EfEAXFZZHMBHRI NI U
Keio Associated Repository of Academic resouces

Title ARMETFILORBOEEEDNMERICE T2 R QLB
Sub Title Simulation comparison of finite sample biases of several estimators for AR(1)coefficient
Author KA, KX#(Nagakura, Daisuke)
Publisher BEEREEFS
Publication year 2014
Jtitle =HF &5 (Keio journal of economics). Vol.107, No.1 (2014. 4) ,p.25- 43
JaLC DOI 10.14991/001.20140401-0025
Abstract
Notes WwR/—h
BX
Genre Journal Article
URL https://koara.lib.keio.ac.jp/xoonips/modules/xoonips/detail.php?koara_id=AN00234610-20140401-

0025

BRESFBAZZMERVARD NU(KOARA)IZEBEHEATVWAR OV TUY OEEER., ThThOEESE, ZLFTLFHRLWRTECREL. TOEIEEEEEICELLT
RBEETNTVET, SIACHLE>TR., EFELZZEFLTIRASEZL,

The copyrights of content available on the KeiO Associated Repository of Academic resources (KOARA) belong to the respective authors, academic societies, or
publishers/issuers, and these rights are protected by the Japanese Copyright Act. When quoting the content, please follow the Japanese copyright act.



http://www.tcpdf.org

[ZH%EME] 1074515 (201444 H)

AR (1) BT IVOREDOHEEE D
INERIZ BT DR D O IE

E A& K W

1 LI

BRI BV TR ARG ET LD
12T 1 ko HCEE (autoregressive;
AR) E7V (B AR (1) E7V) 2dIF5
N5

Yt = PpYi—1 +Et7 t:O,:I:l,:I:2, s (1)

Z T oy 13RGRE A DRI RO ¢
ICBU B, e 13t BERICBWTEAT 28
iR Y VA i (N S S N VN
DWEHET D, TOTETMIZBWT pldk
MO TH D, EBEOGITTIE, TOET
WVIZEHERL ML Y FEMAZY, AR DK
HEMLEORBE LY, bLAIEMEH.,
T BIRER RO D EIC L DIERL, X
DEMLGEIXZERBITE D L) IIRSE
ETNVPMEHEINEEDIL V. 120 D0b 5

T EED AR (1) ETNVEENLLDOETVE
NS ABEOREEL B REETVTH L7
W, LB ETIVIZOWTOREEERH
EEZ MY HEICE T EREOETIVIZOW
THNEND Z EH %,

(1) XD AR (1) EFWIREL p DIEIZ X -
TZ ORI KE K R 2HPH SN
TWbo BHDS |p| <1 ThHIUL, AR (1) E
TVEEFREEZ M THEIIONTBY, &
AR (1) EFTNVERENL, F/op=1T
HHYEE, FEFBREORNLLETH
B HALFGEFE & I EN % @RI HEy, HIATAR
AR (1) 8%, b L <I13IEEH AR (1) #@fE%
LIRS, S5 p>1 DAL, y
DT TVENTHERHL T E, ERDOT—
FIZBWTZD L) B E 2T 50 OHEH
ENLZFRIIFIEAELZRVDT, BHEDDHI
ﬁwfd—1<p§1ﬁﬁ%§ﬂgl

