w,

ANV T = F GHICBNT, BT VORPAEEE L CREDWHIER % & A T2 ETIVILE
20, GATVRWVETIVIZEEN LTINS, —INCEIZA SRV T — & € TV SR
W= ETNVEDFHEL <, HEED L) SELIEEEZHVLLEN D L, BIZIE, FFEH
FEER AT TN DRREOHEEIZ L KV EN L REMZRIHEER D 1 DIZHm/N TRy I — 28k E &
(Least square dummy variable estimator; LSDM) & FEEN BHEER DD 555, LSDM 12 & - TE)%:
M EERI T TNV DR AR L7356, W T 2 B2 L, M EAM N 2 EEA L 3 2 T
DFCTE—BMES RN EFRHSNT VD, #E, BIFHEERRETVORKO—FHEEIZIE—
i e — A~ ME (Generalized method of moment; GMM) 2SHWH N5, F72 GMM HEER D H
WHBFARRE— A Y PEBIZE D W OMPEEDD 1, 1 BREE GMM H#EER, LNV GMM
fEER, ¥ A7 4 GMM HEER D 3 DO BF M EENRETVOREN L GMMHEERTH L, 2
NHEIZOWTIETARE, 5N, 1A (2011) # 2 S N7zv,

P EERE TV OHEEIZH SN L — M bH/N 3 (Generalized least square method;
GLS method) (2 & 2HE &L, BIFMNEERETNVIZBNWTS THEE, N — oo Tz
DI EPHOENTEY, FEAEBEIIERS A 2 UE LR CEER IOV TS —EErs 5 2 &
PHON TS (72720 205 ORFATOIIME I § 2 08 IR L, BUH#ERCBW OIS TLLT

(1) AW, 22004 v Fy 7 AKFE LT =5 0w 2 THLA, MAlFAEEERS - &
BEIKHWONEAL YTy I ATHDID, NANT—F V) LIFFID20KGFELI-T—5 &
LCitb &b,



RTORHIT X =7 =12V T—HUEHODIITII RV, Lo T, BIFNEERT T IVIZIERE
BHIHRD) TP TE D, 722 LEEMRDHALEME L T ini &, X0 EnoE s hE
Ebo INBHIZOWTIE Hsiao (2015) S &,

ARG CIEBIFREBIRN R E 70 L CHFEABIRETVERET 27 7T v Y 2 e HE
BB AIET 4, RIS, U0 NBE 975 2 Y 2 SRR 0 ST 3 Kbk
THAHD, TV FRERLTEBRED VAT DO T TOETFNVERLIEET HLENHLDIIH L
T (BEHE R ERHO T COETFVORIMESLELT2) T7 T P 2 Felg 13m0
DT TOETNERAMEET 2727 TREFRIELZFE TE 5720, REOMED &9 12, JFEKR
WO T CORBHEEDES LA IIEE AR RMETETH 5,

RE L 7MEMFTRO/MERIZBITLEBROY A ABLORETT 2 /LY 32— 3 |
Lo THRANI-LZ A, -ELZHEEIDFHRIKEZ LR\ AT 2 W55 555, N 29KEL
HhHEZFOM@EMNIIEE), FEHEMEE 213 ETIERWT MR I N, ®mEIC, RELK
EMETE Y FEEO T — & IZEH L7ZICHA SRS 5,

2. EFIVBIUOWMERKER

COETEARTHR) EFNVB LY, ARTRES AHUERaE T ST 25, BAERIZIE 2.1 5
TAR TR ETIVB L OBEICOVTIER, 2.2 8T 2.1 B THRR/ZETFTIVIZBIT 5 AR(1) 7%
D0 THDHE)HIFZBES 5 LM BUghtal 28§ 5.

21 BFMEHUIRET IV EZDOLEBE
AR TIER ARG E LT, UTOBFR SRV T =5 ETVEE R b,
Yit = OYi,t—1 +X;t,3+7lzit, Uit =N +€it, t=1,...,N,t=0,...,T (1)

T x 13 EEEHEED gx 1 HAEENRY  —THAEMIZG 2 5NB L L, ey ld E(ei) =0 B &
O var(e;e) = o &7z TR, 0 ($7 Y A RMERHRREZEL, E(m) =0 BL D var(n;) = w?

