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General Theory of Social 4‘Welf'are] o
by Ryugi Komatsu

’lh1s thesis ﬁnds 1ts focus on general theory of social Welfare Recently mterest on soclal,') o
securlty -and soc1a1 Welfare has ghown' rémarkable increase among Japanese people, which is mv

. a way 1nev1table result brought forth by the deadend of rapld economlc ‘growth.

In our eountry orlgmally, soeial policy whlch is pecuhar to Japan and Germany (Somalpohtlk
“Soclal Policy. for Workmg‘men) has been developed as’ the most predominant method,
Approach from ‘this kind of standpomt was very popular in the studies of soc1al ‘security or

"soclal welfare Soclal pohcy has, accordmg to this standpomt been understood a8, that basged' on'» S

economic and productlve natured attitude. That is to say; the policy with more eniphasis seen -
inca workmgman as a labor force (man-pOwer) contrlbutmg to productlon than as a laborer :
{(human belng) Consequently this approaeh tends to lack in both non-economie and human attitudes.
Here I find the necesmty to construct. an' aspect w1th not- only ail econormc attltude, but also
w1th non—economlc att1tude 1 seek for this aspect in the pohcy and ‘method of social welfare.
These two ‘aspects bring more compreliensiveness’ and are found a blgger concept than social pohcy
‘ Only by bulldmg up the above theory, I ean placs the policy to gecure and protect life of :
every cltlzen as well as hfe of every laborer In’ thlS‘ way, ‘a more synthetic approach, also, is is
made possible in the studies of this klnd T coa ' ‘

Thls thesm 1s one’ note to attempt this goal

Opt:mal Taxatlon under the Bedgetary v ,
Constramt of . the Publlc Sector =

by Kunio Kawamate
- We :stu‘dy.’ the nature of optimal *produc'tion “and taxation in' an economic model with the
public ‘4’ well ag'the private produetion, It is assumed that the public scctor is’ subject to a.
‘budgetary constraint which requires that thoe dificit of the public enterprises beyond ‘a specified
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level must.be ﬁnanoed by cornrnodity taxation.
In the model we study there exist three klnds of pmce vectors, the first one for the consumer,
~ the second ~for the private producer and the thlrd for the government enterprlses Our main
theorem spemﬁes and attaches a. meaning to the conditions for the optnnal dlvergences of thesa _
prlce vectors. . .

We shall show that many famlhar rules on optimal taxatlon (e.g. ones by F. Ramsey and by
W. J. Corlett and D.C. Hague) are 1mphed by them We shall also- comment on some of the
recent results in this field (e.g. ones by M Bmteux and by P. A Dlamond and J. A Mirrlees)
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Toward a Synthcs1s of Mlcro- and Macro—economlc Theorles I
' ———Analy31s of Household Behavmr———

by Michikiro Ohyama.

L
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The  greater part of conventlonal économic. theory has boen developed and comndered ag ap-
: provabie 0n1y on the premlse of analytlcal separablllty of. econornic’ behavior " in SOme sense or
another.  The division of faeulty between micro- and macro—economlc theories, as well as- the
,classxcal dlchotomy of real and monetary analyses, serves as a shlmng example The ob,]ectlve
.of- thls study is to mqmre formally into -the exact condltlons which ,]ustlfy separablhty hypo-
' rtheses commonly presumed in economlc hterature with a VleW\tO synthesxzmg dlﬂ"erent branches
of economlcs. We develop a reahstlo” model of an economy ranging over two periods (pregent ‘
< and future) and con&der how .and in wha’c sense /its analysis is legltnnately separable mamly '
" in the form.of micro- and macro-economlc theories. The well- known notion of functional separa-
'blhty, attrlbutable to Sono (1943) and Leontlef (1947), is mvoked and fully employed as a
fundamental dev1ce to carry out our” task : )

The present paper  is ‘meant as the ﬂrst part. of . trxloglcal discourse on thls theme. It is
concerned excluswely with the analysus of housshold behavior in the context of a two~perxod
economy We first put forward the basic ‘behavioral hypothesis of a representatlve” houSehold
.and characberxze it: a8 “simultaneous utility maximization.” We then formalize an .alternetive
‘approach to householdvbudgeting‘ problem, and label it as “two—s'tage utility maximization” on
the aesumptlon that the future goods are separable from the present goods in terms of preference
;relations. .. The property of price level index defined in. association with two-stage utlhty maxi-
_ mization is clogely ‘studied, -and the two methods of utility maximization are shown to be virtually
J;equlvalent under: cortain. meaningful cond:tlons. : This part of our 1nvest1gat10n is thus partially
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analogous to the dlscusswn of “utility tree” by Strotz. (1957) ‘and Gorman (1959) Wlth these -
prehmmarles on hand, We proceed to elucidate the microgcopie analysxs of household behavmr n
dlStlIICthn from the macroscoplc ana1y51s The former is shown to glve rige to the notion of
“Marshalhan" demand curve as 1nterpreted by Frled:man (1949) Whereas the latter is WOrked out - ‘
in detaﬂ to shed hght to such important cOncepts of macro-ecOnomlcs as the “ngou effect,” the -
mteresb inelastlclty of savmgs and the * normal psychologlcal law” of Keynes (1936) We plan :
to take up the ana1y31s of ﬁrm behavwr and that of market equlllbrium m succeedmg papers
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~The Measurement of Macro-Consumption Function

by Chiohiko Minotani

Three consumptlon equatlons that is, foods, beverarag‘es and tobacco (CF/) durables (CD/) and
other conswnptlons (CO/) are mcasured using' quarterly data. - Our model SUpposes that the in- -
d1v1dual chomes the optlmal level of present consumption and asset’ under the present budg'et
constramts : ‘

A The results of measurement are as follows (1961/1 1972/IV)
_CF/ 55 9148+0 (1589)35(YD/PCF)+6(11 0)28(PC/PCF)+O(0111)71W ./PCF
: ;—0. 798337Q 0. 241506Q,— 1, 66447Q.
; (2 72) (0.80) 263
.- CRi=00 990“?"‘3 42 83 d= 0 908
- CDf —’—-444 076+0 0%559602(YD/PCD)+5?6 6§33(PC/PCD)+O 0(0371)272W 1/PCD
40! 218415Q2 —0. 14331Q3—1 oes8sqQ, . T
R € ) R 76) @29
R 0. 982 S 34 57 d= 0 716 : :
CO/ 30202 1+0 (1372;64(YD/PCO)+2(6271) 6(PCFD/PCO)+O(0708())12W /PCO
:—56078 8(PC/PCO) L. 30252Q2 — 2, 35137Q,—0.,712482Q - |
Coe3) (2 © (4.38) - (Ovez) o
. Ri 0.995 ---- s -68.82 d:Lozz :
where L o D : .
YD= dlSpOS&blé mcome, W-,—lm‘mal assets, PO—-lmphclt deﬂator of pr1vate donsumptlon
éxpendlture, PCF unphclt deﬁator of foods, beverages and tobacco, ‘PCD——Jmpllclt deﬂator
of durables, »PCO{ 1mp11c1t deﬁator of other consumptlons, Q;—-dummy Varlable, 1= 2—*100 "'
4~6, 0 others. : A '
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