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Debt Problems in the Private Sector and

Secular Stagnation
Keiichiro Kobayashi "

Abstract: In this study, we theoretically examine whether excessive debt in the private
sector can cause secular stagnation in developed economies. If borrowers’ inefficiencies continue
permanently after the level of debt exceeds a certain threshold, it may lead the economy to a
persistent stagnation. In this situation, lenders have no incentive to reduce nonperforming loans;
therefore, an economic slowdown may continue for a very long period. The policy implication
is that government intervention to reduce excessive debt may be needed to restore aggregate

efficiency and economic growth directly.
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1. FLwi

EREHE KRR

KA (The Great Recession) & IHEALS 2008 474 5 DT 7 GRlfar & FA BB L/ T, #%
HWECEZ O Chima k& CEIL L 72. RIS, SRlfEROH & ISR ICRWEEER R 2 L 12
x5 B Mt 2 £ TV D,

IN=IN= RREDHNVA Y - T4 UN= R T XA - 0T T LD 7V — T, MREEOEREHE
DHEFUCET LT =7 20 L, SREEROD LI, BEREORYICEARFRENKT IR X
% EFEfE LT\ 5 (Reinhart and Rogoff, 2009; Reinhart and Reinhart, 2010). 72, I # V% K&
DTAEY— - F=F—=LTVVFMIRKEDOTRT—F - TV ATy M, @EFREENE (Total
Factor Productivity, TFP) DOEMIZRMERED, BHFOEMEHOTELERNTH L L ERLTWS
(Kehoe and Prescott, 2007) o ¥ —4&—="71L AT v FOIFZERLHES O 2007 £ [20 AL DA
fie] (2D b7 E e OWFFEIE, KARDHNATONZ b D TH Y, FIZ 1930 FRDKE DO KBS
REORHI ORI, HARZL & &FEE LRI RTH L, F—h—51%, 104FEDEIZb5
ThELWARANE S & & & [REEIRIAD] EFATZ, HRERZR ED S F SF 2 REBRIMADOFHSG]
DWW, ZOERN %G L72IIgE % £ 7205 [20 O K] THh b, ZORIZETHS 7z
FTRTOFEHNIBWT, KEFREARAEE/2b o & b FELERE LT, TFP ORMK T2 % -
T2 EHEIN TS,

RBFTIARD S L FEMEHOD LITRETVWLE I LENEEZ L L, L OW%IX

o ERNERERIC RN 2 EEEE D IR H D 2 k|

o SREREHZORIIN 2EFEHO TELERIIAEREOKRTTH L L,
PRIBELTWVWAEWVE B,

KRAREOMAT, RIBEFEHRNOBEEZIHRATRE EH SN0 2013 4F 11 A 9 HIZ
ERGEEES (IMF) OFERBEIZBNT ,N—N_Fﬁ%®U—VVX-ﬁ7—Zﬁﬁot@ﬁ
T&5 (Summers, 2013) 0 ZDHBHOH T, ¥~ —X1d [EHIFREFER (Secular Stagnation) | &\
IS EREL, BFERTRERFEH%2HED72, Secular Stagnation & 1, ' ~— ADHEFETIE
<, 1938 4EIC, T AU IREBEERZEOT VT A ¥ - Ny PEE#BETENI-EETH D,
N ISR RIS 25T 2 AT, 7 2 2EEFIES B HEH bR ERIC
GOTIE RV, ETFE L, TRINS BB %/ 4~ 1% Secular Stagnation & IFA 7S
7%, BEIIZBE R R REAOSIZ & b 7% ) REOAER &, RO R 2SR R DI
W&o T, Ny roFFRENESN, 21052008 FORANRERET, 75 ERDITHIGL:
DTH %o
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BEEEL S - 5 T REBER

