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Abstract

This study distinguishes recovery and processing of unwanted substances and considers
the taxation and subsidy policies for reduction of externalities at each stage of the waste
problem. As a result, it indicates that the tax rate for reducing emissions of unwanted
substances must be higher than the tax rate for avoiding inappropriate processing of
collected unwanted material. In addition, regarding the deposit system, which is the
means for collecting unwanted substances, this study indicates that the levels of deposit

and refund generally differ, with the level for deposit being higher.
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