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The Population of Japan
by Takuma Terao

"o determme the size and rate of increase’ of populatlon is one of the most 1mportant yet
one of the most dlfﬁcult tasks in all social sciences. The $0- salled optimum theory of popula-
'tlon gwes us an answer But unhappﬂy, the theory is too ‘abstract to be applied to solve our
questlon The progress of our science Would one day make it far more concreate and realistic,
but I doubt that the theory, however refined and polished in the future, would be able to
fulfil the réle of guiding principle for the population policy. According to the theory, the op-
timum or ideal popu]atlon is that population under which the per capita real mcome is the
maximum. This assertlon is based on the assumption that economic benefit is the most desirable

for human beings, or, in othér words, economic welfare is in itself human welfare.” We know

that this is not the case. The economic progress is very often brought about at ‘the cost of ,

~ “human. happmess Under the. so-called optimum populatlon each one of us may be richér but

not  happier.
per se. It is to be regretted that we economists have not so much voice for such an 1mportant
- problem. The relation between population and economic progress is exactly alike the relation

between social development and economic development.

New Phases of the North-South Problems and the
Pacific-area - Economic Sphere

by Noborw Yamamoto

'

In this article, the author tries to ﬁnd the eﬂ‘ectlve way for promotlon of mutual trades
among Pacific-arca countriecs including Austraha, New Zealand, Canada, United States and
Japan, - From the viewpoint of so-called North-South problems, it is not ecasy to get this goal,

TS T

‘To pursue-this line of thinking is, however, out.. of the task of the economlsts '

3

because the UNCTADs whlch were held at’ Geneve in 1964 and at New Dehli in 1968 were .

countries, According to the author’s. opmlon the North-South problem is facmg its turnmg-»

point in the present moment of 1960-ies.

In this connectxon the author proceeds his analys1s in searching for the possmlhty of formw

ing PAFTA (PaCIﬁC-ASIa Free Trade Area) among those countries. However there exists

~many dlﬁicultles to reahze this regional economle group in the near future, owing to the dif-
ferences of not only historical and geographical conditions but also political,
social: backgrounds of each country. :

‘economical and

:As for the prospects ‘of this regional group. the author points “out followmg five 1tems .
) -North, American’ countries, espemally U.5.A. have.the keenest interests to retain their trade -
‘relations among Pan-american area 1nolud1ng Latin American ‘countries in the ﬁrst place and’
to promote. their mutual trades with Western European countries in ‘the. second
2) - Latin American countrxes also try to expand their mutual trade among Pan-amerlcan group:
and their trade relations with European countries. : .
3)  Western European countries aim at enlarging the: intra-regional trades and show special:
.interests. for - trade-promotion’ with North-American countries. - : : f
4) Most of the South-east Asian.countries will try to increase: their regional trades including:
Japan on the one hand, but they will have Slmllal‘ interests for expanding thelr trades Wlth?
-Furope and America.on the other. . ' ‘ . v : ‘
- 5). -As for the Oceanian . countrles, there. eould ‘be - found some possibilities for them to make:
.an aceess. towards trade promotlon with As1an countries including Japan ard North Amencan'
- countries .in' compensating for. their' declining trades with Western. European countries. - ..
- From the . standpomt mehtioned above,. the author advocates the. notion of JANFTA (Japan,: . '
Austraha, New Zealand Free Trade Area). which. was suggested by Prof L. A. Macdougal andi
he concludes that Japan ' should try to. expand her trade with ‘Austialia (plus New Zealand) ‘
in. the shape of vertxcal line of jtrade ab.first, and then make'an effort to enlarge this econom-; :
ic.sphere graduslly .towards North -American countries and South-east Asxan countries- both in:
the. patterns of vertical and horizontal lines, . ... . . ... . . - i Sl et

i
i

‘not successful to make an approach towards trade adjustments between advanced and developlng‘ 5
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Labor ‘Productivi't'y, ‘Wage and Prices in-Recent Japan

by Ryoichi Suzuli |

Since 1960, the rising consumer’s price is a most important economic problem in" Japan.

