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How Appropriately Does OECD Relative Poverty Index Capture the Low Income

Population at a Social Assistance Level?: An Empirical Examination of the Case of

Japan

IH Z#(Atsuhiro Yamada)
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Abstract

This study measures the overlapping of the low-income population resulting from the
application of OECD’s relative poverty index, defined as a 50% equivalised median
disposable income, widely used in international comparisons, with the low-income
population resulting from the application of social assistance level, as an embodiment of
health and cultural minimum levels of living standards, categorized in terms of
household age, household size, and type at various points of time. Although effects from
the abolishment of the old-age assistance addition system, and so on, were observed,
results indicate that relative poverty rates can be substituted when tracking trends of
low-income populations that do not fulfill social assistance levels based on complicated

calculations.
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