AR (1) fRE0f & M 2 e TR

— 25 —



# (Ordinary Least Square; OLS) g (LA
T OLS#tsE®) Th A9, OLS HmE s LA
MEHET, WKOPET LWEE 2R ->Tw
57280, EBEOGHIZBWTIFFICL CHNS
Nbo LHLEAS AR (1) %0 OLS HesE
wIIARHEER Tl 7% <, IMERIZB VTR
WAELLHEPMONT VD, O IFE
DRBOMEA 1 1TEDCIFEREL RS, T
D& BB RS H72012 (b L s
F27:012), OLS #Esg= IS b k4 e
BEPREIN TS, AETEENSEDH B,
Cauchy #fs£# (Cauchy (1836), So and Shin
(1999)), 1 BERE# (First Differenced; FD)
sEf (LUF FD %) (Chowdhury (1987),
Phillips and Han (2008)), 1&1F 1 ¥ (Mod-
ified FD; MDF) #fs€s (LT MDF &
(Hayakawa (2006)), 3 & U Hurwicz 7€ &
(Hurwicz (1950), Zielinski (1999)) ® 4 D%
ENHIF, TNLOHERD/IMERIZEITS
B2y 23— avilloTHKT %,
KETIZET NG 4 DOHEERDESR,
BLOZOEMIZOWTHRND, 3ETIZS
NHADDWEREEZ 23— arildo
THEL @R oMWY, Z82 L, 4ETK
DR 2, SHROBELBRD,

2 HEERDOER

COETIRETHERR/]z 4 >DHtEE%*1E
RICEFKL, FNEOEFHIZOVWTIHERD,

PIFTid (1) NeEFE N2 AR (1) €7
VED t=1,--- ,nBEEO n BOBRED
Lzt LCHEERZERT 5o

2.1 Cauchy HHEE
Cauchy HE5E®, pc, 1
o = Z?zgsign(ytq)yt
>ta Y1l

YEFEND, T2 Tsign(yir) Hyes >0
DOFf sign(y;—1) = 1 THY, -1 < 0D
I sign(yi—1) = —1 TH2 & T 5, So and
Shin (1999) 12k % &, #ER po (& Cauchy
(1836) DWAMNIRELZDDOTHY, Lo
TS IX pc % Cauchy HEER EIFA TR S,
So and Shin (1999) & po PEAIELE%E L
T @y = sign(ye—1) & A7 RIEEEE E =,
SR s my) S s my—1 & LTUHRRTE 55
IR L CVdo COBRMPAEHER L LT
DIFFE £ ) —f b L7236 o & LT Phillips,
Park and Chang (2004) X Shin and Kang
(2006) % E3H %

So and Shin (1999) & (1) :® AR (1)
ETVIHLT |pl <1, |p| =1, |p| > 1D
BIZOWT po DS AIZEL L, 215
PERZOTWLHERLI, E72

~ 1/2~

pc —p . n'o
= N 9 se - n

se(poy’ VPO = ST

W) OLS #EERD t MatEICHS T 5 LD
ZEFL, Zo DS p DEIZED ST
AR AT ICHE ) FE R L7z E 512, So

(1) Flhp<-1Rp=—10BEbHHOHLBHET 2L, T0L) HSITBEHEOT— 5 THN
NBZFRET VD, EEOGIFIZBVWTEET 2 LEIETRVEVZ b,



and Shin (1999) ¥ pc PLFLWIEEE L
T po D/MERIZBWT, p DEOHEIZED S
F, ISP RERREEZ FHEOFE D 2 3
L—23 IlEoTURLTWwA, AHEER
pSHILERREZ FFO L IE Pr[p < p] = 0.5
M) LOHETH L, OLSHEERIZZ DL
BB IIFE S T v, SOMWHEIL po DE
Dl p LV REL B BHEFRE NS L 7 DR
MBTZ 05 THLAFELERLTBY, EFL
WHEEDO—DTH D, 7272 L IE AR
LTLOEHOERTORY, TabbFH
MEELZ ER L TR WRIZIIEESLET
Hbo LHPLEDPL, FIKEDT2IL—
T a v ORERTIE po DWFEDERTORY b
OLS #E5E & & D /NS WHATRIZE N TV %o
pc IOV TEDFELWHEEIE So and Shin
(1999) B S N7z,

22 1 EREEHEE S SUMBIE 1 FEREEH
EE
Chowdhury (1987), Hayakwa (2006), 3
£ O Phillips and Han (2008) 1% AR (1) €
TIVORE p OfER L L TUTOHEERE
ELr,
Dot Ayr—1(2Ay; + Ayr—1)

Z?:3(Ayt,1)2
= 2prpors + 1.

