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Variations in Investment Function and Macroeconomic Fluctuations

ZHM  fif—(Shinichi Suda)
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Abstract

This study examines the impact on dynamic path of economic variables by the increase
in demand for capital investment, such as one created in the process of recovery and
reconstruction from the Great East Japan Earthquake. Incorporating non-linear factors
into a standard Keynesian macro model and applying the results of one-dimensional
non-linear dynamics, we show that an increase in capital investment may irregularly

affect the dynamic path of GDP.
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