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The Pain of Negative Rates

Masao Fukuoka

Abstract: This is the record of my lecture delivered on October 13, 2016 at a regular

meeting of the Keio Book Reading Society. It presents my views on the Bank of Japan’s

policies of negative rates as well as yield curve steepening, which were introduced respectively

in February and September of the same year. I discussed the effectiveness and the side effects

of these policies from the viewpoint of the outcomes over past months and the principles of

macroeconomics.
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