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Monetary Operations

EfE B (Wataru Takahashi)
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Abstract

After discussing the traditional roles of monetary operations, this paper explains the
control of operational targets, such as short-term interest rates. By considering the fact
that monetary operation, the start of transmission process of monetary policy, is a
banking business conducted by a central bank as a bank, it becomes easier to
understand the argument by a central bank for monetary policy. This paper also
highlights the importance to assume multiple banks to discuss the control of operation

target as well as considering roles of expectations.
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