BIEOKENC B 5 RIIFE AL, FAEROAE - FPE L2874 4 FOi
e, BALDORRTER (MHEHE) PR LIV T~y P FOEmErH L, 7
FAFA FOEHERGREZTIRLTVLIDIE ) — AT 2 XY Y REQTUN—F - T— s THIHN
[NEOBMAESSIEE 572] L) T— F v EIRORERICE, )L O~ s ofEFEE &N
LTWARWE)ThHb, — KT, ~¥~—Xi&, 7 FH A FoEREER*TELTBY, FEo
WGHEA R E 200 E VIHBE LTEIT TV LERO VL O, S¥PLRIOEHOMINTDH
%o = AHHIE, [EHEMEFTEELBRWISHS L TRIBZELSE L] L) A =X 0%,
IERXAREEHEE LTHRRL TV DI TIER L, HLETHEFMMNIAERE L Twh, H~v—X
DTATT ZRHEIHGALL 2O, 7I9 Y REOT T4 - TH—tV == AubF
Td % (Bggertsson and Mehrotra, 2014) o WFAUZIL T, EHEMENTEORMEXEZ L7256 L,
BHIRBEERL 20T, LIPS OlLEED/Z LI, EHTREERFTHL, AR
Wod L, KERFIZBNTSEIEL2EMBRIPSLATL Y bt { ko722 L13% DR
T EN TS (72% 212 Altavilla, Darracq Paries, and Nicoletti, 2015)o L% L, &@iHIKIA
L eo/zZ s, EH)VIHHHTRETVL200 (HEBEMMPEERZO), F72, &R oML
PREFREORMMZETZ2 L7725 LTWw507%0, LWv) HIZonTld, F213-o&50) LTwivy,
ARaTlE, REFMILEEEINCB T 2BHEOREPREIERZ 725 L T30 TIE W,
EWIHGRERER L, ROLNDERMNIEEBRE T 20 AMOEELZFA ¥ M, 50 LoO%L<
FLODLERD=HTH 5,

o MEBHMENCEMTLE, MOT (%A L) (IIEMRLREICER 2. BEIEHPIRE 4
LI AR, BFOSESELRBFOMAETHEMINTNL I L TH L, FROMEGRE
TUPLEBEINLHILEER, BREEFEFHL L% D E, BEOIREIIFEICRE
WEFEIC D7z o TRkBET 5 L) 2 &, BAIC ko T, NIRRT 28V ) 2 & TH
bo INETOMETIE, BRGEHSS 5 TINFER, LE5hL ) LM TN S
N5, La3nTnwiz, Bigl, BEME»SIIHRTI2WHLWERERLZbDE VR b,

o AW TOEEZLFERIL, M) FrEFEE LR CIEIRLIEIC2oTH, BLTF @14
E) T L ARRBHELEZ D2, LIEEZ VRS LR nEn) HTh b, JifT
D) FOIERELRIRETH o7z LT, FNEBHEOHIR (BEfEE: &) 25850 LT,
BURMERE T 2 K E M2 152 WREM D H 2 D TH B, D F N, FUTIX, G EMZRHIWT
LT, REGBHELHEOERD 2 BT 2 WRELH L V) 2L TH b,

o BEIEHREICLL L, H)FIEINELREBIIRY, BLFEIARBERLIEL T 51 v
T4 TR (0F), BLPRIFELUETLIELLH2v) TTRERD 5. 20
&, BEeke U QIIBhEL2HHEIRED SR HE RV L IR 50T, BIFICZL 2 ALC
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EoC, BFEEEETLEIENEE LVEWV) T L% DL, BANICIE, BIFAHEITEBMIC
ANEAEMELE 2 i R BORZ FEM L, ~ 7 URFEERTORRBEEED NS 5 &, &3
WM ORRMESEE L, FFEEFEET 5. BRIIGEFERG>SHHT 2720121, 5o
HER 2RI Z 2720 TldZk <, BUFAE 2 BSIS21T) S EPRELZEZER bb,
FEROMBUTIROMEY) TH B, KETIE, 9, HAD 1990 FRLIEORHIFG 2 &, #EOE
s iR DR, TORMEMB LT, RUEGROERNZHES, 8 38T, HAHRKZD 5
B FLBELFOMOBEHERIZOVTOR LVHGRETVEERL, GHOEN S L L XV %
B2 5L, BN EHREGPEAET L2 mNICER L5, B 4TI, HRETIVIL50
BB IBIZ O W T OHAN & 3w T 5o 55 5 HdkmTH %o
72 BAAME X Kobayashi and Shirai (2017) OEEZ —EMIFICEIE LD D TH 5,