During 1960-1968. the consumer’s price index has shown the rising ratio over 50%. I will
explain this phenomena by “Demand pull theory.” Before this age, there were excess ‘supply
of ‘lrabéur, and this was the cause of so-called “Cheap Labour”. Particularly, the wage rate in
- small firms was very low, forming wage differentiails in- comparison: with large firms, as large
~ firms e’nipl()yred only “good” labourers, After 1960 the situation has ‘changed conversely. Ow-
- * ing to the high rate of economic growth, the demand for labour increased rapidly, and there
‘occkurred labour shortage. Large ﬁrms increased their'employment; and so small firms were ob-
liged to i’aise their ,'wag‘e‘rate,‘ stopping their labourers to move for large ‘~ firms.  The wage
- differentials’ decreased rapidly. o . ;e ‘ - :
. Small firms have large weight in light industry, commercé.and services. When wage rate
rised rapidly, firms must effort to raise labour prodﬁctivit;r.‘ But, small firms cannot do this
easily, for technical or financial reasons. Did there occui"wage ‘inflation? I don’t think o,
After 1961, there occurs the freezation of foreign trade. The price of heavy and chemical in-
dustry products Were'-relativelly high in comparison with U.S.A. Then, these industry efforted
to lower the. prices‘o'f‘ their products, by raising labour producti'\iity.‘ ‘While the price of light'
industry products .were rather low, and they did not feol “Freezation Pressure”. And relative

" wholesale prices is: changing. - But, ‘the light industry cannot raise the price of its prodhct n=

finitely, considering the price-elasticity of demand. Thus, the rising rate of prices is smaller
than that of labour cost. Then, the rate of the profit ‘ratio of total sales in light industry,

hag decreased. Among then, the profit ratio of food industry decreased from 13% at 1960 to .

- 6% 1967. Among the consumer prices, the prices of meat, fish, and vegetables ‘shows highest
~ riging ratio. This is due to the improvement of food life. The demand for these goods sﬁows
“the high rate of growth, on the other hand, the supply cannot increase 80 much, partly because
the 'shOrtage of resources, and partly the industrialization. To decrease the rising ratio of
these goods, it needs, to import cheap agricultural prodﬁcts. Moreovér, we sgee the cyclical
movement of these prices. To avoid this cycle, the agricultural ministry should forecast the

demand for meat and vegetables, leading faljniers to control their product by this forecasting,
As for fishes, it needs to consolidate small firms, '

—— 8

- rather higher income groups......to have their own houses. ‘I‘f this_ pqlicy is realized, the saving

1
H
H

e e

: Seeor‘xdly, the price of services shows high rising rate. This is due to “Demand’ Pull” j‘en‘-‘
tirely. Since 1962, in spite of ‘the increase’ of national ihpome, the persohél conSumption ggpgn-“ :
diture has shown high rate of growth. The cause of ‘this fact are ag fbl}oWs..‘...f.‘.‘.;...‘.‘(l') "tl‘xe_’
relative share of iOWer income ‘groubs has in‘crea‘séd, because’ the laboixfelfs‘émployed by small
firms' received low rate of wage. But the wage-differential has deercased’ so mﬁch, jtﬁen’ thlS |
effect will be rather small from now on, (2) the urbanization. Owing to rapid industrialization,
many peasants came to cities, - This phenomena will tend to continuc‘;' in near future. To increase

the saving, it needs to improve regional development, and give salaried-men..... especially

will be increased.  And then, the consolidation of mechanism for commodity circulation will

succeed to check the rising consumer prices. -

A Soéio-econoniic Analysis’of \the Demograph’ic Transition

C U by Masaakt Yasukata ™

Looking over the general procéss of modernization, we notice that it has take;:l pla"ce #0-*
cially and écﬁnomically"é.long the 1line of industrialization and urbanization on "thev veh.ic‘le' -
of innovation, and that it is concomitant with some significant pheénomena - of demog”l"aphic“f
transition. ' SRR | :

This essay: is an attempt in the first place tdexplai_n roughly how econoinists ‘a‘ppr'o’achkedr
the population mbvemént as related to the »trend of economics. Fspecially, it has been 'obserVed'V
how the economic theofies"changed during the period"from the’cloging years of the 18th cen-‘
tury to the beginning of the 19th century, when population increased rapidly and the Malth-"
usian theory. of population’ play'ed an important r‘qle, to the decade of'1930’s>' when 'poplil.ation(: :
-was markedly dwindled and J. M. Keynes was the central figure in ‘the '‘demographic -discus-
sion. L , ‘ 5 . |
In the second place, this.work has examined analytically the structure of migration.
Ag the younger generation migrates from the rural to the urban“areas, thev mpulgtion of 1:,}19
former é'ges, while that of the latter rejuvenates, resulting in ’the' change of ‘age distribution = E
-and affécting their fertility and mortality. : e : o : o

Younger people concentrate thémselves in fown ‘and -get married, but their fe?tilityr is’ ngt :
very high, as there exist in town all sorts of conditions restrictingf -childbirth, ' Hero & ‘demo--
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graphic transition -happens,
"to ascertain what a demographic transition will be expected here.

