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Following the financial, technological, and information technological innovations, the financial
system in our country is experiencing a dramatic change.

This study, in light of changes in our financial system, investigates our country's market-oriented
indirect financing, particularly focusing on the assignment of bank claims.

First, given the fact that the flow of funds centers around banks in Japan, this study reconfirms the
necessity of comparatively strict risk assessments and risk management in a mature economy.
With changes in the macroenvironment of the economy, it has been argued that a shift to a
multitiered system utilizing other channels is preferable over the existing system centered on
banks.

However, shifting from a bank-centered system to a system utilizing the flow of funds in the market
is easy to say, but it cannot occur overnight. First, it is critical to develop the market and said
development shall necessarily occur over a long span of time.

Therefore, working from the premise that our country currently has a bank-centered financial
system, the assignment of bank claims is an idea that can be utilized during a period of transition
to a multitiered system.
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Financial System and Market-Oriented Finance in Japan

B FE% (Yasuo Maeda)
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Abstract

Following the financial, technological, and information technological innovations, the
financial system in our country is experiencing a dramatic change. This study, in light of
changes in our financial system, investigates our country’s market-oriented indirect
financing, particularly focusing on the assignment of bank claims. First, given the fact
that the flow of funds centers around banks in Japan, this study reconfirms the
necessity of comparatively strict risk assessments and risk management in a mature
economy. With changes in the macroenvironment of the economy, it has been argued
that a shift to a multitiered system utilizing other channels is preferable over the
existing system centered on banks. However, shifting from a bank-centered system to a
system utilizing the flow of funds in the market is easy to say, but it cannot occur
overnight. First, it is critical to develop the market and said development shall
necessarily occur over a long span of time. Therefore, working from the premise that our
country currently has a bank-centered financial system, the assignment of bank claims

1s an idea that can be utilized during a period of transition to a multitiered system.
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