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Abstract

With the commencement of the Suharto regime in Indonesia, foreign capital was
introduced along with Japanese investment. Japanese investment in the textile
industry led to the eventual bankruptcy of Indonesia’s traditional textiles industry and
1s said that opposition to it was one of the remote causes for the anti-Japanese riots of
1974. However, results of on-site investigation clarified that, rather than “foreign”

capital, deregulation of domestic Chinese capital had a more direct effect.
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