2. EMEFORE—FITHROHEH S

BURFEEHFOREFE LT o L bR S N T2 DIE, 1930 SEROKE D KRS L Z DRI
OWMFIRLETH L. ) TNV TRFAH D BN ARDY) — - FNZT U HEIZIL, KEDO R
BWC, EEEPREET LA EA2HL, 251204 ERKTOL LEEORNRER (5
BB TRIREE I C 2 > TV B 2 k) TUEBBAA O WE £ 278 LT 5 (Ohanian, 2001), ¥ —
F—=TVL 23y Mo 2007 FOEEICEE S NFER LD, HHREERICOWTH L Z £ 2R
LCTwb, 29 LcHigEnbmansg 2 bid, RIRFEEROEELERL, £EE (TFP) OR
BRI CHDL L) TETH D, REMOERTHRIMEROERTH L L) 2 LIZDOWTI,
BEHL, ZLOBRBEFHOAV LU AL > T0RDEVoTIWTHA ), Lnl, [HEHE
MEHREMIETLTCW200] EWHBEHIZOVWTIE, WEInkIsraryvrH A3k, Bk
OXREOIEE, WERIEM L~ 7 OREFET V2 Mo ZRESFHIEWD DO TH Y, %Dk
ONRHBELDTH L, TNHOMZETIE [TFP K TOER ] Z#iAFET LI LIZTE LV,

Z T, HROFFIHFMIFEL AL 2 LT, MPEERTOERK E 2o T 72D 25

HATIE, 1990 FECORTEIABYE & RO /N TIVHHRIE L, Hifili & RG2S 5% L7z, & O
B, BEERESRD, TFPEED, KEETL TS, 9, ENKEAERE (Gross Domestic
Product, GDP) DREHRTH 2 REFMERIE, 1990 FEHE HIZ, PMERBHEIREE TWD 2 205
7bo X 1IXEAE GDP LEE GDP 0&#x 7uy N2V 77 Thb (FEHN—RA)e TDTT
TOEE VR ENTNOEBOBERZEL Tb, 1 GDP EHARFEOMIBERIOKE s %%
L, #E GDP IMRTFEOANE S EZ KL TV 5%, 1990 FRICIE, EH5 b REHEL TS
CENGH D BHREEIDO ML Y FHFEL TWB &) 2 iE, 1990 LD ZELAS, S50
R AW OMETIE R, o bBENLEMOMBEICL s THIERBI SN TWEZ EERIEL
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&1 BAED TFP lEROHET

=7V RAav b | A=FEZEE | JIP 7T—FRN—2R
1981-85 1.52 3.06 1.45
86-90 2.35 2.72 2.58
91-95 0.27 0.38 —0.51
96-2000 0.45 0.77 0.56
01-05 — 0.90 1.39

TWwa,

Z LT, TOREMEORENERN SN T LEEA, SEFELENE (TFP) Thob Lz b, &£
11, HEROEEM (TFP) BEFIZOWT=E20R % 2HRIC L 2 HEHEEZ R L T 5, BOEIIE
KEFBERFEOMRLIE 7 )V FHNIEKRFEDOT R T —F - 7L ATy hOF3E (Hayashi and Prescott,
2002) TIE, EEMEOBEZRED 1990 FRICKE T2 EPRFINT VL (EOLIHOH) .
oy L TR OFRIEROIFFE (Kobayashi and Inaba, 2006) &, #=71L A3 b &(ZIT[E UiGH
EHBTLILICHIIL T D (BOEATON), TNHT2IE, ¥ 7u7 =% 2o -5t Th
D, BRENERESFHIEVWHETHI LA DO TH L, F—F—=TL ATy bOEEDOHE
MEIZIZRLTH Y, HRD, UL TWD, ROGHOFNIIH S DIk, —BRFOERRRF L5
BRERKFOENELOMFET NV — T2 L BHFITH L (B2 - ®IiE, 2008). HE - =S O
TN =T, HEREFEAEET -5 X=Z (JIP 7= N—=2) L) EHEL )T THIGILS
I/ U T =8 o TRIFEROEEEZHE Lz, FEE LTI, RERFEIIE o7 (R
D, EELANUSSEERERA LTL2HETHS JIP 77— X—=A%ffio 72 il TH, H=7L
A3y MRAR=FEEE L L L 912, 1990 FARIC TFP BEHRSKIGICEKT L2 L HRTE T
Wk,

