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Abstract

Small and medium-sized enterprises in China are confronted with problems in funding
generated by a mismatch between securities markets and financial institutions. On the
other hand, a factual situation is in progress, where mutual entry and the fusion of
formal finance and informal finance exist. To reduce the risk of informal finance, which
plays an important role for small and medium-sized enterprises, a formalization mood
has spread. However, the funding problems of small and medium-sized enterprises
cannot be solved by the informalization of formal finance alone. Rather, a multilayered

financial structure responding to various companies is required.
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