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Abstract

A major characteristic of the primitive capital accumulation process in Wenzhou is that
information possessed by small microenterprises played a central role as the primitive
accumulation factor, and that they transitioned to a capitalistic market economy “from
below” without relying on government authorities and foreign companies for the
acquisition of managerial resources. Wenzhou industries have now arrived at the
beginning of the great industry phase, with some companies already forming large
conglomerates (vertical integration type and group type). On the other hand, small and
medium enterprises (SME) are differentiated into three categories: “SMEs dependent

on low wages”; “SMEs that succeeded in reforming labor management”; and “SMEs that

succeeded in building their own markets.”
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