NS DOFERDS, HARD 1990 FERICBWT, EEEOETAMEE Tz LidB 25  HhEny
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27
001

v EEVRORBZETAMMCL > TH 0 SN0h, L) HIZonTIES FXF 2k
MWD %o

1990 FAD HAFRK Tl & 75 2 2 0iE, SAREROIRT L BB EEROBMTH 2.
HOBEOSE AN, HLWHNTE ZNENOEEL s & —123725FT 0T, RIFOLEN R EENE
(¥74b5 TFP) % LA SELLEEZ 6NL, ZABREORNOZEIL, EIREFEERHORK L 725
HFEMED BRI L B L TV AWML H 5. SO XD RBED»S, HALKEIZB I AEED
SABEBEEE 7Oy FLAEODH2 TH L. RE (F/8v) TIE, 2009 FORAROEH
IEEDSADKIRITIRY, BHAKIEIZHE 2 7225, ENUS ORI BN ZE L TS ADHR
Z B> Tw5, —7, HRIZE DO TRERMBENZR L TWh, 1970 F4, 1980 4FUE, —E L
T, ZADHEMZ LS TwWzol2x L, 1980 FAEKA S 1990 F401%, £ LT, 2000 FRIZA-
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3 BAOHFHEGH CERAH
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L L ¥ & @ @ & QL & & & Ny N
SIS $ T FFSFT T & & &5

Z
o)

BORL BRI [HRREAT B R

g

Td, " BELTEBPZAZ A2 L)Xk TLESTW A,

—H#IZ, REIEBRIZBVC, HFRFEIZIE A Y POBA (BA—BH) 2z, RRKEZIZZNDNE
b, L) ZEIFHSN TS (72& 213 Bartelsman and Doms, 2000). L72°L, HA® 1990 44X,
VL, ZNDRIE RTRESLNUDRELAATH T, REMERICLA2ELARE W) T
AP O\ ZALPORENLERICE ST, 2y FOZBAPHLTIFONTnE EE
BNDEDTHD, TOMENBRERNOVEDL LT, @EHLREHOBHE V) ZLPEZLNDLD
TIEZWh, LV ) OPERETOHEGHIGH TS 5.

WIS, FeER 2 EEAIC S 57— % & LT, BroMBENRE D 5. 131, HAROKF
MBS B e 70y N L72F 97 CThb, TOTTT7ahbE, FiFOBFBIIEA B2
Twa oo, MEAKIIOWTE, EITHLEMAEE CTH L, MEAEL, 1990 F0 5 2 Dkl
MFTZWA L, (ZEA LML e o7ze 2000 FAUT A THSIE, HBEAEIE T L A A E R
2B Do FMESRDOT NTHHEFLAEL T E I TIER WD, BUWHErSH 2 EEZTLVD
T, I LR HHBEAR OB, HAROBAMHEA DM L T b 2 & 2 RES 547 % IKULEE
WTHhsr LTz LI,

PHEEOSADRD, R OER 2 L%, BN R BERIC X 2 HER o5 & Tn
5 ERRBEL TV D, Wl iR OkD, <7 a7 — 8 CAEEROERL L TH oD
NTWo, INHLOMEZFISEZ LTV AHENZEROVESLE L TERONL DI, HEIME
B (BLFMD SRS EIIREEE) Thbo NT VRO 1990 £R1E, WAL R EREHEAFEA
Y, BUELSIRY RS &, BREFTH 100 KHOAREREEAHILIE SN2 ShDE (Zhbn)
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4 BAOTREEZRS DX GDP LL=RDOHER