PFD =

Z 2T prpors i (1) ROET VD 1D
[ A2 - 72T ¢

Aye = pAyi—1 + Aey (2)

Dp®DOLSHEREET . Ayr = ye — Y1
BIOP Aey, = e¢ —ev1 THDB, AfaT
IX Hayakawa (2006) IZ9EV> prp & 1 FERE
# (First Differenced; FD) €& & -5,
Chowdhury (1987) 1£Z OHEEEE prpors
DR ) #EIET 2HIC L > TROZDZHTL,
Phillips and Han (2008) 1 (1) XOET V%

2Ay; + Ay 1 = pAy: 1 + 1,

ne =248y + (1 — p)Aye—1 (3)

EEF S E[Aye_ame] =0 &7 55
v, 3) ROE1RD p® OLS HER &
LT prp ZEH LT\ 5%, Phillips and Han
(2008) & prp DELLSATHS p DAEIZEID 53
EBGAIHED FRRL, EHIIvaIL—¥
a2 E 5T ppp D/MERIZBT B 1D A
TINSWHEZIR L7, Hayakawa (2006) 1%
e \IERG I 2 BUE L prp O/MERIZBIT 5
WY % O(n™) OF—F—DIHFE TRD prp
D/MERIZBIT BRI p S 112EDIEE
INEL e BHREFER L7z, & 512 Hayakawa
(2006) & prp D O(n™Y) DA =¥ —DIFEY %
EIE L 7-HEsE & & L CIEIE 1 RS2 (Modified
First Differenced; MDF) 52

(n—2)prp —1
n—3

PMFD —

(3)
FREL TV D, ORI ERS Ol

(2)  FEBZEESIE 1) KXo AR (1) EFVCIEARL, EHEOH L AR (1) ETIVIIBITS p Off
ExERLTWb,

(3) Hayakawa (2006) Tikt=0,---,n ®n+ 1 AOBHMELZLICHEERLERLZL TVD2DIIHL
T, AfTidt=1,--- ,n O n BOBMEICE SV CTHEERZERL TWADTIDL )R D,
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2.3 Hurwicz #EE

ZITIE (1) RUIBIT S e I TIED B
e B3 L HE—D5MICIZEs T
Wk LE9), Floe ldPrle, <0] =Pr[e >
0] = 0.5 %ifi7zF, Tobbhkilis 0 Tdh
D, Prly: =0 =0 CTHhr L L L), ZDR,
(1) Ao p oHfERE LT Hurwicz (1950)

BT oHEER ZRE L 72,
ﬁsznwdmn<gagﬁyn.7j&;>.
Y1 Y2 Yn—1
22T media’n(zlv"' 7:1:") (B T1,  ,Tn

DORERBREE T 5, ZoOHfERIE Har-
wicz (1950) 2SRAVICIRE L /2L &N,
Hurwicz (1950) (Z EsNICEEFNLL&THOlL
Yt JYe—1,t = 2, ,n DS p IZDWTHRAER
RIEERE CHLFLIERL, T o DA
HCTH2 py b EHREAFHEERTH S
ETRL7ZDS, EBRICEEHIZ L 205720 pu
A LERL OO T TEBI A R E =
T %53 Zielinski (1999) 12 & - TREH &
N7z D% Luger (2005) 12X 2T pg OHF
TR e BB TR &L, ZO&MN
fit & LA 0 THIUTEL T 2 FAVRE N
726 Thud e W ARCH X GARCH E7 VD
&9 B EARY =TT VIS F
HHELTBY, 774 F Y AEHA~OILHIZ
BWTHERHERTH L, £7:22Tlde, @

E—A Y MIOWTHOZEEDRL TR
FIHEEL LI INiT e 28 Cauchy 54D
&9 HIRHMER S BAMFERES, IEBE &
D BHDIENGAITH > TH L VHEEKT
%o Luger (2005) 133 23— avilL-
TMERIZBWT, IERGA R~ 2 BB
A7 £ D HFEDIE AT LT, EBIZ pgr O
RAEDS p 1% DFAMEFEL T Do py D
A2V TE |p| < 1 DHEIZIE So and
Shin (2001) TRENTWAEDY, p=1, T4
bh, HAR AR (1) ETVOEED pg O
AR R L7 3CRIE R G 72 5 22 v,

