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Abstract

This study analyzes whether the adoption of either upstream or downstream
regulations is desirable for the welfare of the country considering the strategic linkages
with related countries, particularly in cases wherein the social division of labor leading
to goods production, from fuel production, is operating within a country. Among goods
importing and oil-producing countries, if only one country acts strategically, the
analyzed country shall not apply upstream regulations and rather certainly applies
downstream regulations. However, if two countries act strategically, a domain emerges

wherein upstream regulation is desirable.
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