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Abstract

This study clarifies what is suggested from the Japanese experience when considering
the industrial development of China. Focusing on the Keiretsu-subcontractor
relationship in Japan, this study shows the role it played in the development of Japan’s
machinery industry and the environment that made this relationship possible. In
addition, this study confirms the current conditions of private machinery enterprises in
China through case studies. As a result, the paper concludes that what should be
learned is not the structure, but rather the importance of the environment in which
companies have been placed, as applying the dJapanese Keiretsu-subcontractor
relationship itself to the industrial development of China is impossible due to

differences in the environments where companies are placed.
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