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Abstract

This study considers a problem of siting a NIMBY facility at some region. The problem
includes () in which region to build the facility, (ii) how to share construction costs
among different regions, and (iii) how to provide financial compensation for the
accepting region. Sakai (2007) has developed an axiomatic model to consider this
problem. We give a brief commentary on the model and the so called “fair pricing rule”,

which is a solution to this problem.
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