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Abstract

This study considers a financial system with a stock and public goods nature that
reduces related transaction costs, within an overlapping generation model wherein
money exists as a means of value storage. In addition, it indicates that conditions for
Pareto-efficient stationary distribution, that is, Samuelson conditions, can be deduced
although a quantity theory of money situation is established in monetary stationary
competitive equilibrium allocation, which is not compatible with Pareto efficiency
conditions. In addition, this study examines the dynamic adjustment process in

circumstances that are not stationary and derives stability conditions.
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