3 YalIl—YariliaHE

COETIE, BIETERLIz4O2DHEEE
pc, PED, PMFD, pu IZ2WVTMERIZBIT %
HEAHBEL TV, p DEOfEL L THA
A AT B BT <, 12BI L C 12
IEHG A (N(0,1)), HHIEE 3 Ot 5370 (¢(3)),
HEE 2 Ot 54 (6(2)), HHE 1Ot 540
(1)) DADEE R By ¢ 5 AFETERS & D
LWHIE NG THLHF, HHE2 Ot 54
WU EAS, BHHE 1Ot 546 I fHE &
SEOTAPEELZVEICEZRL L) &
A niEn=10BL0n=20D220H;
%%%iéomqm1ﬁ%vlsv~vay
L, MERIZBIT S, TRENOHERD
@UFHEOEDMEL S DY) (LT Tlk Mean

(4) pDEELTIE —0.3250.95 TTO0.05 TP LZbDE 0.99, 1 DFF 28 HOHIZONWTY 2

IL—YarEfTol,

(5) HHE 10 t534ilk Cauchy 54 Th 5,

(6) ZHIERFIEEFELRTLTHHDIDOIIIIL TS,



Bias), @ IEOEDEA S DR Y (LT Tk
Median Bias), (O FT347% (Root
Mean Squared Erorr; LLFTid RMSE) %1
LA

F 1 &3 2 FAATHDEAE B ORF O
HEr g lodbOThsd, £11En =10
D, F21In =20 DFDRRTHS, £7H
1E2FENEn=10 & n=20 DHE
OLROED pDfEE DTy N THbH, &
NH0FEL D 9 Mean Bias @ ATHhDS &,
OLS, Cauchy, Hurwicz i & (Z&k s LT
THNORY 23d 2%, FD HEwiE L~
DR Y Hd HFE, MFD & (12 p > 0.5 O
) @Y 2VNEWEDS DS, 72 Cauchy,
Hurwicz #EEEOMR Y ZFABETH), &b
IZ OLS #EEEDMR Y & H /S e KIZ Me-
dian Bias & A CTH& % &, A0SR TR
ENTW5SHEY Cauchy, Hurwicz HEE = (%
A LHIERRETH LFEDN b b, £72
FD ffsE &I EA~D, MFD #E&I1d T
HNOR) 25555, p 25 1IED 22N
TEAELANSL oTEY, p> 0.5 DR
(X OLS #sE= & 0 1R Y /& ve RMSE
DB E» 51 OLS HEEEA—FR, WIZ
Cauchy, Hurwicz = &fEo LA L&A
5 p A 1LICIERISEVEA L, RMSE IZBL
T OLS #%E & & Cauchy, Hurwicz #EER D
BHZIZE A EBENEAON R B 5, 2D
3 ODHEERED RMSE (X p 281 IZED< 13 &

INEL o T MIEIYIZ FD, MFD HE5E
HORMSE X p A 113EDKIFEREL o
TWho n DEPKE L 2B EEEIIZEN
FNOMmY, RMSE 1Z& ISR DH,
FRoOERBEFEFEMCBEI NS, D
DFERLD, e ~ N(0, 1) DA%, Mean
Bias Z EH$ 25D THiUL MFD HE= %,
Median Bias % #1935 D TH L Cauchy
b L <% Hurwicz #E= %, RMSE % E
T5DTHIUL OLS HERZ M T 2 D7
LWVl wHIHIIR D, /2215 30%KE
LCTEROTHNIL, FD B LU MFD #5E
#(X RMSE M & e RT % D KRE WD T
Fab s, FEEERIZIE Cauchy L < 1x OLS
HEENIWVEEDLNS,