‘ ’acterlstxcally shlfted in a parallel manner

‘_::A :Report“as for the Consistency- hetween Input-Ontpnt Data B
- and National Accounts Statistics

. Masahiro Kuroda
Y Kota'ro Tsuytmum

~ This article is a report aboitt the problem as for the data used to estimate the multi-sec-
» toral macro cconometric model. Especially the problem is centralized on the consistency between
Input-Output data (IO data) and National Accounts Statistics (N.A.S.). In our model the

“'identity between input total -and :output total in each industry must be satisfied on every

data for other sample periods. .
However the consistency between I-0 data and. N.A.S. ig not necegsarily satisfied even in
1955 1960 and 1965. - e . A e
- The mainobject of this. report is to make clear the dlfference or mconsnstency between two-
data sources.

L

data -because we were unable to.get the data in each industrial sector, ' -~

The problems pointed out as follows: .
‘ _ 1), < 'As-for indirect tax, we:can not get the time-serics . data in each' ‘industrial sector.
 .we devided the total indirect tax of National Accounts statistics 'constantiy in each year
«in; proportion of the ratio of .that in:each industry to total indircet tax in 1960 I—O table.
2)  As for the labor statistics, we made clear the inconsistenéy between the. estimation:from»I—rQ
‘data and that from labor :survey or. population census.: It-is supposed that this inconsistency
<18 more serious when we disaggregate the industry. in the detailed.sector. .. .. . . -

i

— B

By constructing a chart in this - connection, the writer has tried

- In the last place, on the baSIS of the chart thus constructed, the wrlter has studled the}
demographlc transxtlon that ‘has occurred in Japan in the last 20 years since the end of world

- war 1I, and hae found that the demographlc transition and the economic development have char-

o - 1—0:table is available only for three years of :1955, 1960 and. 1965., : Therefore ‘we must .
use the National Accounts- Statlstrcs in order to get - the - ﬁnal .demand . data and value-added -

. ;Some data, for example 1nd1rect tax, had to be estimated by some- devices from the other

Then

“The total of final "ldernand, B
._between two data sources are not consistent even in-the year that I—O table is available.

3) .The time-series oﬁ’—premise.consnmption data ‘were not available.

. Because the off-premise consumption is not included m the -consumption. data in: NAS '];‘he i
total of final demand in. NAS is underestlmated by 6 or 7 percent rather than that 1n I O
data. . t , S

4) . In Japan the changes of the input-outnut 'coeﬂ‘lcients are rather serious.

We can not pursue this change by RAS interpolation method. - , B
Though we pointed out some problems between I—O data and . Natlonal Accounts Statlstlcs,-
we have to note that the dlﬁ‘erences among: many data sources are not serious problem if we :
are able to rearrange them .easily. s

| 'The" Labor"M_arket as a Wage Determiner
by Yoko Sano .~

‘| The purpose of this paper is to'rev_iew concepts of labor markets - in the past stream’of
economics, and also to disciiss adaptability of those concépts to- studies of ‘Japancse labor mar: -
3 As is known traditional'econoﬁlists dealt With‘-labor niarkets'in the samne’ manner -as produet -
markets fund ones- and 80, forth Phenomenon Whlch could not be. explained by the theory'
was, assumed frlctlon and mertla As a matter of fact A Smlth and other classxcal economlsts

pald some, attentlon to speclal characters of labor markets I have no space to mentlon about

them herc, but I Would like to. 1ntroduce several succeedmg wrlters
1) J.R. chks pointed to two special factors to give important eﬁ‘ects on the workmg of labor ,_
market competition :
and the fact of foresight. He put the labor market into two categories, that is, a casual :

the time and the trouble required in making economic adjustments,

market and a regular market. This regular market with attachment of workers to an em-
‘ployer should be more important to be studied in the actual world thh trade unionism. ,

the closed-bid mar-
ket, the “quoted-price” market, and the “negotiated-price” market. The aim of trade vunions

2) - J.T, Dunlop charactrrzed markets in the followmg ways: an auction,

is to alter the labor market from an employer “take-it-or-leave-it” situation (a‘bquote‘dlprice

