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Abstract

The carbon (dioxide) tax is considered to be an important economic measure for
preventing global warming and has been adopted by most advanced nations in the
world. However, its form and tax rates vary widely from country to country, depending
on each nation’s situations. The EU and Northern European countries are advancing in
the general direction of modifying the tax system to make it environment friendly
(making tax system green) and placing the central focus of tax system on environmental
taxes (switchover of tax system). Fully aware of the drawbacks environmental taxes
may have on the economy, each country has taken measures to mitigate such negative

aspects according to their own situations and needs.
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