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Enlightened Self-interest and Corporate Philanthropy
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Abstract

Corporate philanthropy from for-profit enterprises seeking enlightened self-interest can
be classified into two types: “fixed amount social contribution type” and “fixed rate
social contribution type.” For each case, this study considers changes in the opportunity
costs of philanthropy activities and the effect of tax incentives. This study derives the
optimal dividend payout ratio for shareholders, additionally performing a dynamic
formulation of an amount, less dividends to shareholders, expended on investments and
philanthropy, subsequently earning profits for the next period, also exploring trends in

spending on philanthropy through time.
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