(2) T UV aFEEMEIRATITHIEE SIFEIN, BEHEOSHTIZZ 50U S L CHW LR,
FEHYIZIE Rao (1948) S A A TIERIRE L, T T vV 2 FTHME &\ ) IFFOVHIE, #I2 Silvey
(1959) BEEDMEER T 7T ¥ D a BB L VOO FTRELOMPEE N TH L (BERT L
L C Aitchison and Silvey (1958) & Aitchison and Silvey (1960) b 2B & 72\y), FHEREFEFED S
B Tld Breusch and Pagan (1980) 72 EA%5 75 & ¥ 2 iR &\ ) IR T2 OMGE T ERIRD 72
7eHbHoT, 77V aFEHIREL VIO AV ERE R > TB Y AR TIEIIUINE) . AT
MEL 77T v T A HHEICOWT, BHEN RS 20T, L DFEL <13 Bera and Bilias (2001)
B SNz,



E3 b ARTlE e, nj BE xps ZTXTD 4, j, t, ky, s IS LTHEWICEME, $4bb
E(eun;) = 0 BL O E(xunj) = BE(xucjs) = 0 EIREL, 512 ey ~ i.i.d.N(0,0%) BL
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5o UFTREFTIORMNT A =5 — 12T 2 LB ERT 2,

L, Tx1IRZ MV y =Y, Yz, yr], NX1 X7 MUy* = [yio0,y20,---,Un0] BE
O g x T X; = [xi1, Xis .. Xix],i=1,.. . NPBHNShZET 5, 20LE, vy BLO
g X NT 175 X = [X1,Xz,...,XN] DZGZLNIZTFTONT x 1 X7 My = [y, ¥5,...,¥n]
D (G E) FEEEERE fy(y) &

INn() = fn(yn) fv-1(yn-1) - fi(y1)

EREND, 22T fily) 13y D Xi BED yio TRIMTT L22RMMT SRETHEHRBTH S,
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w=yi— oy U -Xi8
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fEEER I
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TH2HI DR, TOMPELS7T2L DI
log fi(y:) = —5 loa2n — < log 2] — Lu(0"w,

Ehr b Lo TIDETFTIVOXNEIEREIL

N N
NT N 1
log L(6) = g log fi(y:) = —— log 2w — Elog|ﬂ| —3 E wQ (3)
i=1

i=1
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FNZENH VARG OE TN (2 2 TREFH IV T —F EFN) IZBWT, RIEESE (6 =0) ZHI%
(4)

& L7 B, 02, k DHIFIT S LHEE R (restricted maximum likelihood estimators) T& %o Vy &

o 1 0% log L(0)
7(6) = Jim_ {NEO< 9606

4) ¢ =0V HHHOT TIEBIFER/ SRV T—F TTFNVIEEERSAN T =5 TV R DLDT, Z
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TEFREINS I(0) DWERETH S, I T Eo() IEFEKHOT TOMRELY EKRT 5. Vv & L
TV OMPEZONLD, AR TIILUT TEZEEINS OPG (Outer Products of Gradients) HEE=
AT 5,

N
1
opg —
V (0 N i 0N SZ(ON)

zzT
[ Xiﬂilui 1
T 1 / K /
L (o~ —" i)
Blog () ~507 * 07 (W00 T+7s
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w,Eru;

7ﬂ1+7%)+20%1+1ky

(0)’9 u;

Thb, OPGHERIIATTOFHE I ZTEIULFIHRHTE 5720, T(0) Offifirffigm s LTX
CHwbsN S,
L oT, RFETRET S LM MERFTREIE

~ —1
LNM:EﬁR[NV%%mﬁ} R’ (4)

&l Do LMy \ZIRERG Hy : ¢ = 0 O T CTHHREMICHEE 1 O 4 ZFSMIZHE ) Lo T
LMy > 3.84 THIIHEAKEE 5%, LMy > 6.63 ThHIUITHEAKME 1% CIREMGHZFHT 5 2
N

REETIEZ OMETRO/MERIZBIT 2MEE Y I 2L —2 a3 YIZX )EHiT %, Bera and McKen-
zie (1986) Tifimm SN 72 & 912, LM BMUERFHE OBEIC B W ClRE o B0 R & LT OPG #E
wmBEHWGE, MERIIBW TR RERFATE LWEAID) GG L BRI CEH$ 2 #EmAH
HZEPHIOENT WS, TE%éﬂtTﬁTEﬁ%“EC:OW“C%’?CiV)Z@1EEFELIJ73§¢'9~%7?”LZ>75§, JEH B/
Y5538 TRAEVT EDHEEREND,

3. vIalb—varv

RETIIRIETIRE L2 LM HEHEO/NMERIZB T 2 EBEOF A B L OMHB 2R T 5720
2y 3ialb—3arE 79,

DFTCiE@REDr3alb—2ar2fi9. ST xy & xie = [Lzu), i ~ N0,1) &L,
B=[1L1 BEUPo?=r=1I1CHET D, T2 DEELT¢=0,0.1,0.3,0.5 D 4 DOfE% >
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F1 LMBED/IMERICH TBEEOH 1 X BB H (%RR)

