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Japan-Korea Economic Relationship after Japan-Korea
Basic Treaty in 1965

Division of Stages and Change of Structure
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Abstract: After the conclusion of the Japan-Korea Basic Treaty in 1965, the Republic
of Korea (ROK) achieved high economic growth through the introduction of foreign cap-
ital from Japan, the U.S., among others; an increase in exports; and industrialization of
their heavy equipment and chemical firms. ROK transitioned from being a developing coun-
try through the stage of a semi-industrialized country to becoming a developed country.
Through ODA, capital exports, and trade, Japan had significant influence on this stage-wise
transition of ROK. Subsequently, ROK’s dependency on Japan gradually decreased. How-
ever, asymmetry in the relation between Japan and Korea still remains in terms of one-way

capital exports, continuity of trade imbalance, and other economic inequities.
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