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Climate Change Policy and Price Elasticity of Energy Demand in Japan
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Abstract

Evidence is questionable for the argument that price elasticity of demand for energy in
Japan is inadequate to expect reduced carbon dioxide emissions through economic
measures such as carbon taxes. The estimation results in this study indicate that the
average of long-term price elasticity values in all sectors is —0.5. This value, even when
contrasted with surveys from foreign countries, indicates that the size is appropriate
and sufficient for establishing efficient and appropriate policy mixes, including carbon

taxes, to achieve the promises made in the Kyoto Protocol.
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