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Empirics of Local Public Demand Function in Japanese Cities

i ot (Katsuyoshi Nakazawa)
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Abstract

This study considers our country’s cost itemized annual expenditure structure from the
perspective of a local public goods demand function that assumes a decentralized
decision-making process. The estimation clarifies that, regarding local government
expenditure such as public welfare costs, etc., (which is weak in discretion, while it has
a population-resilient expenditure structure) inter-regional redistribution is occurring
through highly discretionary investment expenditure. In addition, it confirms a flypaper
effect through ordinary tax allocation in expenditures. Although the estimate from the
year 2000 onwards shows changes in this structure, expenditure controls through
calculation of the amount of basic fiscal demand can be considered as a factor in

creating inefficiencies in local government expenditures and inter-regional allocation.
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L7235 (2001) 7% &, BELGHET S,
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(21)
Ch B, HIT IOV THE £ o0 SR T TR

®1 REBBEOHEERR

e Panel(FE)
O <
o 19854 19904 19954 20004 19852000
TERH S3.526 FRX L3754 KKK 4 (75 R 3 970 Hkk
(-54.512) (-53.333) (-45.954) (-40.221)
Inn 0.120 *** 0.087 *** 0.102 *** 0.156 *** 0.222 *¥*
(7.953) (5.457) (4.968) (6.942) (14.528)
Int -0.908 *F*  _0.952 *¥Fk  _(.045 *¥k  _(. 881 *k¥ (770 **F*
(-55.192) (-54.900) (-45.647) (-37.772) (-49.700)
Iny 1.321 *** 1.343 *** 1.396 *** 1.323 *** 0.868 ***
(36.987) (37.816) (23.773) (21.017) (71.319)
InR -0.088 *F*  _0.082 *¥**  _0.073 **k  _0.111 *F*  _0.058 ***
(-4.977) (-4.629) (-3.932) (-5.962) (-2.907)
THIFE -0.010 *F*  _0.017 **  -0.019 ***  -0.009 *
(-2.609) (-3.943) (-4.025) (-1.694)
65 LB AT 0.436 *** 0.228 ** 0.257 ** 0.150 -1.253 ***
(3.395) (1.976) (1.991) (1.121) (-9.171)
S 2.624 *** 1.797 *x* 1.701 *** 1.899 **% 9. 8o( *i*
(8.676) (4.508) (3.243) (5.145) (-8.594)
TV 628 628 628 628 2512
Adj.R-squared 0.994 0.994 0.994 0.991 0.993
HausmanTest 11.521 **
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TBY, SHEWHMEDNTA=FDEFHI O EEL > TS, 21T Bergstrom and Goodman
(1973) TRSNALM TGO HFBEIMBEE L % 2 X 9 L&) & FBUmAE 3D 1 O )
BWEMZLTWwD,

(22) BMHENRTA—ZIZ1ULEERY, BWNAREE IR0 FATHIRIZB VT HRME ST A — %
WCNA T ADBHNY, BRNREL OV EFERHEINT D, ZOLILNATA%ZHLLZDD
124 (1998) 25% 5, F72, RME/ST A —F O AL PEICE U CEEICHGT L 72 0 D124k (2002)
VB b,

(23) /SR NVHERETIE, TREFERZE L TELLEVWERTH 2720 EL OB L TV 5,
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x2 REBOHERR

