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Abstract

This study demonstrates that asset market equilibrium allocation cannot be Pareto
optimal in almost all economies, if the asset structure is incomplete in three different
cases, sequentially: (1) numeraire asset model (Theorem 3); (2) nominal asset model
(Theorem 4); and (3) real asset model (Theorem 5). While the transversality theorem is
utilized for a proof (as is the case in the prior sections), a so-called extended approach,
which comprises the first-order condition of subjective equilibrium and the market

demand-supply equilibrium condition, is adopted as a base equation system.
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FTFHEDICEWEEET N TIIED LI LflitkDILIEDTRETH 202 A5 2 LIZTUL,

22 ToOFHBMKSE _ _
Po’ (zo —wp) = —¢'2"

pr(1)'(21(1) — wi(1)) = (pr (1) AN (1), -+, pr (1) A7 (1))

p1(8) (21(8) — wi(8)) = (B1(8) A'(S), - , ;1 (S)' A7(8))2"

EETLOT, MEREREEETNVOHEAELES>TFAL fo=pi(1) = =pu(S)=1&w
IO TEDL Z ENTE LI D BERD (Fo,pr(1),-++ ,p1(S),q) L\ VI liREDDH Y 12
P pi(l) o Pi(S) g
P10’ p1i(1)” 7 p1a(S)’ Pro

EVIH it Z VTS, PHEGIIMOEDL LIHDBLEVNLTH L,
L 7278 o THffE R EER DA% & B\ 72 fifikg < 27 bV & i & FbE p CREEE, ffits & BB L 720

H O HEN Y AT A1
Du' —\'®(p) =0

—e(F)(z —w)+ | L | =0
Vi(p)
M T =0
Vi(p)
(28)
Du' = N®(p)=0
—®(p)(z" —w’) + _A =0
(@)( ) Vi)
ANl 7 =0
V(p)
(@ -a')=0 (29)
M 2=0 (30)



DEHITHEITBEI LI D, TUIMIEREMEEETVOREED (19), (20), (21) 12T 5 b
DTHHH, —ORFEELHESE LT, SITEHVHH IEELTVE) bErD L9 1S
ol Z EIEBLATNER S BV, DF )V EWEEETVOBEOFREHOFHICH 725 T
E, DRI 7z & 2 A0 SR R G E 7N OB E & KFIC B W C RO EZ BT 2
ZENTEDLD, 2RV HIFHEIICEACENTELT, WEBRRLLH)I2p IHKETLOT, FOMH
WOWTHLIW TR T 2UEUPELLDTH S,

ZOTREV) DI, MEREMEEETVOLEEE, (28),(29), (30) 12512/ — M@
DEFHELT

(1
M) - 1}\(1)>\{):0 (31)
0
D1IROREZNIML DI LT, TALDEEIE
1
Aﬂn—AﬂQ%:O
>‘O
1
M2y M@ (32)
Ao
1
AL(S) M@Ué 0
Ao

DS KOXA MMV AT LAEEZ LI LITHEN)HTHS, 40 31) #5720 T
(32) 12T 5 Z LD L EHIBOMEROMIIZET B 0L V) HEHIE, DUTiwEikdsiconTrz7
LIZHSNE R L THA I,

ET(28) ~ (30) 7T A (32) KHTOIEKX L AT LATH L LTNE, ZOEKIINT X5 —
(W, A) ZHE LTE= (x,),2,p,9) THY, ThOET LM E = REE x REIT « RTT x
RETVETD S RTChobE b, —H (w,A) KL TR, ThoE2X0EMICENS A 55
BIINTVR LD LEET 5,

TE AOHAIDTIN - AV v —DWHES A BEIELT, (w,4) € A THIUL, & E(A)
(42)

DOFNORFETHE (2%, 2), (5*,q")) 125 T b rank V(E") = J L% 5

MOFELIZHESH 2T (28) ~ (30), (32) 6L TRV AT LEFTLDT

22T (§w,A)eExA

(42) ZOEHOIBHIZOWTIE A. Villanacci et al, op.cit., p.384, Theorem 29 O FN % S I 7-
Vo BB, ZOAR, (w,A) €A DEEITIER E(A) OBEETIWHFP RO THEIET L L)1
BRI LDTE S,
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L ZLIZLED . TRHEUTTCRESNEREbNUDONOTEIF, X512

BAOTIL - AT v =D A* C N HBFHELT, $TO (w, A) € A" I LT Fp*(¢,w, A) =0
3EE D 720,

EnH L TVndH bbb,
INERTZOI, FTE (& w,A) =02/ T 8D (§,w,A) €eExX A ITBWVTDH

rank DFp™"(§,w,A) 2 N +1

N=LS4+V)I+(S+V)I+JI+(L-1)(S+1)+J

EBZERRLTBLZEIZLEY,

COFREOTIE, TH3OFWHP DFF OF v 7 2FHE L7728 & L IZIZREMBICEZ TWITIE &
WV, 22 UMER EMEE T TV OEAIL, BRIV 5" oM ICEEESNTS
D, LZzW>TV 2T 2 S ADITNZ MDD ) b END KM L 7 5 0% FRIIRET 5
TENTE, ZNO /8L — MBOLESRAE LT LRGBS 5544 (32) 0Tk (IZED
7oL &, FNISHIET A8 LATHS J RKO—KML HATR7 MVICEEIAWE )L, BETUL
2T O SITETH L KMV LT MVOMMAREIIN) 2 L 512, 52 LOREDE
%%&bfﬁﬁt@ﬁ%gﬁlkléﬁVﬁW*K%ﬁ?éﬁT@*%%%ﬁ%%?»@%ﬁﬁ
rank V(p ') =J L) 2L LG oTELT, LA > THLE (w,A) DTFTOHLp" 12w
TERO L) RIEEISTHETHS72L LTH, #)p DFTV(H ) ZDbDOH%Eb->TLE I,
JARD—RKM X7 VoS F728E, 2ohICE1ITFEINTLE ) W2 HRET 5 2
ENRTELRV, Lo T I ERD—RMILATRT PV ELTEDTNE A MAREIN LD &,
ZNLHD S — T RKDITOF G OHDHBINT R ERESEEORIIN D 2 R{IAIHER S TWERL
TEERSVDTH 5,

