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Abstract

It is difficult to grasp the overall picture of China’s defense cost since defense-related
spending remains scattered throughout various sectors, as a result of the influence of
the fiscal system under the planned economy regime when the formation of military
power was sought after as a primary goal. The breakdown of expenditures in the
disclosed national defense cost, as well as the status of changes in subsequent years
remain undisclosed, limiting the amount of information gleaned from the confines of the
current “national defense cost” concept. Budget compilation is seen to follow a certain
rule, but the process centers around the Central Military Commission and the People’s
Liberation Army, with the role of Ministry of National Defense yet to be clarified. An
annual change in the total amount of publicly disclosed national defense costs is “in
accordance with the general situation of the building up of economy” both during the
planned economy era and after the economic reform, and the standard of national

defense expenditures is supposed to be defined by that of the previous year’s level.
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