Panel(FE)
A 19854 19904 19954 20004F- 10851995
E -6.140 **kx  _6.426 *xk 6931 *kx _6.025 Hxk
(-24.581) (-21.209) (-21.078) (-27.561)
Inn 0.553 *** 0.538 *#%* 0.393 *#* 0.581 *%*  (.882 **x*
(11.587) (8.519) (5.231) (12.208) (4.466)
Int -0.552 #kx  _0.602 *kx Q.77 Rxk  _0.555 kkk  0.476 wk*
(-10.465) (-8.675) (-9.963) (-11.079) (-5.555)
Iny 1.001 **x* 0.881 *** 1.162 #*x 0.743 *%%  (.666 ***
(11.654) (7.234) (6.463) (8.139) (10.097)
InR -0.365 *Fx  -0.258 #kk (0220 %k -0.197 *x  0.070
(-7.418) (-4.671) (-3.786) (-4.667) (0.987)
THIFE 20.055 #x  _0.082 #xk 0,110 Rk -0.093 Hk
(-4.657) (-5.317) (-7.095) (-7.495)
65m LA E A 3.939 #kx 3.468 *** 3.000 *** 2.300 *¥* 2327 *xk
(8.494) (7.966) (8.177) (8.325) (2.995)
PR 13.540 *#*  10.563 **x* 7176 *** 7158 #k% 5660 *kk
(15.529) (7.594) (5.112) (9.654) (7.638)
T TN 628 628 628 628 1884
Adj.R-squared 0.931 0.923 0.929 0.947 0.983
HausmanTest 43.895 ook
=3 HBEBEOHERER
Panel(FE)
EINE 19854F 19904F 19954F 20004F: 10851995
TEFIH -8.005 FFX 8842 *¥k g 0Jg KKk 879 Hik
(-22.029) (-22.954) (-23.251) (-26.880)
Inn 0.670 *** 0.593 *** 0.706 *** 0.642 *¥* 1,194 *¥*
(9.290) (7.653) (9.562) (8.829) (8.256)
Int S0.510 ¥R L0.672 FFE L0543 F¥E _(.653 FFF  _(.215 *F*
(-6.271) (-7.912) (7.674) (-8.502) (-6.144)
Iny 0.598 *** 0.455 *** 0.221 0.284 * 0.224 ***
(4.506) (3.083) (1.019) (1.888) (4.178)
In R -0.401 *F* L0253 FFX 0208 ¥¥E (176 *** (128 *
(-5.811) (-3.051) (-2.841) (-2.572) (1.661)
THITE -0.025 -0.083 *F*x  _0.079 **E 0104 F**
(-1.443) (-4.073) (-3.928) (-5.406)
655 LA E AN I 4.750 Fx* 4.083 *xx 3.752 *k* 2.316 **k* 3475 *wk
(7.002) (6.705) (7.293) (5.071) (5.490)
PR 20.805 ¥k 15409 *** 0.520 *¥* 0.954 kX 7.89( **k
(16.512) (8.393) (4.570) (8.574) (6.583)
TV 628 628 628 628 1884
Adj.R-squared 0.892 0.883 0.894 0.906 0.988
HausmanTest 98.821 ik
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7z, FRIEANE K o 7201, BAFEALE DL < DI ARIT 72 2 LA X ) HFHYIZED
RHEBORERIZEDDL T 24 MHIKEL o722k, BH = KE T D% NEHE DI
Aot I LARL TS, 5512, BRLEORELAS ki oTd,
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WEEZRITo 728 25, BERMRET NP ILFES NIz, WA NVHEETIE T T A R—X—=F R IEFH
ENT, BIXT A= 7 O FIIDHENRIE T T VORE L ST R > TWwh, #HR%E
ZOE MR 2% 561%, REEOKEIINERWEROMA Z EKILT 5 & ) ICHITEIF S HE L
TR ERLTIENTEE, L2L, INFETHERL LD ICHHTEFORBEEIVNS , KKH
SEMEFELTHLREFRIZONWT, ZO L) RFERPZUTH L0V TIEMIESL, 2D
HEIDVHSPIZL72DDE 3 TR LT O EHETDH 5,

HeBEE O e R AT L RS, BRI SR VISR RIS B W ORI E T L A &
o T 5, HREDVEZ ARV PR E S, £ L Ot ABEERBoRBEETH ), Al
BELEE 2 WHENRL A E I NS, SO IR RO 2 572 L T U 1%

(24) ERTHHAE - MO & RAES - ZAGHE CIZFOBRIHEET 2 L ES N Twb, i - Ik
(1991), MW (2003) &,
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Yo S B MEORINTS ), WTEIEORRIEIE & A S % 2 Ta G, REEOL% 51
TG RN RDHR SN E LD bH S Ch D, HEOMEIC L 5T, D&MD
ORI B 7 e LTV 2 I T, 7 5 4 S S AR LIS Qv B2 2 B 4k
B0 £ 5 1 M TERE OB PEATHD TN <, TR & A L, BRI B i h
S5 I A AR E 7L & AT B &\ B B RS LTI, S BRAS
REMEROMIEIAE & — 7y b CRIAEE s LTV 5 20 L) 1E, hRERFO R
SR 7= Bt A S | M B L L AT & 75 T\ B L R DOATUTHS S I
W R B O B B, FET - BB\ 5 AT R A 508 > 7%, A58
WO RALIE AL B & CEIE AL TS ), B A LBEICIE L 7R E s, SN T b, 18
R AT S ST o 72 DTH B 7 b 1, SRR E 7 & &AM A IR R N2
THEMEATE o —ED B A AL OB £ 17 o 7 556, HEAME IS X ) B0 & 7
5755,

RET L B R OR R A BT B L, 65 MU A DI 0 gk &, B AR O i &
DR [ = — X | T 5 E R L C I 055 A — 5 4585 < 75 T i, BB
I RT R IE b o 2R [ 1B 259 A — 5 RIABROIE) D5 < k> Tube 3
BT W 7o AR 3 A PR R R MR T b 5 %, RABAIER & F 59 — U 2 ARy <
BHCERHERDL, ERAEAREANDOD [EFt - B Lo 2B — E X %o
CCRTRIES S 50 DF Y, WM AROME L L CHERBIEACE LTV b 00, ik
7 AR B U SEIIROERSMZ B L TR A = X 255 T B TTREE A B o