WIZ e ~ t(3) DHEDRREATH LI,
INIEEI LFEL4 BIUOK3I EM4ICF L
HDHENTWVD, RIEY & ~ N(0,1) DI &
FL L) REAEALND, Lo TR D
CLL)Rbnbibs, Hurwicz EEED p
2 1IZIEWEEO RMSE 8 £ UF Mean Bias (&
OLS, Cauchy 58 X D /NS K o T 72
W p DS LISEWEAIZ L ) BEY D 55412,
Hurwicz #EE=V L WTHA 9,

KIZ ey ~ t(2) DHEDFEREATH L)
(£5L£6BLIUMS LXN6)o ZIUTFRATHIZ
TP L VL) R —ATHbD, D
Beid ka2 oonGg e R0, FD & MFD
HEE X Mean Bias B X UF Median Bias @

(7)) IHBIFENZENTY 23 L — 3 V2K - THE S 100,001 HOHEE B OEAD@EALE A
SEOEEGI, OERPIERSEOERT]I, OFERPSEDELRTI b DD 2 FORARFL
DF¥FRERD, FICLoTHET Do 2750 e DOMICE o TIE, EBRICIZFNFNROHEERC
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EBLOBEH S AT HOHEER & T
L e VERCIIT =< A% Y, RMSE
DL D K&V, LoTID2ODHEE
BRI EROMA, S 3N SN D,
D322 onTlde ~ t(3) DA LIZ
VI CHEIASBIER S A%, Hurwicz HEE &
DINT =<V Al n DKEL B L Mean
Bias, Median Bias, RMSE O£ TIZBWT
Cauchy #iEE% LMo TWb, XoTpD
HHEREZETL20THNIEOLS b L<
WA Z I
EZBT 5O THNL Hurwicz EEE L VW)
%59,

iR e ~t(1) DHGEEERT D (ET L
FEBLIUH T LX), THIFFAAEHIZHIRE
ELGHOFEL VL) BHETH L,
DY E X FEBEOMHIZIN 2 9 5 D13 Hurwicz
HWEREZTE R Do D 4 DL EDBEAS
ATH Hurwicz #EER L Y87  —< A8
EloTwh,

Lk LTATAS L FD B XU MFD
Em L RMSE /87 4 —~ » ADME <, FEH
FEIZR V. OLS & RMSE VM & WS, /Y
MK EV, F 72 Cauchy, Hurwicz (Z1& 1) 13/
EWVAHTRMSE 1 OLS £ ) K &Wv, Cauchy
& Hurwicz & O BIZITEARIZ 2T &
ZIT RS, BRETEOSAAIC L > Tt Hur-
wicz HEEEIMBOMEER LD A7) Lo
74— Y A%RRY . # LT Hurwicz #7E =
DERMIIENEBbNS,

& Hurwicz =, p A1

AT, EBEHOZ W AR (1) E7VOLR
BoEEICE LT, OLS, Cauchy, FD, MFD,
Hurwicz 2R L V) 4 DOHEERE > 2 3
L—Ya ildoThiliL7z, Ya3lb—va
> OFER, OLS, Cauchy, Hurwicz HEER AV
ERTONT =<V AEVHIEEL,S
HTH S ) &) fiamllE o720 512 Hur-
wicz HEERITFRATHDE— X » MO
T 5EMEHES, 23— a3y ThE-

S L IR IR e HEE = T
HLEIRERTE /e LA L %D Hurwicz
He5E B OFEREIHT TOMANIIIEE IZBRER T
Hbo 2O 1 2OHHIE Hurwicz #E R 1Z
o> 3 DDHEFEEIZHART, EHIHR ML ¥
NIEDAFIET %, b L <13 AR OREAKE
o 12 E~DOISHPRETH 5720 TH
bo Lo TRRMIZIE, 20X HATD
Hurwicz #EERD L WEEZ Kb WE ) %
Bl miEROREIrREEIN L, £72:20
BEOWERED/INT + —< ¥ AD WS 55
OEL LTEETHS ),
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1 & ~N(O,1) BEUn =10 DEDHER
(a) Mean Bias x1000

p OLS Cauchy FD MFD Hurwicz
0.50 —80.056 | —48.778 49.229 | —15.167 | —40.544
0.80 | —111.255 | —69.293 27.215 2.532 | —60.921
0.95 —96.438 | —62.554 12.476 7.115 | —58.185
0.99 —57.296 | —36.119 2.400 1.315 | —33.950
1.00 —21.596 | —13.526 —0.109 —0.125 —12.428