(a) T =3 DH&

N =25 N =50 N =100
¢ ¢ ¢
0 0.1 03 05 0 01 03 05 0 0.1 03 05
1% 31 1014 559 932 19 159 979 99.6 1.6 174 98.6 100
5% 9.5 2356 784 99.0 77 350 99.6 99.9 6.7 375 99.8 100

(b) T =6 OH4

N =25 N =50 N =100
¢ ¢ ¢
0 0.1 0.3 0.5 0 0.1 0.3 0.5 0 0.1 0.3 0.5
1% 3.0 13.14 939 100 1.7 21.5 100 100 1.1 48.9 100 100
5% 9.7 289 98.6 100 7.1 43.9 100 100 6.2 72.6 100 100

(E) HB1HD1%, 5%BIEHHOY A X%2EKT . ¢ = 0DFIPEEDY A X, ZNLANOFIEREOMIET £,

() xi = [L,ms], mie ~ N(0,1) 2FAESE, (DRNTERLZETVED yu,i=1,...,N,
t=1,...,T #3ESE 5,

(i) FMG) TEAESE yu BLD x £ (@A TEFRS N LM fatE 258 L, AEKiE
1% B LU 5% THREEIT) o

(iii) FMEG) (i) & 5000 FI#ED R L, 209 bEASN-FGEEBEOY A X (p=00L %) B
JFUOMHE (=0.1,05,09Dk %) &5,

RRIEIE1DLI I ho7, TED, ZOMEIX N PRHEM/NSWE X, EREOY A X34 H
DOFA XX YR D RKEL, FERGZ BRI CHENT 2EEIMER S NE, TOMERIE N A2 5
WONTHEE o TV N =50 THHETEIE S NS, 72721, N =100 TIFEHLMEE 2512
ETERL o> TwD, BRIBIICELTIX, N=50RETH ¢ =031 LT, 1%FEKRETY
1ZIZ100%FEH L TBYIFFICEHNE VR D (L LIOBREITA ZXZMELZLOTERNI LIS
FEILE), T2, T TIEFERITERE LRV, THEZ Lo TINSDOH A4 B LUK
TNZEBITEESNL L BMERL T D, EBEOIGHTIEN =50 (BLUOT=3) #E (Rzh
D) OBHEAIELNEZLRE LW ETIRAWVD, RESH LMBEDERDOY A XB
S OB NI EBEOGHIC BN THMELR L, CORBETAFHTHL EEZOND,
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COETIHRES N LM BREZERO T — F 5T %0 585 %7 — % 14 2003 4225 2007
FOMR, FHIR, FEE£367THOT—FTH gl Z N5t badloan (FREAEHERE), capgap (HCT
BARIER), yokin (TH&%H), public (AHIEAS I —), kyujin (RIEFERA IR AMEZE), listed (L
By I—) L) 6 ODERI VL /SANT =5 Thb, W, v v rrY—(2009) Tldzins
DELUKS LT badloan Z#FHEL L LT, BEM/ AV T — 5 B 70V & @ LFEIEIHT 217 -
TWwb, KT, ThH6DOF—2IZx LT,

log (badloan;:) = Bo + 51 log (yokiniytfl) + B2 capgap, , , + B3 public; ,
+ Bakyujin,, + B listed;; + ¢ log (badloan;;) + n; + €1,

i=1,...,367, t=1,...,4

EVI)BENERRIRETNVEEZ D (=113 2004 1) e T2 Tn BE Weir 1Z(1) R THR
ONIAEZR T ET 50 TOETMINLT, ESN/Z LMBIEI & o TR Ho : ¢ =0
EMIET %o

LM MEROMEIX LM = 6.60 & 7 > 720 HEAKME % DREOH;E, LM > 3.84 TEHTH 5
DT, LR D05, HEAKE1%TIZ LM > 6.63 THEHZDT, 2259 LTHEANSINZVE N
MR o720

AR CTIREENEENRET IV L CRANEENRETVERES 5 57 7 ¥ ¥ 2 e
MATEAIRE L2 MELZHATBOFRERIIBIT 2EBOT A ALtz Ial—va v
2L o THRL, RROBHEHOEA»HL 00, IBHEMEL 221 3ETEIRNI EERL,
FREL7MOE R EBEO T — Z 1B L72EE T, AR(1) #5750 THh % &\« ) Rl

HRHEE 5% THEH SN2 1% TREH SN2 h o 72,

BUEktaT & 2 BN A BIEERRE T IV 2 I Lz7z0, SRR 8RR RO MU A B %
W EW) RRRWEPLE L o7z ZOMGER, ARG E L TEIFRIEERIRE TV EE R
% Z kR, F7213 Mundlak (1978) D X 5 [ZFLE & L THIEBORERIZOWTOFIg 2 M2

(5) TOF—FIIRE, ~vFrrI—0200DICL o THWONET— I ST RTOTFT—IBEFAH 57
PITORKEZ LD TH S,
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