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and Financing Methods:
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Abstract: In this study, we discuss the possibility of competitiveness reinforcement of
Japanese agriculture by large scale farmlands, formulating theoretical models reflecting the
difference in productivity and the appropriate ratio of land and capital goods. First, we
formulate the lease of a farmland between owners with different productivities as a game
wherein rent is a strategy. We derive a condition under which Nash equilibrium is Pareto
superior than a case to cultivate their own farmland respectively. Second, we consider the
problem of financing methods for farmland accumulation and agricultural production using a
2-period model. We think about the composition of a fund that collects money for production
in the first period and pays a dividend in the second period from the income generated
through the production. We derive a condition under which an agricultural production

project, impossible to initiate through a bank loan, becomes feasible.
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