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Inefficiency of an EPR Policy and the Effect on International Trade
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Abstract

Currently, an amendment to the Home Appliance Recycling Law is being discussed.
Under the current system, which features deferred payment of recycling costs,
approximately half of the used home appliances have been exported overseas as
second-hand goods. One of the objectives of the amendment to the Home Appliance
Recycling Law is to decrease the export of second-hand goods by changing the current
system from a deferred payment to a prepaid system. In this study, the following
conclusions were primarily obtained. First, while the amount of second-hand goods
exports will be reduced with the amendment of the law, the same amount reduced will
Increase in exports as scrap. Second, the amendment of the law lowers our country’s

social welfare.
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