Ty

market) to a negotiated-price market or a quoted-price market of their own
3 C. Kerr divided the labor markets into two:

R At

the wage market where Wwages are deter—




‘mined and the job market where jobs are allocated. He also constructed the five models’ of
'labor markets: the perfect market, the neoclagsical market, natural market, the institu-
‘tlonal market, and the managed market. The wage and job markets tend to be’ separat—
ed in the l‘ast three types. The actual markets in the present United States® ar¢ seen in the
“raodels of natural and institutional ones. Satisfactory functions of wage determination and
' employment allocation are'guaranteed in the' perfect, the neoclassical and the ma’naged‘ mar-
kets. Kerr concluded that the mstltutwnal market would be most popular and show prOper
» economic functions in the future.
* - 4)  Another dimension of labor market discussion: is about “internal versus external” markets.
~ Inside-firm concept was introduced by R.E. Livernash and C. Kerr. - J. T. Dunlop dé‘v‘élope'd
this idea. They carefully examined actual practices in the firm, and found that all the jobs
were not equally filled from outside. Very ‘limited kinds of jobs, ex. unskilled floor men, are
filled with new workers. These jobs are called “ports of entry.” Now, it is imporfant in
the labor studies to mvestlgate the structure of the 1nterna1 labor market where the in-

ternal wage structure and the mternal labor mobility are determmed

Institutional aspeets of labor markets have been developed with larger sized firms, trade
unionism, and government interference. This is related with concepts of wage versus job markets
‘and of internal versus external markets. Japanese well-known labor practicesi “nenlo-joretsu”
and “shushin-koyo”, could be similarly treated in this way. However, I can point out remark-
':able, differences between Japan and the United States. First Jabane_se workefs are attached
to the company (kaisha), while American workers are attached to the establishment  (loeality).
Secondly seniority system works  effectively and rigidly in the U.S. while Japanese “nenko
joretSu" has sometimes no formal rules. Thirdly more variety is seen in the working of the

American intérnal arrangement depending upon industry, size of firm, location and so forth.
Fourthly the working of the American internal arrangement is based upon jobs, while that of
the Japanese cage is based upon- length of service. Fifthly the lay-oﬂ" system is not at all seen .

in Japan. It means that burdens of - overemployment at ﬁrm level are more w1de1y spread in

in the American society.

An Estimate of Internal Population Migration, 1950-1965
by Shunsaku Nishikawa

Utilizing forward census-survival-ratio method, internal population migration during 1950-
1965 . is estimated for every sex-age specific group. Basic data is quoted from four (iuinqu.en_-'v
ial post-war Population Censuses, and accordingly our unit of observation is Aken (somewhat
similar to prefecture) and the population is divided by every five-years of age. A summary
of net m]gratlon totaled over 46 kens 1s shown in Table A below by sex and age for three‘

quinquenial subperlods

Table A Summary of Estimates (thousand persohs)‘

Period Age | 15/19 | 20/24 | 15/24 | 25/20 | 30/30 | 40/40 | 50/50 | 60/69 | 15/69
 MALE  1950-55 | 390 | 423 | 812 | 120 | 101 67 38 22 | 1981
" sse0 | 600 | sor | 107 | 128 | 110 49 32 | 16 | 2553
60-65 | 620 | 531 | 1160 | 210 | 251 82 48 24 | 2935
) 50-65 | 1628 | 1454 | 3079 | 468 | 462 |, 198 | 118 62 | 7468
FEMALE 1950-55 | 301 | 243 |- 543 | .151 | 128 | 80.| = d9 | 381 | 1625
5560 |- 450 | 301 | 746 | 168 | 103 | .51 |, 37 21 | 1876

60-65 | 522 | 346 | 82 | 208 | 100 | 73 | 51| 25 | s256 -
5065 | 1273 | 880 | 2132 | 527 | 420 | 208 | 136 | 77 | s687

Note: There exist some insignificant rounding errors.