0 T T T T T T T T T T T T T T T T T T T T

S ST TS TSEISSTSESTSESSSTFT ST
R S N I A R A A G O S R S )

R BB SRR AR R ORI oW, R [ RS EH

Y, RE2TH I T L7205 50 JLH, BURFD S5 ORKIEEOB AT L o T S 124055 50 Jk
M Evbits), 1980 40 F TIE, [THOEEII TS 2] Lwv) RHMEE0 b & T, REjEH
ROFATEHAE R 720 Z LT, 1990 S£RMF N T VA THMRE T 5 &, 25 OEHA
Vo BWIIARRMHE LA L 720 N7V BRI Z 1T > T2 DI RERM7Z o720 T, AR
MEIIABYRESE, B - /NEE, BERCELR EOMFEMITERIER L Tz Bl T % LIERE #E O
R T2 DIZE b % > TREMEEIR KR 2 LAEA TSR, 72, REBHEICOWTORBETE
LA L EMENT VR 5720T, REBHEOBEIZ OV TIIEMEZITEL TV b A HED
WZRVIRDLIZ 72 o T 7z, 1990 FARR 2000 FRMEAT Y, £72 150 JKHOA BAGHED TR > T
%,kw5%§%$ﬂ%%@bﬁ~b&8ﬁﬁﬁbfbb RBAEHEFIC O W TIEARHEEN LBk
FHHASIA DS o TW iz, X4 1F, ERUTHALAEKL TWE T — 2 IZEDOWT, AEMAHEEKS DO GDP
HEOWRE 77 7ML L72bDTH b, AREMEDT— 5 OEFHTEL, 1990 HRLREIATEE b
EINT2DT, TOTIT 70T LY EMAARBEHEEZRL TV L EIZnunEInz vy, BRo
AN OV TIEHEOF X AL T b L BbNb, 2O7 T 7Hh51%, 1990 FRUHAATT %
FAHDIZE S o TREMHEAE 21T, 2000 FROHTHICEEITN BREHEENMET L2 2 5%
5o
REBMEOHELHEOENL, EEEOERVEENORE LOWHYPE/IEL AL LN TEL, B
R, ASRITHEIE S N S EEH (REORARDZWER) %, #1725 2 TR
WCWELREETBELMTAZ L, — &I HBWE L] &I TW22S, BWELIEH»S
SERMYPETH L, BFEFHTBVELOZ LT [V EHEH] L HIFATW 2, 2000 F~HT-
offfgE T, vy EEIZ 1990 FROHAROEHAR 25| SR L FERFERNZ L FiRES LT
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72 (Peek and Rosengren, 2005; Caballero, Hoshi, and Kashyap, 2008) o

VU EEHRPIENETHL I EIE, WAWVAELE AN ALATHAT LI ENTE LY, MED,
[REHATIZ ) V EEHETL200?] L) lHTH L. 705 2 THIIIR B LI % # 5
52 EIZOonT, BFEERHNICEHENZERIL, ChE TRV Lo/, WE I CHEINS
FNE, AEREMESEILT 2 2 & 2 TOHELFRRE T &) & L2720 100 R AL
THATELEL, L)AL —Thb, FAEBBELHEOER) 2PELZBUFOLESER, 7
DT B EONTER L H o7, d LS, ENSEEbETH, [HEEMG0L LTI
ANEREHELEZERD 5 2 EPHUTICL o TRIFAHEN TH S ] L WA LBEEPZITIUE, Th
FEREWH, AREHRLEAERD Sk 72 2 EZFAR DD %,

AETU TSR T 2 B HE Bl 7V (Kobayashi and Shirai, 2017 (12&5) Tid, &2, &
LEMDD L TIIPTIC L o TREEELI L Gi#El2) %) $2 PR FEEHNI L5, 20
HEmET VI, HAORIMAWDFEROHIIH LvRigz 7263 L& b2, BRIANEZFAT
L72ODBHRMIGICEALTY, HihEdmrd 726730 TH5,

