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Disparities in Premium Rates, Stabilization and Redistribution:A Case of Japanese

Public Health Insurance
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Abstract

In Japan’s public health insurance system, over 3,000 insurers are operating
autonomously, displaying significant differences amongst each other regarding risk
structures faced by each insurer and income conditions of the insured. On the other
hand, all insurers must pay benefits to conform to the standards established by the
national laws. This creates differences in the fiscal situation of insurers, leading to
financial transfers among insurers to respond to those insurers that are financially
vulnerable. This study specifically focuses on health insurance associations and
examines the long-term trends in the size and influence of financial transfers, while

indicating the difference in insurance premium rates among insurers.
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