(b) Median Bias x1000

p OLS Cauchy FD MFD Hurwicz
0.50 | —46.148 —3.403 28.589 | —38.756 —2.022
0.80 | —60.291 0.012 22.550 —2.800 2.037
0.95 —45.675 —0.144 9.964 4.244 —0.168
0.99 | —15.671 0.304 3.130 2.149 0.315
1.00 —2.6993 —0.135 —1.974 —2.256 —0.084

(c) Root Mean Squared Error x1000

p OLS Cauchy FD MFD Hurwicz
0.50 302.936 382.631 | 589.599 671.646 479.854
0.80 278.154 318.475 | 627.686 716.685 392.744
0.95 227.842 242.805 | 652.942 746.117 292.913
0.99 164.477 169.538 | 657.108 750.976 203.255
1.00 95.171 97.965 | 661.205 755.662 116.868

K2 & ~N(0,1) &V n =20 DEEDIER
(a) Mean Bias x1000
p OLS Cauchy FD MFD Hurwicz

0.50 | —44.646 | —25.524 25.555 —2.354 | —24.100
0.80 | —65.760 | —38.841 10.118 —1.052 | —37.703
0.95 | —62.282 | —39.243 4.086 1.385 | —38.518
0.99 | —40.567 | —25.689 3.187 2.786 | —25.310

1.00 | —15.982 —9.983 —2.042 —2.163 —9.902

(b) Median Bias x1000
P OLS Cauchy FD MFD Hurwicz

0.50 | —24.321 —1.931 15.289 | —13.224 —0.786
0.80 | —33.944 0.800 7.132 —4.213 0.676
0.95 | —29.998 0.349 2.102 —0.716 0.369
0.99 | —13.722 0.305 3.189 2.788 0.283

1.00 —2.404 —0.085 —1.210 —1.282 —0.077

(c¢) Root Mean Squared Error x1000

P OLS Cauchy FD MFD Hurwicz
0.50 204.554 255.714 | 394.299 416.622 318.623
0.80 175.635 201.169 | 426.358 451.312 250.452
0.95 139.377 145.918 | 444.160 470.269 176.328
0.99 101.761 102.665 | 448.616 475.001 122.427

1.00 59.784 60.010 | 449.394 475.829 71.942
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et~N(0,1) 8LV n = 10 DEED p OfE & DRER

X 1

(a) Mean Bias
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2 £~N(0,1) LU n =20 DD p DfEE DR

(a) Mean Bias

(b) Median Bias

I S
J——
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K3 g ~t(3) BLUn =10 DEDER
(a) Mean Bias x1000

p OLS Cauchy FD MFD Hurwicz

0.50 | —67.878 | —42.887 59.831 —3.051 | —34.748

0.80 | —98.128 | —63.371 45.863 23.843 | —51.321

0.95 | —85.595 | —54.976 21.004 16.862 | —44.923

0.99 | —50.874 | —32.692 6.351 5.829 | —26.165
1.00 | —18.563 | —11.159 3.967 4.534 —8.344
(b) Median Bias x1000
p OLS Cauchy FD MFD Hurwicz
0.50 | —33.899 —0.221 33.649 | —32.972 —0.944
0.80 | —47.811 0.388 30.877 6.716 0.031
0.95 | —36.191 0.043 14.576 9.515 —0.580
0.99 | —11.171 0.145 4.963 4.243 0.094
1.00 —1.609 0.106 4.101 4.687 0.054
(a) Root Mean Squared Error x1000
p OLS Cauchy FD MFD Hurwicz