N R Table B Rank Corrélation Coeﬁ‘iei_ents of Regional Outflows

P~ Age T 15710 | 20/24 | 15/24 | 25/20 | 30739 | 40/a0 | 5o/s0 | eo/69.] 15760
MALE  1950-55/55-60 | .695 | .737 ‘| .726 | .421 | .463 | .516 | .558 | .77 | 748
| 1955-60/60-65 | .716 | .695 | .747 | .389 | .432 | .00 | .62 | .832 | .716

1950-55/60-65 | .442 | .a84 | .505 | .179%| .105%| .205%| .70 | .568 | .474

FEMALE 1950-55/55-60 | .737 | .705 | .747 | .758 | .568 | .547 | .484 |..s579 | .e84

1955-60/60-65 | .600 | .505 | .768 | .621 | .474 | .484 | .674 | .726 | .747
1950-55/60-65 | .568 | .474 | 768 | .526 | .282%| .179%| .326%| .380 | 484




As usual elswhere, younger population has been most mobile (see column. Age 15/24) and

total migration stream, exelnding both children under 14 and the old over 70, has increasingly
' grown durmg the fifteen years (see column Age 15/69) “In Table B there are preSented rank

' correlatmn coefficients ——Kendall’s - between subpermd rankmgs of net m:gratron out of

regions, which consist of adjacent few kens. All coefficients except ones with X mark are

statistically significant at 1/ level and show decreasing tendency throughout the whole period; -

More definite and detailed’ analysis of such trend over time and variation among both re-
gions and/or kens, and sex-age groups should be done after further efforts checking the ac-
‘“curacy of these estimates and obtaining further estlmates extending  over . ﬂve pre- and inter-
war quinouenial periods will be completed : ’

" Policies for Further Expansion of World Trade II -
.— Estimates of Changes in Trade Structure
Caused by Kennedy-Round Tariff Cut —

by Yéléo Sazanams

The. present paper is the-second in the series of studles that we are undertakmg on the
mternatwnal econom1c policies for expandmg world trade and promotmg economre development
: In the prev1ous paper ‘we first gave a brief summary of the historical trends in world
trade and economic growth Then we proceeded to the problem of tarnl rate and tarift strue-
~ture. Present paper gives the estimation of outcome. when present tariff rates in the 1ndustr1al
“countries are reduced to the rates negotiated in Kennedy—Round ‘ .
Balassa and Kreinin* had made a similar estimation based on international trade in 1960.
“In their study, they assumed an overall 50% tariff cut’ However, Kennedy—Round tariff ne-
gotlatlon was finally concluded inthe year that their study wasg’ pubhshed Now it i 1s posmhle
to use the actual rate negotlated by each country. We find that preeent tarlﬂ“ rate and the
negotlated rate dlffers by countrles and by commodltles Also we find that 1mport elasticities
- ghow difference by commodlty groups and it is partlcularly large for SITC 6 and 8.- We
~ thought it would be interesting to estimate the changes in trade structure by different com-
modity groups, SITC 5, 6, 7 and 8 We used present tarlff rato and aetual rate negotlated in

* Bela Ba]assa and Mordechat F. Kreinin “Trade leeralization under the Kennedy Round" The Static Effects”
Tho Review' of EconOmics and »Statistios, May 1967, -

Kennedy-Round for estimation. We had based such estimate on world trade structure in'1965; -
up-dating Balassa’s work by five years. ' . . o ol

"+ Major findings of the present study were as follows. 1. Reduction in tariff rate in SITC
5-8 will further increase the international trade among  industrial - countries. - 2. ‘The largest
increase. in world trade was in SITC 6 and 8, amounting to 5837.71 million dollars out of the
total gain which was estimated. as 7210.69 million dollars. - 3. Such an increase in:imports:of
SITC 6 and 8 to industrial countries will 'beneﬁt,underdeVeloped countries in expanding their.
exports of manufactured goods. 4. Particularly underdeveloped »region that will gain the most ;

.from such change will - be Asia, South-east Asia excluding Japan. .The increase in: ‘exports of .
- SITC 6 and 8 from this region to mdustrlal countrles will- amount to 485 88" million- dollars. _'

Also Latm Amerlca will gain 275.13 million dollars In view of the balance of payment
dlﬁieultles that these regions are confrontmg, such gain in exports to industrial countries: will-

be & promlsmg change to overcome their present: situation.-

The Theory and Measurement of Agricultural Price
Index ‘and Rural Consumption Price Index

: by :YaSuhiko Torii

1

The author has a ‘great priviledge to dedlcate the - present paper to the: former professor

‘Takuma, -Terao’s honor on his glorious retirement from Keio.University where he has long’ been, ;

the most strict and aifectmg but generous teacher of us, The present paper has got its esseri-
cial framework during.my stay-in Berkeley where 1 collaborated with D, W. Jorgenson and ‘
his'staffs in the Labor Allocation Project in the Institute of International Studies,” University of

California at Berkeley, 1968, under the support of Ford Foundation. - The stlmulatmg commehts

‘given by D. W, Jorgenson for my. original ‘version titled “A Note on the Agricultﬂral Output,f‘

Priceg’” arc fully: acknowledged, : S

"The author has worked on the labor allocation problems in the dualistic economic  develop- -
ment theory. The several previous models of the farm household behavior issued by me up'to
1968 have evaded the endeavors to introduce the concepts of the aggregate price indices for the
following reasons, in other words,Aall the agricultural outputs and the consumption expenditures “

have been measured in the nominal terms, and therefore, the marginal conditions have been as-




' sumed to hold in the nominal’ terms.

