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- The Development of Concept of Labour by Karl Marx
by Hiroyuksi Nojs

-The objeet of thls paper is to obtam some idea on the course of development of Karl Marx
~ from philosopher to political economlst In this study consxderatlon will be mainly fixed on “The
Manuscript of Paris” (1844) and “'I'he German Ideology” (1845-1846).

(1) To young: Marx “labour” is the most essential element of human beings, and this labour
must be understood as oooperatwe labour of all men, not as 1soIated activity of isolated person
like Robinson Crusoe Men must cooperate to reproduce himself as Man, and this cooperatlon or
cooperative labour formed himself into mankmd. We W111 be able to consider this bagic’ propomtlon'
of Marx to be- valid to any stage or period of human history including the capitalist . socxety of
today. - , ,

(2) In “The Manuscript of Pans" the conceptlon of “alienation” lies as its fundamental k
‘method of analysis. The alienation means solution or disintegration of. original unity of human
cooperative labour, that' is, (1)) dissolution of unity of men, ((2)) separation of products of labour
from the labourers, ((3)) inev itableresult of these, that .1s, loss of active or creative character - -
from the labour of Man Marx says that in the bourge01s society Man is driven into the state
of “alienation”, ‘
- (3) If we can discriminate form of a theory from its content, we will be ahle to say as
follows; in the Marx’s theory of alienation, its form which succeeds the Hegelian dialectic
formulated excluswely for the process of thmkmg falls into contradiction Wlth its content
“labour” "The content will be forced to establish its adequate form. '

(4) Thus we find in “The German Ideology” a form fitting to 1ts content, the concept of
“labour”. The method of alienation 1s replaced by that of history of human cooperation. The

driving force of this human history is “dmsxon of Iabour” Whlch Adam Smith explained a8 the
cause of wealth of nations. ’ '

Thus startmg from a philosophical idea of cooperatlon, or unity of human labour, or community
of labour as the essentials of human beings, we have arrived now at the economic idea of “division

of  labour",

The 1dea of division of labour, most fundamental of political economy, gave to Marx three

implications, (1) the driving force of history, (2) an autonomous order whlch men can not control
at their own- will, but men - are controled by it,

(3) the cnthue of German 1deahsm, when

the function of thmkmg of men differentiates itself from the totality of human activities by



the d1v1s10n of labour, it goes so far as to stand on its own legs, and even regards itself as an

ultimate cause of the world and history. Marx opposed the totahty of human -labour fo this

topsy-turvey ides of ‘consciousness.

The first implication forms the problem of history, the second constltutes the domam of science

‘ of political economy, the last presents the theme of critique of German idealist phllosophy.

‘Thus we see that the essential clements of Marxism, the theory of history, the ecritique of
political economy, and the philosophy of dialectical materialism, have their origin in the young

Marx’s idea of totality of labour of Man.

Oﬁ‘eririg Price Discounts of Unseasdnéd New
- Equity Issues at Tokyo Stock FExchange

by Sadahiko Suzulki

In the 1970-1973 period, offering prices of all new equity ssues at Tokyo Stock Exchange-

showed discounts on the first market prices, The size of discounts was about 30 percent on the
average, with the largest ones exceeding 60 percent.

. This paper has examined why such large discounts were possible. The first hypothesis is that.
investors unduly raised the first maket prices of unseasoned new equity issues too high. The

second alternative hypothesis is that issuers determined offering prices too low.. As for the

- examination of the first hypothesis, the movement of post—offéring prices was observed. First,

the average prices, at one week, one month, two months, three months and six months after the:
date of offering, all showed higher levels than the first market prices. Secondly, the larger

discounts led -not to smaller increases (or greater decreases) of post-offering prices but to the

greater increases. These facts indicate that even the llarge discounts, which are measured in.

terms of the ratio between an offering price against the first market price, did not suﬁ’lcieriﬁly?

absorb the information about the characteristics of issuing companies. It took more than one

* week for these post—oﬂ’ermg price adjustments of further 1ncreases to more or less be completed.
These findings seem to reJect the vahdlty of the first hypothesm. v )

As for the examination of theksecond hypothesis, the relationships of ten factors to discounts:.

are -computed. These ten factors include dividends per share, earnings per share, net assets.

(book-basis) per share, average growth rates of EPS, standard deviations of EPS, a scalée factor,

& market price index of the second market at TSE, the number of new issues, the number of

representative underwriters and offering prices, In general, the strength of each - variable way

_.......2__._...

not cons:stent On the other hand the result of the mtervxews, whlch were condueted to
em—check the compuation result, indicated that underwriters mlght adv:se 1ssu1ng companies
low - pnces 80 that large discounts could be realized. These underwriters often usged greatly

: dlscounted new equity issues as bonus issues to pormote their other side of business, namely, a

brokerage In sum, the larger part of the high discounts in the survey period was due mostly

Ato the arbitrary behavior of underwriters.

Slnce the end of 1973, Tokyo Stock Exchange has introduced tighter controls over thev pricing
of unseasoned new equity issues. However, its main emphasis was put more on- controlling the
behavior of investors than on the mechanism of determmmg' offering prices on the side of ‘issuers,
It is ‘doubtful, on the basis of this research résult, that these new measures will contribute

- to a more efﬂclent allocation of funds'at a capltal market.
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