0.50 301.261 411.051 | 612.721 696.912 432.168

0.80 281.377 326.101 | 660.171 753.036 335.237

0.95 221.372 236.858 | 693.387 792.259 241.313

0.99 158.928 165.565 | 690.182 788.768 168.424

1.00 90.900 91.090 | 681.800 779.200 91.559

T4 e ~t(3) BLU n =20 DEDOER
(a) Mean Bias x1000

p OLS Cauchy FD MFD Hurwicz
0.50 | —39.400 | —24.175 27.459 —0.338 | —21.031
0.80 | —59.346 | —36.397 18.563 7.890 | —29.601
0.95 | —56.864 | —36.198 14.339 12.241 | —27.769
0.99 | —36.486 | —22.751 5.477 5.211 | —16.768
1.00 | —14.354 —8.837 0.513 0.543 —6.237

(b) Median Bias x1000

P OLS Cauchy FD MFD Hurwicz
0.50 —17.471 —0.201 13.994 —14.594 —0.340
0.80 | —28.205 —0.710 10.423 —0.729 0.659
0.95 | —26.439 —0.386 10.783 8.477 —0.087
0.99 | —10.934 0.228 4.900 4.600 —0.020
1.00 —1.821 —0.015 1.006 1.065 0.018

(a) Root Mean Squared Error x1000

P OLS Cauchy FD MFD Hurwicz
0.50 196.266 276.783 | 386.780 408.499 272.156
0.80 167.156 203.106 | 412.255 436.134 201.796
0.95 132.910 141.357 | 428.212 453.312 138.177
0.99 97.014 97.550 | 429.874 455.154 92.715
1.00 57.574 57.055 | 429.001 454.236 53.851
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3 g~t(3) HBL UV n =10 DEFD p DIE & DER

(a) Mean Bias

(b) Median Bias

(c¢) Root Mean Squared Error
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4 g~t(3) LUV n =20 DEFED p DfE & DEER
(a) Mean Bias
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K5 g ~t(2) BLU n =10 DEEDER
(a) Mean Bias x1000

p OLS Cauchy FD MFD Hurwicz
0.50 | —61.882 | —39.326 69.551 8.058 | —29.720
0.80 | —87.989 | —58.116 70.726 52.258 | —45.877
0.95 | —74.826 | —48.398 63.343 65.249 | —35.937
0.99 | —41.705 | —26.523 3.347 2.396 | —17.908
1.00 | —14.694 —8.587 —2.994 —3.421 —5.630

(b) Median Bias x1000

p OLS Cauchy FD MFD Hurwicz
0.50 | —24.529 2.925 32.976 | —33.742 0.695
0.80 | —38.206 1.293 40.752 18.002 —0.409
0.95 | —26.139 0.443 38.893 37.307 —0.085
0.99 —6.661 0.230 10.885 11.012 0.129
1.00 —0.843 0.029 —1.664 —1.902 0.057

(a) Root Mean Squared Error x1000

p OLS Cauchy FD MFD Hurwicz
0.50 | 335.078 | 475.808 722.311 821.702 402.874
0.80 | 346.744 | 436.695 836.733 954.276 | 305.056
0.95 229.055 246.957 782.348 893.562 209.166
0.99 160.762 169.919 | 5447.246 | 6225.424 133.062
1.00 83.563 84.060 820.233 937.409 72.140

K6 e, ~t(2) BLU n =20 DEEDOER
(a) Mean Bias x1000

p OLS Cauchy FD MFD Hurwicz
0.50 —35.560 | —22.064 31.532 3.975 | —18.498
0.80 —54.006 | —34.986 30.965 21.022 | —25.314
0.95 —51.125 | —33.190 32.860 31.851 | —21.591
0.99 —31.202 | —19.528 18.144 18.623 | —11.018
1.00 —12.039 —7.383 1.333 1.411 —3.804

