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"The Theory of Public Finance of J.S. Mill

and its Historical Character

by Juichi Takags

The starting point of the political economy of the classical School in England was Adam

Smith, “The Wealth of Nation” (1776), but in the middle of the 19th century the developmeént

of the theory of political economy reached to the new stage in J. S, Mill, k‘Pripcibles of Political
Economy” (1848~>7th editiéh 187.1). C ' . BRI

~ In the preface of this book, J. S. Mill wrote that “The Wealth of Nations is in many parts
obsolete and in all. imperfect” (Principles of Political Economy, edited by W. J. Ashley, Preface, g

In this paper, seléet several problems in his theories which have some importance as yet, and

‘deal with their historical character.

(1) The conception of “Productive Labour” of J. S. Mill was different from that of Adam-
Smith. It means that A. Smith dealt with the direct cffects of Public Expenditure, and J. S.
Mill_ dealt with effects (utility) of Public Services created by Public Expenditures, as a mode
in which labour indirectly instrumental to production—-as indirect productive labour (A. Smith,

‘The Wealth of Nations, 1776, edited by K. Cannan, pp. 324-5——J,. 8. Mill, Principles of
Political Economy, 1848—7th Edit.ion. 1871. edited _by' W. J. Ashley, pp. 36-7).

(2) Important problems shown by J. S. Mill which had the historical characters were

. “Unemployed - Capital” and “Export of Capital”.’ He indicated the eX’iéting‘fact of unemployed

capital in England in the meaning that a fund may be seeking for productive employment and
find none, adapted to the inclination of its possessor; it then is capital étill,‘but Unemﬁloyéd
capital”- (Princi-ples of Political Economy, edited by Ashley. p.56). He wrote on the export of:
capital as follows, “it may be said truly that, up to a certain point, the more capital we send
away, the more we shall possess and able to retain at homé” (p.739).  This fact ineans.that
industrial capitalism of England had reached to the stage of maturity in the 3rd quarter of
the 19th century and had alrcady one of basic characteristics of coming stage of imperialistic
development of capitalism. ' SR R
(3) J.S. Mill elassified the funct;iong of Government in general into (a) the‘. necessary Tunetions
and (b) optional functions. His classification, in modern meaning, it seems to me to have, at, Teast
in its root, something common to the ideas expressed by one of dominant view of the 'p_resent
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