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A Theory and Verification of Household Labor Supply (2)

=N ER(Tamaki Miyauchi)
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Abstract

A model describing the probability of selections on work opportunities between
self-employment and employment can be presented as a four-alternative model for labor
supply. The proposed model describes the probability of continuous and discrete
selections concerning labor hours. While Obi (1969a) examined the parameter domain of
the income—leisure preference function wherein the two-alternative model concerning
employment opportunities conforms to the observed facts called the “Law of Douglas—
Long—Arisawa” (DLA Law), this study shows that such a parameter domain is a
sufficient condition for a four-alternatives model to conform to the DLA Law. In addition,
it uses the observational data by household unit to report the result of our search for a

parameter in the income—leisure preference function.
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