~+ The major reasons of such a over-simplifying ommission of the price concepts from the pre<
vious models have been, in one hand, that the proper price indices have not been available

~among the ready-made price indices for the specific purpose of the author’s models, and on the

‘.‘other hand, that the price indices which sutisfy the criteria of the aggregatlon theorems have

" of the price index.

not been satisfactorily constructed by the author.
- First, in the present paper, the theoretical reason why we need to construct the aggregate

price indices of the outputs, the consumption expenditures and the capital service inputs are ex-

~ plained with-the reference of the model of the farm household behavior, which is to explain

the utility maximizing leisure—consumption preference ‘behavior subject to the production func-

tion ‘as a constraint.

Second, the idea of the indirect utility is employed in order to derive the ideal formular ‘

The present paper shows that the familiar Divisia index type of formular
is the ideal one under the specification of Cobb-Douglae type production function and/or utility

_‘function. - At the same time, a theorem of the aggregatlon procedure is quoted in order to sup-

port the Divisia index formular to be reasonable in the two stage aggregation problem of weak

separable class. As is shown later, from the practical restrictions of the actual availability of

the data, the two stage aggregation procedure’ is innevitable in our present study of the Japa-

nese farming.
Third, the practlcal problems we are to face when the price mdlces are to be estimated
empirically are discussed in detail. Especlally, the problems of the units of measurement are

the largest barrier for the empirical research that is, for example, to find the units of meas-

~ureménts of educational consumption eependzture whlch is "ompatlble to those of foods or clothes

are far more difficult. . The present paper is proposing the idea of price relative in order to es-
cape from this trap. The idea of price relative is not necessarily new for the time series mod-

els, but the author is trying to use same idea on the cross section models.

. Finally the price indices of the farm household’s agriculturel outpts and the family con-
sumption expenditures of 1965 Japan are estimated on the distriet basis for the two stages;
the first stage being the price’ indices of itemized outputs or consumption expenditures, and the

- gecond stage being the aggregated price indices of the total output or the consumption: expen-

diture of each farm houSehold in each district. co
... The estimated price indices can only be fested when they are used in some specific models.
The test in this sence i pogstponed until the author will construct the price indices of the cap-

~ ital input flows which are to be used simultaneously in the model of the farm houschold behav-

A MR

ior model.

S S s o

. .The Demand for Money: A Cross-Section Analysis of Firms?

i
H

by Tetsuo Ihaqfa

The studles in the behavmr of the demand for money has been carrled out in recent years,
- notably since the studies of Baumol,” Tobin, and Triedman. . Generally known, Baumol and
'Tobm insisted on the hypothesis that there are economies of scale in the holdmg of money bal-
ances. On the contrary, Friedman said that money is a “luxury.” r

Many researcheres tried to verify these contrary hypothesis.  One of the most representa-
tlve verlﬁcatlons is melzer’s. .He attempted to verlfy which hypothesus was true, using firm
data, But his _evidence presented shows that neither economies nor dlseconomles of scale pre-
dommate ‘That ls_ the data suggested that the cross-section demand for money is unit elastic.

We supposed that the results of the' unit elastieity depended‘ on meltzer’s deﬁmtlonvof the

money. So, we estimated the demand elasticities of dlfferent kmds definitions of the money.
using the data from accounting reports. .7
These estimations brought us some interesting results as follows:

1. The elastlclty is dlfferent accordmg' to the definition of the money Py

2. Elastlcltles of high liguid deposﬂ;s such as current deposits, ordmary depos1ts and depomts

at notice are smaller than unit.

3. Elagticities of low 11qu1d deposnts such as ﬁxed deposats and depomts m trust are. larger
than unit. ’

These results show that. whether economles or dlseconomles of scale predommate rests on
the deﬁmtlon of the money.

—




