EfEAXFZZHMBHRI NI U
Keio Associated Repository of Academic resouces

Title R &
Sub Title
Author
Publisher BEZZ2EEES
Publication year 1974
Jtitle =HE 25 (Keio journal of economics). Vol.67, No.1 (1974. 1) ,p.1- 2
JaLC DOI
Abstract
Notes
Genre
URL https://koara.lib.keio.ac.jp/xoonips/modules/xoonips/detail.php?koara_id=AN00234610-19740101-
0062

BREZBAEZMERRD NJ(KOARA)ICEBREATVA IV TV OEFIER., ThThOEEE, FRFTLRERLRTECREL. TOEMNGEHEEECLST
REENTVET, 5|ALCHLE> TR, BEELZEETLTIRALEEL,

The copyrights of content available on the KeiO Associated Repository of Academic resources (KOARA) belong to the respective authors, academic societies, or
publishers/issuers, and these rights are protected by the Japanese Copyright Act. When quoting the content, please follow the Japanese copyright act.



http://www.tcpdf.org

On the Structure and Methods of Socialist Planning I

by Ayako Hirano

According to Prof. Maurice Dobb, what Athe main functions of planning in a socialist economy
will be is fairly easy to see, as well as the typé of situation in which its advantages o{rer any
alternative economic meéchanism will be marked.

Even more important theme from a production-standpoint, if a certain rate of growth is
expected, is that the industries producing things like constructional steel, building materials
and the requisite types of technical equipment, should be capable of turning out these things in
sufficient quantities to sustain this rate of growth and constructioh, and moreover should them-
selves be expanding their productive capacity in an appropriate degree so that their own output
should continue over the period to be adequate to the needs of growth in the economy at large.

The centralised planning is likely to show greatest superiority as an econormic mechanism
when for any reason large structural changes are occurring in a country’s productive gystem
and where economic growth has priority as a social objective.

Even before 1965, the changes had been introduced in Fast Germany (D.D.R.): changes that
were followed by Poland a year or two later. None of these decentralising changes, whether
called simply “reforms” or a “new economic me-chanism”,lwent so far in relaxing centralised
control as had Yugoslav scheme of 1950-1. The crux of this change was the restoration of
“market autonomism”, ;
industrial unit.

In 1918, Lenin said in a speech “Workers control, which in all the main branches of mdustry :

was bound to be chaotlc disorganised, pr1m1t1ve and 1ncomp1ete is now giving place to worke/s
management of industry on a national scale.” The most important and most valuable is that_
the workers have themselves taken a hand in managing.

The worker’s management of industry Surely an essential aspeet of the mature develop-

ment of socialism is absent in the problem of decentrafisation of the planning and administration
of industry in exclusively technical terms. Afer a perlod of hyper-centrahsatlon being almost
inevitable in the first country fo bulld socialism in a backward country, it must be necessary to
have decentralising measures in the economic reform.

However, we are faced with a choice between two alternative systems of planmng, highly
centralised and relatlvely decentralised, each havmg its own methods, mstruments and congistency-
requirements. The major problem is not in decgntrahsmg decision-taking to the enterprise-level,

the institution of the so called "self—managing enterpriSe” as basic
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nor in enhancing democratic participation in framing policy at the enterprise level, but in realising
the real, democratic participation i framing policy for planning with the majority of the people:

themselves in the community of socialism.

On the Nature of Second Best Solutions

by Kunio Kewamate

€

It was maintained by Lipsey and Lancaster (2) that
equilibrium system a constraint which prevents the attainment of one of the Paretian conditions,.
the other Paretian conditions, although still attainable, are, in general, no longer desirable,” and

that “an optimum situation can be achieved only by departing from all the other Paretian

conditions.” Although this statement is doubtlessly true, we demonstrate in this paper that there
. are important cases where we can make some meaningful a prioli judgement.
The main assumptions we employ to prove our results are roughly as follows. Iirst, ip is.

assumed that in the framework of Lipsey and Lancaster (2], the transformation function is.

quasi-convex and the objective function is quasi-concave. Secondly, it is required that cer.tain

pairs of a fixed three goods are substitutive in consumption and complementary in production in
the Hicksian sense. Based on these assumptions, we establish, as our main resulf, that given a
non-curable distortion of a commodity market, the degree of which is measured by the ratio of
the marginal rate of substitution in consumption to the marginal rate of substitution in produ-
ction betweeﬂ this commodity and a numeraire, the distortion in any other commodity market.

in the second best situation must be smaller than the above ratio.

On the way of proving this theorem we shall “also g"eneralize a proposition obtained by Davis =
We shall also formulate -the problem in a slightly different way and state-

and Whinston 1.
analogous theorems. Finally we shall comment on some of the related results in the literature.
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