(32) DL H 12 S DI SM % EIMIERTBLL I EOBREIE, ZOHICHD, 29 LTBEXS2
T, FBOBEEEEWE) 2L, 2ARLTEORNL —RM BT MV JEOFE
FEEEME L WETORBEEMFE L ERI LN TEL, T2 TEDL ) & s [T DSt
_ Xi(s)

Ab
FUEZTENLCHER Y 27 4500, 0% Fp(Ew, A) =0 £ # L FUE, 2hITE
HIDFHEZZDOFFHMATHILIZE T

i (s) A =0

rank DFp™ (§,w,A) = N +1

(43) EH 3 DIWHDIFI LDOEHG % R Lo
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EVI)REREL ZENTELDTH S,

FROLIICEE L 2 WESORERGAE 1B 72 I D (L w, A DT 7iEb 19
EN+1IZBBEDOTHENL, (32) OFIZZD L) gl AsEricbEIncwd edh
i, SHIE—XKMV.OTOEMR L) 5 REMESH Y, LT

rank DFp™"(§,w,A) 2 N + 1

EVI)FTREDIFREPRONDL I L1k b, SHEMERNIZEEIZT VIV NS TRDDPED D
BEREES NV, MEHEEHEZO L DREZ WS, LH2 T RO L A S 2RI,
DT oo BIIZEMN ) O THh 5,

5L, HifECHHWIHGERORT 2DEE TH ORI

MESRE L, F:l - R"EC'HLTh, ge RPOLE, bLTRTOze F '(y) I
DWW Crank DF(z) 2 p 51, F'(g) ERILA dim A — p TH 5 £ % st DI SIIKDOH
RIEOFESICE TS,

R, MEEXAN L, F2FF 12, n& N+SI3, pe N+112, 2 % (§,w,A) |12, § % 0 ICFNENHH
WX THVD I EICE D, FISEGIHER S 7272512 Fpr ' (0) 13, K02 dim (Ex A')— (N +1)
THLERED E x A" DG EHEOHMESITETNE EVIFEREBLIENTESL, 22T
WD E X A OWGEEE Ma,a=1,--- ,m EFEEIE,

F5*(0)c | Ma

a=1
THh
dim M, = N4 L(S+ 1) + LSJ — (N +1)
= L(S+ 1)+ LSJ -1
‘(\\%Zﬁ)o

FITODEDAT Yy 7TELT, a=1,--- ,mDFNFNIZOVT, My 25 A ~DOHEKRLEH
o My = A" EEZ LI, FNUCH IV FOERTEHATIE, TED (w,A) € AL ITHL
T (W, A) 7 o DIEHMEE B XD B A DTN - AV X —DITHEE AL ODFETH I LDV R
5o Tz, EH 3 OHMORBEOES & AR EZ VD Z L I2L 5T, ¢o DEH (proper) 7
Bl bl 0G5 hbDT, ZOEAMEDOES AL XA ORESEE LT oTWVA,

ST (w, A) B DIEANETS 2 & 13, FEED (€, w, A) € ¢35 (w, A) 123 LT, rank Deo (€, w, A)
dim A" = L(S+1)I+LSJ &\ 23R b\, &L 2AHD ¢ DEFIRDORTIIMITIR LIz E
ZAHDS L(S+D)I+LSJ—1TH b5 5, rank Doo(€é,w, A) b F72725720 L(S+ 1)+ LST -1
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TL%L, ZRH LS+ 1)+ LST %5 LEATHETH D, TN ¢ (w0, A) BEEEL
BLXDEZILNIEAEKL, BRIV FOEHIC L 2 FR0RET

¢;1(w,A) = Q, V(W,A) c A:;
L) ik A,
b ORI CDERBEOLEFTH-T, FFA %
a=1
t Lf%%?%o Tét Al 75§A @E}ﬁi)107)b . ){:‘/‘,\,,_OD%B%%%T&)%:&, j;s(;U‘AZ 73§A,
DRDPOTIN - AV ¥ —DFFEETHLILIEY, A IFADHPO T - AV ¥ —OFGHEE
ThHb, FLTWINLIZHD (WgA) e A* 12 LT F;**(ﬁ,w,A) L0 BHRE b 2L

(6w, 4) € FE™ 7 (0) € | Ma
a=1

LiY, 5ol LT (Ew A) € My £ 5 X5 % 20, —F (w,A) € A* C AL TH5
D, INHOREIF DT Z T 7Tl ¢t (w, A) = D, V(w,A) € AL L) IREEL FET
o LoTHMPDTIN - AT —DA* ITRTZTRTD (w, A) IZXF LT Fp** (€, w, A) = 0 13
ELBLZRVEV) TEIREINIZEICRY, SNTEHES OFEHIIET T 5,
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