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Abstract

While informal finance is prevalent in China, it is more actively utilized along the
southeastern shore in general, represented by Wenzhou in particular. Informal finance
takes forms such as private lending/borrowing, black exchange markets, and “private
capital market.” Informal finance in Wenzhou, wherein the development of privately
run/individual firms is well known, has undergone stages such as the rise, development,
temporary slump, and further development, and finally now entering the mature stage.
Informal finance has thus far played the role of supporting the regional economy with
capital, offering services to help access financing, and promoting the reformation of

formal financial institutions.
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