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An Economic Inquiry into the Contention that Waste is Defined as Negatively Priced
Substance — A Case Study of the Judgment of the Mito District Court on a Definition of
Waste—

#MM f# L+ (Eiji Hosoda)
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Abstarct

On January 26, 2006, the Mito District Court decided that properly screened used
timber (screened old timber), even if negatively priced, should not be considered waste
material. This significantly differs from traditionally expressed decisions of the
Administration. This study employs an economic model to indicate the conditions upon
which screened used timber becomes a negatively priced substance, while maintaining
positive marginal productivity in recycling plants. In addition, it indicates that as the
marginal capacity of recycling plants increases and approaches the output volume of
used timber, screened old timber certainly becomes a valuable resource. From this
analysis, we clarify that the decision of the Mito District Court can provide directives

from an economic perspective.
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