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Agrarian Problems in A. Smith’s' “The Wealth of Nations”

by Motoyuki Koike

Usually we have two points on the agricultural thesis in “The Wealth of Nations” by

Adam Smith. One is on the productivity of agriculture and the other on the position of agri-

culture in the natural course of thing‘gf However, they should be replacéd by the problem of

the economic theory and one of the historical analysismthe formation of the ¢ivil society.

Generally speaking, everyone has recognized the solidity of logic by Adam Smith that capital

ought to be invested in the agricultural branch in spite of the low -level of the productivity v

on account of “the natural course of things”. f

But when we inquire into the evolution of his theory, we can know he did not always conclude

that an agriculture was an unfavorable branch in the production of the wealth of nations. The

point of his argument is rathér here: as follows: it was to comply with “the natural course of
thingé?’ for him that capital should be invested first in an ag’ricultural branch for a formation
of the civil society; but in order that improvement of farming should- be promoted such a

profit as ‘a category of capitalist mode of production’ realized also in the agricultural branch.

In his work, we can see the historical necessity of the ‘civil society in the process of “the -

natural course of things” in spite of the policies against it'; so we also take his agricultural
problems on the improvement of farming, the diﬁ‘usion, and the promotion in agrarian revo-
lution going on at that time. ’

On angrarian relations Adam Smith, indeed, saw the conflict for capitalist evolution between
large, capitalist management in agriculbure by landlords and small-commodity producers who
owned small-scale farms and so had possibility of being large, capitalist farmer through the
differenciation of peasantry——like ‘a yeoman being independent.and in self-management’. It
involved the change of landownership by the improvement of farming and the innovation in
agricultural production accompanied by the differenciation of yedmanry {enlarging the scale of
farming). These matters were the backgrounds of his theory on rent in “The Wealth of Nations”,

Adam Smith, however, regulated the rent as the serplus éver the average profit in agriculture,

' Although his
conception of the natural rent contained the difference derived from fertility of the soil or

when he considered it as a-general return ori.ginated in the landownership itself.

its position to a mark'et, it was not the ’diﬂ’erencial rent in the strict sense of the word. And
also “the natural rent” could not be equalized immediately with the absolute rent in spite of

his suggestion ag to the low level of the organic composition of capital in agriculture.
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