3. HMZHEEmETIVETOWE

AEITIE, BLTF 7)) ED T (%) OMOBEEEFHRIZOVTOEEDET )L (Kobayashi
and Shirai, 2017) O Z BHICHH L, EHPHER 5 L REOEEHENIFDRICR LT L, i
EOEHBBOREL ZOF FHilT 2 2 EHPUTICE o THERMAHBNC 2 25608552 L, %
R o

¥, EEES o 2MioC, EEY f(o) EET S, ERELLI. o ld, BEOTIVR
D) — AP L EEEETH Y, REX o DEHEEH- T, HEHHRPEAF - A% ATT
b0, TLT, TOHEMEEEREMGS T, EEGEE LT, Eo/EEW LT THONLTEY 1T
B, flo) Thb. TOEEHEDSHONLBEDEFHRAMIRIE, f(o)—0 £%BDEDT, £FEIZLS
T (FLTHRICE-TYH) Ri#% o DEIR, EEMRETRANLT S0 THD, LORMEL 0 & o
LERT L, BELMOFE?S

fl(e")=1 (1)
27D 2 e 5e (1) AY (REICESTOIHAITESTY) Rl A ERERE o #1055
Bk <THh 5,

ZZT, SOMREFSIICRBFTREMEDND Y, 2O&HE (1+r)d_ & T5. ZLT, 5HNH
LWEBE LTE&Hd 20 AN, RN (1+n)d ZRETAHAZ LR TEHET S, T2 Trig,
BEMF O — VOV TORTETH L, BEFE ) LTEE d_EH) Th0hnb v ) #HIE, 2
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CTIEMEb RV, FITR—EOEBICAREZ RIE L72H & ORFEFIRE, 7= flo)—o—(1+r)d_+d
LB HALD20, ZORFERIRIZOEELFFo TV RWVWETLOT, HEAESY A F AL
Lhl, —FIBEELTLE) ZITa>0805E910, dPRELILIIRE, bELEE
WOtE& d_1EuiZorzt, d=01CLThba>010%50T, HiLWlded 2 i) AnsLEIL
e LaL, HIOMPSTIEMGEHEd PRELSHOL XL, LS IRELET
ML, m<0l%o CRERIBMELTLE ). £ELLTUL, BHEZ#ETILLIIC (0, d 2RO
RUIFNELR SR, 2F ), REEHLWESEIZTERL)IHMSTILIETET, RUOHES
d_DEEPRKEVEZIEdBRELEEDLE2HBHZVDOTH D,

BFEICIZ EBRY H 52— B AR DTERE
BEFREE RO FHo T ARVOT, SHOEEEBZIT) 7201218, BELE o LHTP5
) ANBLEDRDH Do O 0 2N ANDIZHT25T, M) FAEIIKO LD 2H# (AR
ERF TV LUET Bo BEID LD BHEARKIAS 2 OH & FHIZOWTIE S C fHI DL
TT#BL

o < ¢f(0) + max{S — d,0} (2)

FREL 6 IR 1 DS R, S RO 2T RN CH B. max{A, B)
BALBOIHT, KECHZESL W) WETHL,

S AR, KR CHIET 2 HRE LD b - & b EELHA Y F T e

B, COLD REABAD DM L) G, ERICGKO L CHITE b, A
HIf (2) 13, [ERDEHRET R LTy, SUTAHRE LAV aME T LAgurd s sy &
V3 S LB TVd, b LASEA o DIEEAIEE L CREBAIITERE LASE, 8o 0
e %5, SR (2) OFAOMMETH %, —F, CEIEHERBTERDT L, JFE—
DHETIID—HE I 5 2 EATE 5, £FH—12, BEOEEMO—HS (3505 6/(0)
ofifE) %, HEE LTEELOIY EIFA N TE S, 2F 0, $4TIHESMGICRK (2) 0f3
F— O & IR

65 (0).

B0, BASCRAMIELTLEAL, S OWEMIEEES LN TE D, LAL, FHET

BCIZ, BN dA5E T L WBATTOS &1L, R HES 27, ZRE L, BHET

1) & (2) OFEMZENIE, Kobayashi and Shirai (2017) % &,

(2 S—-d>00ktEiEmax{S—d,0}=5—-dTHY, S—d<0D&ZlEmax{S—d,0} =07Th
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