
Title 次号目次 奥付
Sub Title
Author

Publisher 慶應義塾経済学会
Publication year 1972

Jtitle 三田学会雑誌 (Keio journal of economics). Vol.65, No.11 (1972. 11) 
JaLC DOI
Abstract
Notes
Genre
URL https://koara.lib.keio.ac.jp/xoonips/modules/xoonips/detail.php?koara_id=AN00234610-19721101-

0077

慶應義塾大学学術情報リポジトリ(KOARA)に掲載されているコンテンツの著作権は、それぞれの著作者、学会または出版社/発行者に帰属し、その権利は著作権法によって
保護されています。引用にあたっては、著作権法を遵守してご利用ください。

The copyrights of content available on the KeiO Associated Repository of Academic resources (KOARA) belong to the respective authors, academic societies, or
publishers/issuers, and these rights are protected by the Japanese Copyright Act. When quoting the content, please follow the Japanese copyright act.

Powered by TCPDF (www.tcpdf.org)

http://www.tcpdf.org


• . , . •- し • . . L く，. - .  •Market Distortion and Economic Welfare (I)
• , .  : v  - - : ,  .

、 - r
! \

by K%nio Kawamata

We': consider: a'niultiこcommodity economic model with classical characteristics in which one 
group of agents is guided by different prices from those of the other group. This situation 
arrises in various branches of economics, as exemplified by the cass of sales ta.xes and subsiai6s 
and that of import and export tariffs in international trade.

We define a measure of market distortions as the difference of equilibrium marginal rates 
of substitution between the two groups, and ask'wKether a decrease in distortions implies 
an increase in economic welfare. To be more explicit, we examine, whether or not each of the 
Equilibria with a Smaller distortion is Pareto superior to each of the equilibria with a larger 
distortion. The answer turns out to be negative in general. But two sets of sufficients 
conditions, both due to Foster and Sonnenschein〔1 〕，are known to rule out such "exc印tional” 
eases. One is the case when there are only two goods in the economy and both goods are 
superior, and the other is the case when there is no inferior goods and production taKes place 
at a constant marginal rate of substitution,

We provide a rigorous proof for the first case which was only informally treated by 
Foster and Sonnenschein C 10, and give an independent and- more direct proof for the second 
case. But we observe that these conditions are too restrictive to guarantee our intuitive idea 
that a decrease in distortion implies an increase in welfare. In fact iriany counter-examples for 
our original question can be constructed even under a fairly normal preferences and production
sets. . '  ... .

We may thus ask if corresponding to each equilibrium with non-zero distbrfcion there exists 
a Pai"6tx) superior equilibrium with a smaller distortion. The answer turns Out to be affirmative 
for 'a considerably wide class of ecoilortiic environment. This basic theorem of market distortion
and welfare will be stated and proved in Part II of this article, to appear in v o l.65, No. 2-3
'■ . . .  . . . .of this journal. '

Reference
〔1〕 Foster, E., and H. Sonnenschein, “Price Distortion and Economic Welfare,” Eeonomtrica, 

V o l.38 (March, 1970), 281-297. ^
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