4.2 FEIEE OHEERR

KA, BHIHE O R TR BUF O EEMED R VIR B IREE OB R TR T,

T T, BRSO TR L, WEREOSBEEFELEO ) S, ABEREMSIZOWT
Hem L7,

TAREEZATHD &, P & MBUTEEIED /N T X — 5 I3 MR EE 7V D% % il

(25) # (2006) THIFMEIN TV DAY, EFREREEEFISFOTHHE L LICBWT, ZEliE
DHRERI I 2 STV LI RETEIE S 5

(26) HBVBEOMEHER TR ABILED T X —F BT I RAIEETH o7 2F ), HEMEHE
B HBRE, EENRY—ECmATGEINM 7 [EHEE - B2 L] - ¥R %21T-> T A aREN:
HIE,

(27) HIRERFIC & BB Uz 2SR e € TV L B AW TH B % 51, BATHIE T CoRsy
BEROBIFICE L TWS L W) BHIR TR TH L E V00 Lk, 72721, BHommEE
PEOBRHMEHICBVWTOENBES 2 ENTWE LW &, Mo HREEE WS HIZB L TR
MR DPLETH 5,
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x4 TRBEOHERR

Panel(FE)
AR 19854F: 19904F 19954 20004 1085.-2000
7E JH -6.436 ***  _6.461 **  _.6.970 ***  _7.861 ***
(-19.275) (-18.992) (-25.070) (-22.651)
Inn -0.352 ***  _0.159 -0.173 *** .0.368 ***  .0.066
(-5.099) (-1.580) (-2.693) (-4.766) (-1.367)
Int -1.456 Ff 11280 MY 1281 MM 1501 M 1127 FHX
(-18.823) (-11.671) (-19.873) (-18.531) (-22.922)
In y 1.942 *** 1.767 *** 2.031 *** 2.162 *** 1.258 ***
(16.201) (13.658) (16.209) (11.075) (31.842)
In R 0.225 *** 0.163 ** 0.080 0.046 0.179 ***
(3.253) (2.307) (1.191) (0.783) (3.010)
A% 0.003 -0.009 0.016 0.016
(0.180) (-0.465) (0.898) (0.900)
65m LA E O -3.832 KX 9776 MY L2509 *MF 2961 *** 4535 FH*
(-6.015) (-4.999) (5.356) (-6.702) (-11.567)
P S 0.561 -0.953 2.099 ** 0.718 -5.578
(8.676) (-0.763) (1.975) (0.530) (-5.993)
A% ;s 628 628 628 628 2512
Adj.R-squared 0.905 0.904 0.914 0.911 0.932
HausmanTest 19.433 ***
=5 LRENEEE (M) OHTERR
Hm A R Panel(FE)
ERUFEENE = a
(B A5 19854F 19904 19954F 20004 19852000
TERH -5.856 FHE 5892 FHE G749 FrE G 534 Fw*
(-15.617) (-15.236) (-15.266) (-11.625)
Inn -0.191 ** -0.343 R (323 k(348 kX () 579 Hokx
(-2.092) (-3.993) (-3.477) (-3.176) (-8.370)
Int S1.281 FrR 1,303 Frk 1409 FrE 1411 FE 1 580 Fwk
(-13.563) (-14.806) (-14.207) (-12.109) (-22.910)
Iny 1.720 *** 2.160 *** 2.133 k% 1.648 *** 1.901 ***
(9.940) (14.235) (11.293) (6.238) (35.352)
InR 0.239 *#* 0.235 *** 0.107 0.337 **% 0,044 ***
(2.575) (3.353) (1.319) (3.235) (-0.465)
THITE -0.012 -0.013 -0.029 0.014
(-0.561) (-0.648) (-1.227) (0.543)
655 L E AT -3.380 **F 1,403 ** -1.850 ** -2.024 *** 7064 *F*
(-4.782) (-2.288) (-3.282) (-3.071) (-14.391)
PR S14.123 FFX 0 10.241 FFX L6667 FF* _11.582 F* 19,033 ***
(-10.085) (-7.300) (-4.724) (-5.614) (-10.642)
TV 628 628 628 628 2512
Adj.R-squared 0.855 0.894 0.862 0.991 0.871
HausmanTest 65.109 **
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HREVHEDPS, KIKE LTREBTT 2P0 & LTORBESECENICH S Z MR 5, —77, %
BOE G NI B L TS B ICRI AN 2L L 72 2 s Tl G,

}7 2004 FOHMRHHEEER

AR KA % B N B
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