(b) Median Bias x1000

P OLS Cauchy FD MFD Hurwicz
0.50 —14.661 —0.191 12.462 —16.216 0.385
0.80 | —22.453 —1.187 14.039 3.101 0.041
0.95 | —20.997 —0.139 18.450 16.594 —0.122
0.99 —7.494 —0.002 12.619 12.773 0.013
1.00 —1.0165 | —0.0114 0.5936 0.6286 0.0165

(a) Root Mean Squared Error x1000

p OLS Cauchy FD MFD Hurwicz
0.50 194.485 305.105 | 401.956 424.308 243.005
0.80 178.296 220.676 | 447.773 473.444 174.374
0.95 137.777 144.305 | 472.022 499.592 114.612
0.99 91.660 94.277 | 460.758 487.839 71.237
1.00 52.745 51.555 | 443.636 469.732 39.232




5 e:~t(2) LV n =10 DEFD p DE & DEEIR
(a) Mean Bias
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6 e:~t(2) LUV n =20 DEFD p DE & DEIR
(a) Mean Bias
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K7 e ~t(l) BLU n =10 DEOER
(a) Mean Bias x1000

P OLS Cauchy FD MFD Hurwicz
0.50 —9.865 —18.228 —7.126 —15.287 —2.221
0.80 —16.021 —22.541 29.181 30.492 —2.688
0.95 —4.204 —3.796 —14.129 —16.861 —1.351
0.99 —1.996 —1.171 23.960 27.240 —0.347
1.00 —0.610 —0.407 —58.664 —67.045 —0.079

(b) Median Bias x1000

p OLS Cauchy FD MFD Hurwicz
0.50 —0.730 0.224 3.016 —3.695 0.027
0.80 —1.176 | —0.030 7.492 5.705 | —0.002
0.95 —0.382 0.004 16.468 18.106 0.002
0.99 —0.025 0.0004 21.323 24.226 | —0.0001
1.00 —0.001 0.000004 —0.026 —0.029 0.0001

(a) Root Mean Squared Error x1000

P OLS Cauchy FD MFD Hurwicz
0.50 | 1620.982 2489.656 4159.021 4753.185 31.095
0.80 | 2977.718 5847.210 1931.974 2207.929 20.550
0.95 387.042 903.563 | 14377.433 | 16431.353 11.489
0.99 188.324 155.122 4339.153 4959.032 5.082
1.00 27.217 27.959 | 17067.782 | 19506.036 2.439

8 e, ~t(l) LV n =20 DEDOER
(a) Mean Bias x1000
p OLS Cauchy FD MFD Hurwicz

0.50 —17.822 —13.483 79.328 54.583 | —12.739

0.80 —37.117 —28.111 123.243 118.727 | —12.644

0.95 —32.715 —21.630 487.737 513.486 —6.648

0.99 | —14.344 —7.507 411.093 434.686 —1.978

1.00 —5.341 —3.194 —10.264 —10.867 —0.432

(b) Median Bias x1000
P OLS Cauchy FD MFD Hurwicz

0.50 —3.195 —0.967 5.841 —23.227 | —0.128

0.80 —6.123 —0.601 19.857 9.260 | —0.069

0.95 —5.111 —0.015 57.554 57.999 | —0.008

0.99 —0.477 0.003 97.704 102.863 0.002

1.00 —0.026 —0.001 —0.350 —0.370 0.0005

(a) Root Mean Squared Error x1000
p OLS Cauchy FD MFD Hurwicz

0.50 | 3161.790 | 4475.802 9948.276 | 10533.275 163.925

0.80 655.506 | 1344.688 2423.484 2565.471 101.818

0.95 | 1085.715 | 2023.114 | 69786.129 | 73891.175 52.545

0.99 822.711 898.031 | 35395.564 | 37477.649 24.719

1.00 146.577 143.762 7409.572 7845.429 10.055
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7 e~t(1) BEUn =10 DEFD p DEE DRAR

(a) Mean Bias

(b) Median Bias
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8 et~t(l) BL UV n =20 DEFD p DE & DEIR

(a) Mean Bias
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